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Chapter 1. General (§ 81100-8 81202)

Article 1. Overview

§ 81100. Title. (81000)
Title 9 of the California Government Code is named and may be cited as the “Political Reform Act of

1974.”

§81101.- 810061 Findings and Declarations. (81001)

The people find and declare_that:

(a) Sstate and local government should serve the needs and respond to the wishes of all citizens equally,
without regard to their wealtheconomic status;

(b) Ppublic officials, whether elected or appointed, should impartially perform their duties in-an-mpartial
manher-free from bias caused by their own financial interests or by the financial interests of persons

who-have-supperted-themtheir supporters;

(c) Cestsofconducting-election-campaighs-campaign costs have increased greatly in recent years, and
candidates efterhave been forced to finance their campaigns by seeking large contributions from

lobbyists and organizations whethat gain disproportionate influence over governmental decisions;

(d) Fheinfluence-oflarge campaign eentributerscontributors’ influence is increased because existing
laws for disclosure of campaign receipts and expenditures are inadequate;

(e) Llobbyists often make-theireontributionscontribute to incumbents who cannot be challenged
effectively because of election laws and abusive practices that-givegiving the incumbent an unfair
advantage;

(f) Fhe-wealthy individuals-and-organizations and individuals who make large campaign contributions
frequenthyoften extend their influence by employing lobbyists and by spending large amounts of
money to influence legislative and administrative actions;

(g) Fthe influence of large campaign contributors in ballot--measure elections is increased because the
ballot pamphlet mailed to the voters by the state is difficutthard to read and almost impossible for a
layperson to understand; and

(h) Pprevious laws regulating political practices have suffered-from-inadeguate-enforcementnot been

adequately enforced by state and local authorities.

8- 81102.81002: Purposes of Title. (81002)

The people enact-this-titleseek to accomplish these purposes:

(a) Feto fully inform voters and to inhibit improper practices, receipts and expenditures in election
campaigns should be fully and truthfully disclosed:;

(b) Feto prevent directing improper influences at public officials, lobbyists” activities should be regulated
and their finances disclosed:;

(c) Feto avoid conflicts of interest, public officials should disclose assets and income that their official
actions may materially affect, and in appropriate circumstances the officials should be disqualified
from acting-;

(d) Feto ensure that voters will not be entirely dependent on paid advertising for information about state
measures, the state ballot pamphlet should be converted into a useful document:;

(e) Feto conduct elections more fairly, laws and practices unfairly favoring incumbents should be
abolished-; and

(f) Feto enforce this title vigorously, adequate enforcement mechanisms should be provided to public
officials and private citizens.
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8- 81103.81003- Construction of Title. (81003)
This title should be liberally construed to accomplish its purposes.

8-81104-816064. Severability. (81015)
If anya provision of this title or anya provision’s application to any person or circumstance is held invalid,
the remainderrest of this title, or any other application of the provision, will not be affected.

8- 81105 81065. Amendment or Repeal of Title. (81012)

(a) To further its purposes, this title may be amended by statute; passed in each house by rollcall vote
entered in the journal, with two-thirds of the membership concurring; and signed by the Governor.
Twelve days before passage in each house, the bill’s final form must be delivered to the Commission
for distribution to news media and to every-perseneveryone who has requested eepiesa copy of sueh
biHsthe bill from the Commission.

(b) This title may be amended or repealed by a statute approved by the electors.

(c) If any peartien of subdivision-(a) is declared invalid, subdivisionthen (b) will be the exclusive means
of amending or repealing this title.

Article 2.- Imposing Additional Requirements; State or Local{5-81020-581022)

8- 81200 81020. Imposition of Additional Requirements. (81013)
Nething-in-this title prevents-theThe Legislature or any other state or local agency from-impesingmay
impose additional requirements on anya person if the requirements do not prevent the person from
complying with this title. If arya legislative act conflicts with previsiensany part of this title, this title wiH

prevaHprevails.

8- 81201 81021. Local Ordinances. (81009.5)

(@) File with Commission. AnyA local government agency that has enacted, enacts, amends, or repeals
an ordinance or other law affecting campaign contributions and expenditures must file a copy of the
action with the Commission.

(b) Filing Requirements Limited to Jurisdiction. Despite Seetion-81020,+x6-8 81200, a local
government agency maymust not enact any ordinance imposing filing requirements additional to or
different from those set forth in Chapters 4-and-4-5 for elections held in its jurisdiction unless the
additional or different filing requirements apply only to:

(1) the candidates seeking election in that jurisdiction, their controlled committees or committees
formed or existing primarily to support or oppose their candidacies;;

(2) and-te committees formed or existing primarily to support or oppose a candidate or to support or
oppose the qualification of, or passage of, a local ballot measure that is being voted on only in
that jurisdiction;; and

803 te city or county general purpose committees active only in that city or county,
respectively.
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8 81202-81622. Local Contribution Limits or Prohibitions; Member Communications.
(85703)

(a) Permissible. Except as provided in-subdivision (b) and (c), a local jurisdiction may adopt
contribution limits or prohibitions that apply to elections for local elective office.

(b) Impermissible Limits on County Central Committee. A local jurisdiction may-retcannot impose
anya contribution limits or prohibitions on:

(1) Anan elected member of a county central committee of a qualified political party-;

(2) Aa candidate for election to a county central committee of a qualified political party-; or

(3) Aa committee primarily formed to support or oppose a person seeking election to a county central
committee of a qualified political party.

(c) Impermissible Limits on Member Communication. A local jurisdiction may-retcannot impose
anya contribution limits or prohibitions on payments for communications to members of an
organization that-if these limits or prohibitions conflict with Seetion-§ 855043. Unless restrictions to
member communications are adopted by a state statute or regulation by the Commission, Pprovisions
that confllct W|th Section-§ 855043 and are prohlblted mclude any of the foII0W|ng4qet—e*pressJy

(1) Ssource restrictions on payments for a member communication-;

(2) Elimits on payments to a political--party committee for a member communication-; and

(3) Llimits on the scope of payments considered directly related to the-making-ef a member
communication, including costs associated with the formulation, design, production, and
distribution of the communication such as surveys, list acquisition, and consulting fees.

Chapter 2. Definitions (8 82000-—8§ 82079 82085)

8§ 82000. Interpretation of this Title. (82000)
Unless the context clearly indicates otherwise, this chapter’s definitions will govern interpretation of this
title.

§ 82001. Administrative Action. (82002)
(@) “Administrative action” means e1ther49f—t-h€4‘-el-lewmg

(1) Fhe-proposala state agency’s proposing, drafting, development,consideration—amendment;
enactmentdeveloping, considering, amending, enacting, or defeat-by-any-state-ageney-of

anydefeating a rule, regulation, or other action in any ratemaking proceeding or any quasi-
legislative proceeding, including any proceeding governed by the Administrative Procedure Act,
beginning with Government Code Seetien-8 11340-; or

(2) Ffor placement agents enty—(as defined by Seetion-82064,the-§ 820605), a state agency’s
decision by-any-state-ageney-to enter-inte-a-contract to invest a state public--retirement--system’s
assets on the system’s behalf-of-a-state-public-retirement-system.

(b) For a proceeding before the Public Utilities Commission:

(1) Aa “ratemaking proceeding” is anya proceeding in which it is reasonably foreseeable that a rate
will be established, including;-but-net-Hmited-to; general rate cases, performance-based
ratemaking, and other rate--setting mechanisms; and

(2) Aa “quasi-legislative proceeding” is anya proceeding that invelves-consideringthe-establishment
ofconsiders establishing a policy that will apply generally to a group or class of persons,
including-but-net-limited-to; rulemakings and investigations that may establish rules affecting an
entire industry.
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8§ 82002. Agency. (82003)
“Agency” means anya state or local government agency.

8§ 82003. Agency Official. (82004)
“Agency official,” for purposes of the lobbying provisions of Chapter 10, means anya member, officer,
employee, or consultant of arya state agency who as part of theirhis or her official responsibilities
participates in any administrative action beyond a purely clerical, secretarial, or ministerial capacity.

8§ 82004. Business Entity. (82005)
“Business entity” means anya for-profit organization or enterprise, including a proprietorship, partnership,
firm, business trust, joint venture, syndicate, corporation, or association.

8§ 82005. Campaign Statement. (82006)
“Campaign statement” means an itemized report prepared on a ferm-Commission-prescribed by-the

Commission-that-providesform providing the information required by Chapter 3 or 4 er4.5-0f this title.

§ 82006. Candidate. (82007; 18404)
(@) “Candidate” means any of the following:

(1) An-individualanyone who is listed on thea ballot or hasis qualified to have write-in votes on
theirhis or her behalf counted by election officials for nomination or election to any elective
office:;

(2) An-individualanyone who receives a contribution-er, makes an expenditure, or gives theirhis or
her consent for any-etheranother person to receive a contribution or make an expenditure, to bring
about theirhis or her nomination or election to any elective office. Such-an-individual That person
is a candidate even if:

(A) Fthe specific elective office for which theyhe or she will seek nomination or election is
unknown at the time the contribution is received or the expenditure is made;; or

(B) Fhe-individualthe person has not announced their candidacy or filed a declaration of
candidacy—;

(3) Anan elected officeholder-; or

(4) Aany officeholder who is the subject of a recall election.

(b) IndividualsAnyone who become-candidatesretain-theirbecomes a candidate retains candidate status

as-eandidates-until theirthat status is terminated under Seetien-84450-8 84500.

(c) “Candidate” does not include any individual-seeking-nomination-forelection-or-election-to-federal
office-within-the-meaning-ofcandidate for federal office as defined in 52 USC See—-8§ 30101(2), as to
his or her activities related to seeking nomination or election to that federal office.

8§ 82007. City. (82008)
“City” means a general--law city or a chartered city.

8§ 82008. Clerk. (82009.5)
“Clerk” means the city or county clerk unless the city council or board of supervisors has designated
another agency to perform the specified function.
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8§ 820009. Closing Date. (82010)
“Closing date” means the last date in the period covered by a statement or report filed under this title.

8§ 82010. Code--Reviewing Body. (82011)
“Code-—-reviewing body” means the agency or body responsible for the+review-efreviewing a specific
conflict--of--interest code.

§ 82011. Commission. (82012)

“Commission” means the Fair Political Practices Commission.

§ 82012. Committee. (82013)

“Committee” means any person or combination of persons who, in a calendar year, directly or indirectly

does any of the following: i

a-calendaryear:

(@) Recipient Committee. Receives contributions totaling $2,000 or more.;

(b) Independent Expenditures Committee. Makes independent expenditures totaling $1,000 or more.:
or

(c) Major Donor Committee. Makes contributions totaling $10,000 or more to, e+at the request of or in
cooperation with candidates or committees.

A person or any combination of persons that becomes a committee will retain its committee status until

that status is terminated under Seetien-844508 84500.

§ 82013. Conflict--of--Interest Code. (82014)
“Conflict-of--Interest Code” means a set of rules and regulations adopted by an agency under this title
that includes the following:

(a) Designated Empleyeesindividuals. A-tist-of pPositions within the agency, other than those specified
in Sectien-8 89200, thatreguirerequiring the empleyeeindividuals to make or participate in making
decisions that may foreseeably have a material effect on anya financial interest of the
emploeyeeindividual.

(b) Reportable financiakinterestsFinancial Interests. The specific types of investments, business
positions, interests in real property, and sources of income that may foreseeably be materially affected
by anya decision made or participated in by the designated empleyee-andindividual that must be
reported on the designated empleyee’sindividual’s statement of economic interests.

(c) Timelines for Designated Employeesindividuals to File Statements. A requirement that each
designated employeeindividual, other than those specified in Seetion-8 89200, must file statements of
economic interests at times and under circumstances described in the code.

(d) -Disqualification. A+tle-setting-forth-anyThe circumstances under which a designated
emploeyeesindividual or categories of designated empleyeesindividuals must by rule disqualify
themselves from making, participating in the-making, or using their official position to influence the

making-ofanya decision.

§ 82014. Contribution. (82015,-18215)
a}—Definition. “Contribution” means a payment, forgiveness of a loan, payment of a loan by a third
party, or an enforceable promise to make a payment-forpelitical-purpeses, except to the extent
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the donor receives full and adequate consideration, unless it is clear from the surrounding
circumstances that it is not made for polltlcal purposes.

. . IS

{e)(b) Payments Related or Unrelated to Candidacy. Despite subdivision-(a), a payment received by
o, made at the request of, or made in cooperation with a candidate is not a contribution to the
candidate if it is clear from the surrounding circumstances that the payment was made for purposes
unrelated to the candidate’s candidacy for elective office.

(1) Unrelated Ppayment. The following types of payments are presumed-te-be unrelated to a
candidate’s candidacy for elective office:
(A) Personal purposes. A payment made principally for personal purposes, in which case it may

be considered a gift under Seetien-8 820326. Payments that are otherwise subject to the limits
of gifts from lobbyists or lobbying firms under Seetion-§8 9003221 are presumed to be
principally for personal purposes.

(B) Government Agency or Nonprofit Organization. A payment made by a state, local, or
federal governmental agency or by a nonprofit organization that is exempt from taxation
under the-Internal Revenue Code seetion-§ 501-subdivision-(c)(3). A payment by a state,
local, or federal governmental agency that is made principally for legislative or governmental
purposes is governed exclusively by this clause and, thus, not subject to the reporting

requirement described in subparagraph-(C).

(C) Payment solicited by elected officer for legislative, governmental or charitable purposes. A

payment made principally for legislative, governmental, or charitable purposes, which is
neither a contribution nor a gift. PaymentsBut payments of this type-hewever-that-are made
in response to a solicitation by a candidate who is an elected officer must be reported underas

required by Seeuen—§ 8449088400 M%Mﬂ%@—days—a#eﬁhe—da%e—en—m%eh—the—paymem—e;

W%m%wh#wymmad&
(2) Related Payment;Election-Related-Activitiespayment; election-related activities. A payment is a

contribution if it is made for purposes related to a candidate’s candidacy for elective office and all

or a peartien of the payment is used for election-related activities. For this paragraph, “clection-

related activities” include-the-foHlewing:

(A) Ecommunications that contain express advocacy for the-reminatiernominating or eleetion
efelecting the candidate or the-defeat-ofdefeating an opponent:;

(B) €Ecommunications that contain reference to the candidate’s candidacy for elective office, the
candidate’s election campaign, or the candidate’s or an opponent’s qualifications for elective
office:;

(C) Sehicitation-ofsoliciting contributions to the candidate or to third persons to support the
candidate or in-oppesition-teoppose an opponent:;

(D) Aarranging, coordinating, developing, writing, distributing, preparing, or planning ef-anya
communication or an activity described in (A)-threugh-{)—(C) efthisparagraph-above;
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(E) Reeruiting-recruiting campaign volunteers or coordinating eampaigntheir activities of
campaigh-velunteers-on the candidate’s behalf-of-the-candidate:;

(F) Ppreparing campaign budgets-; and

(G) Ppreparing campaign--finance disclosure statements.

(H) Communications directed to voters or potential voters as part of activities encouraging or
assisting persons to vote, if the communication contains express advocacy efthe-remination
or-election-effor nominating or electing the candidate or the defeat of an opponent.

{&)(c) Payments Considered Contributions. “Contribution” includes-the-foHewing:

(1) Fhepurehase-efpurchasing tickets for fundraising events such as dinners, luncheons, and rallies:;

(2) Fthe candidate’s own money or property used on behalf of thei candidacy, other than personal
funds efthe candidate useds to pay either a filing fee for a declaration of candidacy or a candidate
statement prepared under the Elections Code seetien-8 13307-;

(3) Fhe-granting ef-discounts or rebates that are not extended to the public generally or the-granting
of-discounts or rebates, by television and radio stations and newspapers, that are not extended en
an-egual-basisequally to all candidates for the same office:;

(4) Aa payment made by a lobbyist or a cohabitant of a lobbyist for costs related to a fundraising
event held at the lobbyist’s home-ef-the-lobbyist, including the value of the-use-efusing the home
as a fundraising event venue- A(any payment is attributed to the lobbyist for purposes of § 85203-
)

(5) Aa payment made by a lobbying firm for costs related to a fundraising event held at the effice-of
the-lobbying firmfirm’s office, including the value of using the office as a fundraising event
venue:;

(6) Fhe-payment-ofcompensationby-anyone person compensating another for the-personal services
or expenses-of-any-otherpersen, if the services are rendered or expenses incurred on behalf of a
candidate or committee without payment of full and adequate consideration:;

(7) Fhe-transter-efanythingtransferring something of value received by a committee from another
committee, unless full and adequate consideration is received-;

(8) Payment-ofpublic-meneys-a payment made by a person to a multipurpose organization under
8§ 8205560 and 84700; or

£8)9) a state or local governmental ageney-agency’s payment of public moneys for

communications-to-thea public communication that satishy-both-efthe following:

(A) Fhe-communication-expressly advocates the election or defeat of a clearly identified
candidate or the qualification, passage, or defeat of a clearly identified measure, or, taken as a
whole and in context, unambiguously urges a particular result in an election-; and

(B) Fhe-communication-is made in coordination with the affected candidate or committee under
SeGH'G'H—§ 86300

{e}(_)_Payments Not Con3|dered Contrlbutlons “Contrlbutlon” does not 1nclude4heiel+ewng

(1) Mvolunteer personal services or payments made voluntarily by any-dividualanyone for theirhis
or her own travel expenses H-the-paymentsare-made-voluntarihyand-without any understanding
or agreement that theyhe or she will be directly or indirectly repaid-;

(2) Aa payment made by an-eceupant-of-a home or office_occupant for costs related to a meeting or
fundraising event in the occupant's home or office if the costs are $500 or less. Theis exception
for a home or office fundraising event does not apply to a lobbyist, a cohabitant of a lobbyinrgst,
or a lobbying firm as provided for under subdivision{d);paragraphs{(dc)(4)and-()—(5)-); or

(3) Aamounts received under an enforceable promise if those amounts have been previously reported
as a contribution. But the receipt of those amounts must be indicated in the appropriate campaign
statement.

H(e) Exceptions. The following requests or solicitations are not considered contributions to the
requesting or soliciting individual.
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(1) Candidate to another candidate or committee. A-contribution-made-If, at the request of or in
cooperation with aone candidate-, a contribution is made ferto a different candidate; or to a
committee not controlled by the requesting candidate, it is not_considered a contribution to the
requesting candidate.

(2) Public Utilities Commission. A-paymentsohicited-bylf a memberof-the-Public Utilities
Commission;-ade- member solicits a payment principally for legislative, governmental, or
charitable purposes, that payment is not a contribution. PaymentsBut payments of this type;
Ic}ex\A,te\,teiL must be reported as reguwed by Hnde%eenew§ 88400. m%mn%&day&a#er—th&da{een

| i |
§ 82015.- Contribution or Expenditure; Made at the Request of or in Cooperation with
a Candidate or Committee. (18225.7)

(a2) “Made at the request of or in cooperation with” a candidate or committee means made-:
(1) under the control of or at the direction of:;
(2) in cooperation, consultation, coordination, or concert with;-;
(3) at the request or suggestion of;; or
(4) with the express prior consent of the candidate or committee.
(b) For the purposes of this definition, the terms “candidate” and “committee” include theiagentswhen
thean agent iswhen acting within the scope of his or her authority.

8§ 82016. Contributions or Expenditures; Cumulative Amount; Exceptions. (82018)
&m%mmﬁmg%emm#eumum%u mulative amount” means the amount of contributions
received or expenditures made in the calendar year. But these exceptions apply:

(a) Elections Held in Next Year. For a filer required to file a campaign statement or independent--
expenditure report in one year in connection with an election to be held in another year, the period
over which the cumulative amount is calculated will end on the closing date of the first semiannual
statement filed after the election.

(b) Two-Year Measure Qualification. For a filer required to file a campaign statement in connection
with the gualification of a measure whichthat extends into two calendar years, the period over which
the cumulative amount is calculated will end on December 31 of the second calendar year.

(c) Modified Period. For a person filing a campaign statement with a period modified by this section,
the next period over which the cumulative amount is calculated wit-beginbegins on the day after the
statement’s closing date-of-the-statement.

8§ 82017. Contributions; When Aggregated. (85311, 18215.1)

{&)——To determine when contributions are aggregated under this title’s provisions:

1)——"Eentity” means any person; other than an individual; and

£ “Mmajority--owned” means ar-ownership of more than 50%.

(a) Fhelf someone directs and controls an entity’s contributions-efan-entity-that-are-directed-and
controled-by-any-individual, they must be aggregated with contributions made by-:
(1) that individual; and
HB)(2) any other entity whose contributions are-directed-and-controtted-by-that individual directs

and controls.

fe)(b) If two or more entities make contributions that are directed and controlled by a majority of the

same persons, the contributions of those entities must be aggregated.
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{&)(c) Contributions made by entities that are majority--owned by arya person must be aggregated with
the contributions of the majority owner and all other entities majority--owned by that person; unless
those entities act independently in their decisions to make contributions.

8§ 82018. Controlled Committee. (82016)

(@) Definition. “Controlled committee” means a committee that is controlled, directly or indirectly, by a
candidate or state--measure proponent or a committee that acts jointly with a candidate, controlled
committee, or state--measure proponent in connection with making expenditures. A candidate or state
-measure proponent controls a committee if they, their agent, or any other committee they control has
significant influence on the committee’s actions or decisions-ofthe-committee.

(b) Exception. Despite stbdivision-(a), a political--party committee under Section-820658 82061 is not a
controlled committee.

§82019.  County. (82017)

“County” includes a city and county.

§ 82020. Designated Employeelndividual. (82019)
(a) Definition. “Designated employeeindividual” means anyan agency’s officer, employee, member, or
consultant ef-any-ageney-whose position with the agency is:

(1) +s-exempt from the state civil--service system under subdivision-the California Constitution,
Article VI1, 8 4(a), (c), (d), (e), (f), (9), or (m)-efSection4-ofArticle-\V H-of the-Constitution;),
unless the position is elective or solely secretarial, clerical, or manual-;

(2) Is-elective, other than an elective state office-;

(3) Is-designated in a conflict--of--interest code to make or participate in the-making-ef decisions that
may foreseeably have a material effect on any financial interest:; or

(4) Is-involved as a state employee-at—other than at a clerical or ministerial level—in the-functions
ef-negotiating or signing anya contract awarded through competitive bidding, in making decisions
in conjunction with the competitive bidding process, or in negotiating, signing, or making
decisions on contracts executed under Public Contract Code sectien-§ 10122.

(b) Exceptions. “Designated employeeindividual” does not include:

(1) Eelected state officers—;

(2) Yunsalaried members of anya board or commission that serves a solely advisory function—;

(3) Rublic-officialsindividuals specified in Seetien-§ 89200-;

(4) Yunsalaried members of a non-regulatory committee, section, commission, or other such entity of
the State Bar of California-; or

{5)-Aa federal officer or employee serving in an official federal capacity at a state or local
government agency. FheTo comply, the state or local government agency must annually obtain;
—and maintain in its files for public inspection,—a copy of any public financial-disclosure
report filed by the federal officer or employee under federal law.

Page 12153



§ 82021 82024. Elected Officer. (82020)
“Elected officer” means any-persensomeone who holds an elective office, has been elected to an elective
office but has not yet taken office, or is appointed to fill a vacant elective office.

8§ 82022 82025. Elected State Officer. (82021)
“Elected state officer” means any-persensomeone who holds an elective state office, has been elected to
an elective state office but has not yet taken office, or is appointed to fill a vacant elective state office.

§ 82023 82026. Election. (82022)
“Election” means anya primary, general, special, or recall election held in this-stateCalifornia. For this
title, the-primary, general, and special elections are each a-separate elections.

§ 82024 82028. Elective Office. (82023)

“Elective office” means:
(a) Anya state, regional, county, municipal, district, or judicial office that is filled at an election-;
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(b) Mmembership on a county central committee of a qualified political party-; or
(c) Mmembership through election on the Board of Administration of the Public Employees’ Retirement
System or the Teachers’ Retirement Board.

§ 82025 82029. Elective State Office. (82024)

“Elective state office” means the office of Governor, Lieutenant Governor, Attorney General, Insurance
Commissioner, Controller, Secretary of State, Treasurer, Superintendent of Public Instruction, Mmember
of the Legislature, member elected to the Board of Administration of the Public Employees’ Retirement
System, member elected to the Teachers’ Retirement Board, and member of the State Board of
Equalization.

8§ 82026 82030. Expenditure. (82025:-18225)

(a) Definition. “Expenditure” means a payment, a forgiveness of a loan, a payment of a loan by a third
party, or an enforceable promise to make a payment, unless it is clear from the surrounding
circumstances that it is not made for political purposes.

2 ‘ o it
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(b) Limited Exception for Candidate’s Payment of Fees. “Expenditure” does not include a candidate’s
use of the candidate’s own money to pay for a filing fee for a declaration of candidacy or a candidate
statement prepared under Elections Code seetion-§ 13307.

(c) Date Made. An expenditure is made on the earlier of:

(1) the date the payment is made; or-en
8(2) the date any consideration-ifany; is received—whicheverisearlier.

§ 82027 82631, External Manager. (82025.3)
{a)—“External manager” means either:
(a) Aa person who either:

(1) isseeking-seeks to beroris; retained by a California state public--retirement system in-California
or an investment vehicle to manage for compensation a portfolio of securities or other assets-for
compensation:;_or

(2) A-persenwhe-manages an investment fund and whe-offers or sells, or has offered or sold, an
ownership interest in the investment fund to a California state public--retirement system in
Californta-or to an investment vehicle.

(b) “Investment fund” has the same meaning as in Government Code Seetien-§ 7513.8.
(c) “Investment vehicle” has the same meaning as in Seetion-820648 82060.

§ 82028 82032. Fair Market Value. (82025.5)

(@) “Fair market value” means the estimated worth of goods, services, facilities, or anything of value
other than money. In general, thean item’s fair market value-ef-an-tem is the value that the item
would command in the open market.

(b) Whenever the amount of goods, services, facilities, or anything of value other than money is required
to be reported under this title, the amount reported must be the “fair market value,” and the report or
statement must include a description of the goods, services, facilities, or other thing of value-must-be

8§ 82029 82033. Filer. (82026)
“Filer” means the person filing or required to file anya statement or report under this title.

8 82030 82034. Filing Officer. (82027)
“Filing officer” means the office or officer with whom anya statement or report is+egquired-temust be filed
under this title. If eepiesa copy of a statement or report areis required to be filed with more than one
office or officer, the ene-first one named is the filing officer. The eopystatement or report filed with the
filing officer must have an original signature and i-will be deemedconsidered the original-cepy-
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8 82031 82035. General--Purpose Committee. (82027.5)

(a) “General--purpose committee” means all independent--expenditure and major--donor committees
under Section-§ 82012;-subdivision-(b) or (c);) and any recipient committee under Seetien-8 82012;
subdivision-(a);) primarily formed or existing-primarihy to support or oppose more than one candidate
or ballot measure. The term does not include a recipient committee that is considered primarily
formed;-as-previded-in-Seetion-82066; under § 82062 because it is supporting or opposing certain
candidates or measures on the same ballot.

(b) A “state general--purpose committee” is a political--party committee- (as defined in Section
820658 82061) or a committee to support or oppose candidates or measures voted on in a state
election, or in more than one county.

(c) A “county general--purpose committee” is a committee to support or oppose candidates or measures
voted on in only one county, or in more than one jurisdiction within one county.

(d) A “city general--purpose committee” is a committee to support or oppose candidates or measures
voted on in only one city.

§ 82032 82036. Gift. (82028)

(d) “Gift” means anya payment that-cenfersconferring a personal benefit on the recipient, including
rebatesa rebate or discounts in the price of anything of value unless the rebate or discount is made in
the regular course of business to members-of-the public without regard to official status.

(b) The term “gift” does not include:

(1) Anya payment where fair and adequate consideration is received. AnyA person,—other than a
defendant in a criminal action,—who claims that a payment is not a gift based on receipt of
consideration has the burden of proving that the consideration is of equal or greater value:;

(2) informational material such as books, reports, pamphlets, calendars, or periodicals—Ne- (payment
for travel or reimbursement for any expenses will not be deemedconsidered “informational
material2");

(3) Ynused-giftsan unused gift that, within 30 days of receipt, areis returned to the donor or delivered
to a nonprofit entity exempt from taxation under the-Internal Revenue Code section-§ 501;
subdivision-(c)(3);) without being claimed as a charitable contribution for tax purposes-;

(4) Giftsa gift from anindividual’sthe recipient’s spouse, child, parent, grandparent, grandchild,
brother, sister, parent-in-law, brother-in-law, sister-in-law, nephew, niece, aunt, uncle, or first
cousin, or the spouse of any such person. But if the donor is acting as an agent or intermediary for
any-persenanyone not covered by this paragraph, thena-this exception does not apply-;

(5) Scampaign contributions required to be reported under Chapter 4 er4-5-of this title;

(6) Anya devise or inheritance:; or

(7) Persenalized-plagues-and-trophiesa personalized plaque or trophy with an individual value of less
than $250.

§ 82033 82037. Immediate Family. (82029)
“Immediate family” means an individual’s spouse, domestic partner, and dependent children;-as-defined

by-Section 82021

§ 82034 82038. Including.

“Including” means including but not limited to.
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§ 82035. Income. (82030:-18232)
(@) “Income” means:

(1) Aa payment received, including any salary, wage, advance, dividend, interest, rent, proceeds from
anya sale, gift- (including any gift of food or beverage;), loan, forgiveness or payment of
indebtedness received by the filer, reimbursement for expenses, per diem, or contribution to an
insurance or pension program paid by any person other than an employer, and includes any
community--property interest in a spouse’s incomes-;

(2) Anan outstanding loan-; or

(3) Aa pro rata share of any income of arya business entity or trust in which the individual or spouse

—di indirectly, or beneficially;—a 10% interest or greater.
(b) “Income” does not include:

(1) ©ather than a gift, income received from anya source that is outside the jurisdiction and that is
not doing business within the jurisdiction, is not planning to do business within the jurisdiction,
or has not-having done business within the jurisdiction during the two years before the time any
statement or other action is required under this title-;

(2) Scampaign contributions reguired-tothat must be reported under this title—;

(3) Salanrandsalary, reimbursement for expenses or per diem,-and social security, disability, or other
similar benefit payments received from a state, local, or federal government agency, and
reimbursement for travel expenses and per diem received from a bona fide nonprofit entity
exempt from taxation under Internal Revenue Code seetion-§ 501-subdivision-(C)(3));

(4) Anya devise or inheritance:;

(5) linterest, dividends, or premiums on a time or demand deposit in a financial institution, shares in
a credit union or any-insurance policy, payments received under any insurance policy, or arya
bond or other debt instrument |ssued by anya government or government agency-;

N a¥Ya aran \A N tha
v Y A

£H(6) Redemptionredemption of a mutual fund:;

87 Aalimony or child--support payments:;

{9)(8) Anya loan erleans-from a commercial lending institution-which-are, made in the lender’s
regular course of business on terms available to members-of-the public without regard to official
status:;

£6)(9) Anya loan from or payments received on a loan made to an individual’s spouse, child,
parent, grandparent, grandchild, brother, sister, parent-in-law, brother-in-law, sister-in-law,
nephew, niece, uncle, aunt, or first cousin, or the spouse of any such person—But-H-—unless any
of these people is acting as an agent or intermediary for anya person not covered by this
paragraph;—then the loan or loan payment received does not qualify for this exception:;

£5(10)  Aany indebtedness created as part of a retail--installment or credit--card transaction; if
made in the lender’s regular course of business on terms available to members-ef-the public
without regard to official status:;

2)(11)  Ppayments received under a defined--benefit pension plan qualified under Internal
Revenue Code section-8 401;-subdivision-(a));

(12) Proceedsfrom-the-sale-ofsecuritiesdividends, interest, or any other return on a security
registered with the U.S. Securities and Exchange Commission ef-the-U-S—gevernment-erfrom-the
sale-efcommeditiesfuturesor a commodity future registered with the U.S. Commodity Futures
Trading Commission-ef, except proceeds from the sale of these securities and commaodities
futures; or

(13) proceeds from the sale of securities registered with the U.S. Securities and Exchange
Commission or from the U-S—gevernmentsale of commodities futures registered with the U.S.
Commodity Futures Trading Commission if the filer sells the securities or the commaodities
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futures on a stock or commodities exchange and does not know or have reason to know the
purchaser’s identity.

8-82036 82039. Income; Earned. (82030.5)
(d) “Earned income” means income from wages, salaries, professional fees, and other amounts received
or promised to be received as compensation for personal services rendered.
(b) Income that is not “earned income” includes:
(1) Any-income derived from stocks, bonds, property, or other investments, or from retail or
wholesale sales:;
(2) Anyan amount paid by; or on behalf of; an elected state officer to a tax-qualified pension, profit--
sharing, or stock--bonus plan and received by the elected state officer from the plan-; and
(3) Fhe-community--property interest in a spouse’s income.

8- 82037 82040. Independent Expenditure. (82031)
“Independent expenditure” means an expenditure made by anya person, including a payment-ofpublic
moneys-by-a-state or local government agency's payment of public moneys, in connection with a
communication that expressly advocates the election or defeat of a clearly identified candidate or the
qualification, passage, or defeat of a clearly identified measure, or taken as a whole and in context,
unambiguously urges a particular result in an election but is not made to or in coordination with the
affected candidate or committee.

8- 82038 82041%. Influencing Legislative or Administrative Action. (82032)

“Influencing legislative or administrative action” means promoting, supporting, influencing, modifying,
opposing, or delaying any legislative or administrative action by any means, including providing or the
wse-efusing information, statistics, studies, or analyses.

8- 82039 82042. Interest in Real Property. (82033;18233)
“Interest in real property” means either of the following:
(a) Anya leasehold, beneficial, or ownership interest—or an option to acquire such an interest—in real
property that:
(1) is located in the jurisdiction;
(2) is owned directly, indirectly, or beneficially by the public official, exother filer, or the public
official’s immediate family-i-the; and
803 has a fair market value of the-interest-is-$2,000 or more-; or
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(b) a pro rata share of interests in real property of any business entity or trust in which the individual or
immediate family owns; irectly, indirectly, or beneficially;—a 10% interest or greater.

8- 82040 82044. Investment. (82034, 18237)
(@) “Investment” means a financial interest with a fair market value of $2,000 or more in:

(1) Anya business entityfinancial-interest-ir——or security issued by—a business entity, including
common stock, preferred stock, rights, warrants, options, debt instruments, and any partnership or
other ownership interest owned directly, indirectly, or beneficially by the public official, erother
filer, or the public official’s or other filer’s immediate family-;

greater.—;
(2) Whereif the business entity or anya parent, subsidiary, or otherwise related business entity (as
defined by Commission regulations) has an interest in real property in the jurisdiction, or does

business or plans to do business in the jurisdiction, or has done business within the jurisdiction at
any time during the two years before the time any statement or other action is required under this
title. R o R SR X

(b) “Investment” includes a pro rata share of investments of any business entity, mutual fund, or trust in
which the individual or immediate family owns—directly, indirectly, or beneficially—a 10% interest
or greater.

(c) “Investment” does not include:

(1) Aatime- or demand--deposit in a financial institution-;

(2) Sshares in a credit union-;

(3) Anyan insurance policy-;

(4) an interest in a diversified mutual fund registered with the U.S. Securities and Exchange
Commission under the Investment Company Act of 1940 or in a common trust fund created under
the Financial Code section-§ 1564-;

(5) an exchange traded fund (ETF), closed-end fund, or fund held in a plan qualified under Seetions
88 401(k), 403(b), 457, or similar provision of the Internal Revenue Code (qualified plan), if-al-:
the following are met:

(A) Fthe fund is a bona fide investment fund that pools money from more than 100 investors and
invests the money in stocks, bonds, or other securities—;

(B) Fthe fund holds securities of more than 15 issuers-;

(C) Fthe public official did not influence or control the decision to purchase or sell the specific
fund on behalf of his or her agency during the applicable reporting period-;

(D) Fthe public official does not influence or control the selection of any specific investment
purchased and sold on behalf of the fund-—;

(E) Fthe fund does not have a stated policy of concentrating its holdings in the same industry or
business—; and
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(F) Ffor purposes of subdivisions{bX5}(A) and (B), an ETF, closed-end fund, or qualified plan
is presumed to have more than 100 investors and hold securities of more than 15 issuers.
(6) An interest in a government defined-benefit pension plan, or
(7) Any bond or other debt instrument issued by any government or government agency.

8-82041 82645. Jurisdiction. (82035)

“Jurisdiction” means either of the following:

(a) For a state agencys: the State of California.

(b) For a local government agencys;: the region, county, city, district, or other geographical area in which
itthe agency has authority. Real property is deemed-te-be-“within the jurisdiction” for a local
government agency if any part of the property-erany-part-ofit is located within or not more than two
miles outside the boundaries of the jurisdiction or within two miles of any land owned or used by the
local government agency.

8- 82042 82046. LAFCO Proposal. (82035.5)
“LAFCQO” stands for “Local Agency Formation Commission.Z A “LAFCO proposal” meansis a proposal
under Government Code Seetion-§ 56069, including a proceeding; as defined by Seetion-§ 56067.

8- 82043 82047. Late Contribution. (82036)

“Late contribution” means either-of-the-folewing:

(@) Anya contribution, including a loan, that totals in the aggregate $1,000 or more and is made to or
received by a candidate, a controlled committee, or a committee primarily formed or existing
primarihy-to support or oppose a candidate or measure-during-the, on or within 90-day-period
preceding days before the date of the election, er-on-the-date-of the-election; at which the candidate or
measure is to be voted on—For (for the Board of Administration of the Public Employees’ Retirement
System and the Teachers’ Retirement Board, “the date of the election” is the deadline to return
ballots:); or

(b) Anya contribution, including a loan, that totals in the aggregate $1,000 or more and is made to or
received by a political--party committee, as defined in Seetion-82072;8 82061, on or within 90 days
before the date of a-state-election-er-on-the-date-of the state election.

8- 82044 82048. Late Independent Expenditure. (82036.5)
“Late independent expenditure” means any independent expenditure that totals in the aggregate $1,000 or
more and that is made for or against a specific candidate or measure involved in an election on or within

90 days during-the-90-dayperiod-precedingbefore the date of the election-er-en-the-date-ofthe-election—.
(For the Board of Administration of the Public Employees’ Retirement System and the Teachers’
Retirement Board, “the date of the election” is the deadline to return ballots-.)

§ 82045 82049. Legislative Action. (82037)

“Legislative action” means:

(a) -the drafting, introduction, consideration, modification, enactment, or defeat of anya bill, resolution,
amendment, report, nomination, or other matter by the Legislature-erby, either house-erany, a
committee, subcommittee, joint ercommittee, select committee-thereef, or-by a member or employee
of the Legislature acting in theiran official capacity-; or

(b) “Eegislative-action™also-means-the action of the Governor in approving or vetoing any bill.
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8- 82046 82050. Legislative Official. (82038)
“Legislative official” means any employee or consultant of the Legislature whose duties are not solely
secretarial, clerical, or manual.

8- 82047 82051. Lobbying Coalition. (18616.4)
(a) “Lobbying coalition” means a group of ten or more persons formed primarily to influence legislative
or administrative action, whose members make payments to the coalition for sharing the expenses of

employing a lobbyist or contracting for the services of a lobbying firm. fermed-primarthy-to-influence
B e

&) (b) A lobbying coalition has the same registration, recordkeeping and filing requirements as a
lobbyist employer.

{b)(c) A bona fide federation, confederation, or trade, labor, or membership organization is not a
lobbying coalition if it is ongoing in nature and its membership services are not limited to influencing
legislative or administrative action.

{e)(d) A person making payments to a lobbying coalition does not qualify as a lobbying firm or lobbyist
employer as a result of those payments.

8- 82048 82052. Lobbying Firm. (82038.5)
(@) “Lobbying firm” means arya business entity, including an individual contract lobbyist, which-meets
eitherthat matches one of the following-eriteria:

(1) Lobbyist in Efirm. The business entity receives or becomes entitled to receive ary-compensation;
—other than reimbursement for reasonable travel expenses;—for influencing legislative or
administrative action on behalf of any-otheranother person, and anya partner, owner, officer, or
employee of the business entity is a lobbyist.

(2) No Llobbyist in Efirm. The business entity receives or becomes entitled to receive any
compensation,—other than reimbursement for reasonable travel expenses,—to communicate
directly with any elective state-effictal-, legislative, or agency official-erlegistative-efficial for
influencing legislative or administrative action on behalf of ary-etheranother person, if a
substantial or regular peartien of the activities for which the business entity receives
compensation is for influencing legislative or administrative action.

(b) No business entity is a lobbying firm by reason of activities described in Seetien-§8 900102.

8- 82049 82053. Lobbyist. (82039)
(@) “Lobbyist” means-any-ofthe-foHlewing:

(1) Contract Lebbyist-Any-individuatiobbyist. Anyone who receives $2,000 or more in economic
consideration in a calendar month,—other than reimbursement for reasonable travel expenses;—
to communicate directly or through agentsan agent with any elective state-efficialk;, legislative, or
agency official-erlegislative-official to influence legislative or administrative action-;

(2) In-house Lebbyist-Any-individuallobbyist. Anyone whose principal dutiesy as an employee areis
to communicate directly or through agentsan agent with any elective state-efficial;, legislative, or
agency official-erlegislative-official to influence legislative or administrative action-; or

(3) Placement agent. A placement agent, as defined in Seetion-820648 820605.

(b) An-individualSomeone is not a lobbyist by reason of activities described in Seetion-8 900102.

(c) For-subdivisien (a), a proceeding before the Public Utilities Commission is an “administrative action”
if it meets the definition in Seetion-§ 82001;-subdivision-(b). But a communication made to influence
an admlnlstratlve action before the PUb|IC Ut|||t|es Commlssmn is not W|th|n subdrwmen—(a}#%he
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communication is:

(1) §82054made at a public hearing, public workshop, or other public forum that is part of the

proceeding; or
(2) included in the proceeding’s official record.

8-82050 82654. Lobbyist Employer. (82039.5)

“Lobbyist employer” means any person, other than a lobbying firm, who:

(a) Eemploys one or more in-house lobbyists for economic consideration——other than reimbursement
for reasonable travel expenses——to influence legislative or administrative action; or

(b) Scontracts for a thelobbying firm’s services ef-alebbying-firm-for economic consideration—other
than reimbursement for reasonable travel expenses;—to influence legislative or administrative action.

8- 82051 82055. Local Government Agency. (82041)

“Local government agency” or “local agency” means-:

(a) a county, city, exdistrict of any kind (including a school district;), or-any other local or regional
political subdivision;; or-any

(b) a department, division, bureau, office, board, commission, or other agency of the-feregoing-(a).

§- 82052 82056. Mass Mailing. (82041.5)
“Mass mailing” means over two-hundred200 substantially similar pieces of mail-sert-withina-calendar
meonth;-but. It does not include a form letter or other mail that is sent in response to an unsolicited request,
letter, or other inquiry.

§ 82053 82057. Mayor. (82042)

“Mayor” of a city includes mayor of a city and county.

8- 82054 82058. Measure. (82043)
“Measure” means anya constitutional amendment or other proposition that is submitted to a popular vote
at an election by actien-of-a legislative body; or that is submitted or is intended to be submitted to a
popular vote at an election by initiative, referendum or recall procedure, regardless of whether it qualifies
for the ballot.

§-82055 82659. Multipurpose Organizations. (84222(a))

(a) “Multipurpose organization” means an organization described in Internal Revenue Code sections
8§ 501-subdivisions-(c) (3 -threugh)—(c)(10) and that is exempt from taxation under Seetien-§ 501(a)
of the Internal Revenue Code, a federal or out-of-state political organization, a trade association, a
professional association, a civic organization, a religious organization, a fraternal society, an
educational institution, or ary-other association or group of persons acting in concert, that is operating
for purposes other than making contributions or expenditures.

(b) “Multipurpose organization” does not include a business entity, an individual, or a federal candidate’s
authorized committee;- (as defined in Seetion-52 U.S.C. 830101 431-of Fitle 2 of the United-States
Code;) that is registered and filing reports under the Federal Election Campaign Act of 1971 (Public
Law 92-225).
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8- 82056 82060. Payment. (82044)
“Payment” means a distribution, transfer, loan, advance, deposit, gift, or other rendering of money,
property, services, or anything else of value, be-itwhether tangible or intangible.

8- 82057 82061. Payment to Influence Legislative or Administrative Action. (82045)

“Payment to influence legislative or administrative action” means any of the following types of payment:

(a) To Lobbyist. Direct or indirect payment to a lobbyist for salary, fee, compensation for expenses, or
any-other purpose, by a person employing or contracting for the lobbyist’s services separately or
jointly with etherpersens:another person.

(b) In Support of Lobbyist. Payment in-support-erassistance-efsupporting or assisting a lobbyist or the
lobbyist’s activities, including the direct payment of expenses incurred at the request or suggestion of

the lobbyist;.

(c) For Activity Expenses. Payment that-directly or indirectly benefiting benefits-any-elective state
official, legislative-efficial, or agency official or any-such an official’s immediate family members;.

(d) To Employees. Payment, including compensation or reimbursement, for the services, time, or
expenses of an employee; for or in connection with direct communication with any elective state
official, legislative-efficial, or agency official;.

(e) For Grassroots Lobbying. Payment for or in connection with seliciting-orurgingappealing to other
persons to enter into direct communication with any elective state-efficial, legislative-official, or
agency official.

8- 82058 82062. Period Covered. (82046)

(a) Campaign Statements. YWherelf this title requires filing a campaign statement and does not specify
otherwise, “period covered” means the period beginning the day after the closing date of the most
recent required campaign statement-that-was-reguired-to-be-filed and ending with the closing date of
the statement in question. If a person has not previously filed a campaign statement, the period
covered begins on January 1.

(b) Other than Campaign Statements. WWherelf this title requires filing a statement or report other than
a campaign statement and does not specify otherwise, “period covered” means the period beginning
with the day after the closing date of the most recent required statement or report-that-was-reguired-to
be-filed; and ending with the closing date of the statement or report in question. If the person filing
the statement or report has not previously filed a statement or report of the same type, the period
covered begins on the day en-whichwhen the first reportable transaction occurred.

§- 82059 82063. Person. (82047)
“Person” means an individual, proprietorship, firm, partnership, joint venture, syndicate, business trust,
company, corporation, limited--liability company, association, committee, and-anyor other organization or
group of persons acting in concert.

8- 82060 82064. Placement Agent. (82047.3)

(a) Definition. “Placement agent” means an individual directly or indirectly hired, engaged, or retained
by——or serving for the benefit of or on behalf of—an external manager or an investment fund
managed by an external manager; and who acts or has acted for compensation as a finder, solicitor,
marketer, consultant, broker, or other intermediary in connection with thean offer or sale to a state
public retirement system in California or an investment vehicle of either:-ef-the-following:
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(b)

(©)

(d)
(e)

(1) the investment management services of the external manager, 4in the case of an external manager

W|th|n the meaning of p&rag;aph—@-ef—s&betu%mn—(a)—eféeeﬂen—§ 820273%(a)(1); or-the

(2) an ownership interest in an investment fund managed by the external manager, }in the case of an

external manager within the meanlng of paragr&ph{-Z—}ef—s%dwmn—éa}eféeeﬂen
managep

Exception; Certain Firm Principals or Employees Managing Investment Fund Assets.

NetwithstandingDespite subdivision{a)anndividual-whe-is(a), an employee, officer, director,

equity holder, partner, member, or trustee of an external manager are-who spends one-third or more

of theirhis or her time; during a calendar year; managing the securities or assets owned, controlled,
invested, or held by the external manager is not a placement agent.

Exception; Registered Adviser or Broker-Dealer Seeking Competitively Bid Contract.

NetwithstandingDespite-subdivisien (a), an employee, officer, or director of an external manager, or

of an affiliate of an external manager, is not a placement agent for an offer or sale of investment

management services described in subdivision-(a) if all-ef the following apply:

(1) The external manager is registered as an investment adviser or a broker-dealer with the U.S.
Securities and Exchange Commission or, if exempt from or not subject to registration with the
U.S. Securities and Exchange Commission, arywith an appropriate state securities regulator.

(2) The external manager is participating in a competitive--bidding process, such as a request for
proposals, subject to Education Code section-§ 22364-subdivision-(a);) or subdivision-§8 20153(a)
of Section-20153-of this code-as-apphicable; or has been selected through that process; and is
providing services under a contract executed as a result of that competitive bidding process.

(3) The external manager, if selected through a-cempetitive-bidding-process-deseribed-in-paragraph
(2), has agreed to a fiduciary standard of care-as-defined-by when managing a portfolio of assets
of a state public-retirement system in California and is subject to the standards of conduct
applicable to the retirement board of a public pension or retirement system and set forth in

Section-8 17 of Article XVI of the California Constitution~when-managing-a-pertfolio-ofassets-of
a-state-publicretirementsystem-in-Califernia.

Investment Fund. For this section, “investment fund” has the same meaning as set-ferth-in Section
§7513.8.

Investment Vehicle. For this section, “investment vehicle” means a corporation, partnership, limited
partnership, limited--liability company, association, or other entity, either domestic or foreign,
managed by an external manager in which a state public--retirement system in California is the
majority investor and that is organized to invest with; or retain the investment--management services
of; other external managers.

8- 82061 82065. Political--Party Committee. (85205)
“Political--party committee” means the state central committee or county central committee of an
organization that meets the requirements for recognition as a political party under Elections Code section
§5100.
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8- 82062 82066. Primarily Formed-Cemmittee. (82047.5)

“Primnarty-formed-A committeemeans- is “primarily formed” for a given purpose if it is a recipient

committee under Seetion-8 82012-subdivision-(a);) that is formed or exists primarily to support or oppose

any of the following:

(a) Aa single candidate:;

(b) Aa single measure:;

(c) Aa group of specific candidates being voted &pon in the same city, county, or multicounty election;
or-

(d) Ftwo or more measures being voted gpon in the same city, county, multicounty, or state election.

8- 82063 8206%. Principal Officer. (82047.6)
(a) “Principal officer” means the individual primarily responsible for approving the political activities of
a committee, including-the-followingactivities:
(1) Aauthorizing the content of communications made by the committee-;
(2) Aauthorizing expenditures, including contributions, on behalf of the committee-; and
(3) Bdetermining the committee’s campaign strategy.
(b) If two or more individuals share the primary responsibility for approving the political activities of a
committee, each individualof them is a principal officer.

8- 82064 82068. Public Moneys. (85206)
“Public moneys” has the same meaning as defined in Penal Code seetion-8 426.

8-82065 82669. Public Official. (82048)
(a) Definedition. Subject to-the-exeeptions-n-subdivision (b), “public official” means every member,

officer, employee, or consultant of a state or local government agency.

(b) Exceptions. “PublicThe “public official” designation does not relude-the-folowingapply to:

(1) Aa judge or court commissioner in the judicial branch of government:;

(2) Aa member of the Board of Governors and designated empleyees-efindividuals employed with
the State Bar of California-;

(3) Aa member of the Judicial Council:;

(4) Aa member of the Commission on Judicial Performance if they-arethe member is subject to
Acrticle 2.5 (eommeneingbeginning with Seetien-8 6035) of Chapter 4 of Division 3 of the
Business and Professions Code as provided in Section-8 6038 of that article-; or

(5) Aa federal officer or employee serving in an official federal capacity at a state or local
government agency.

8- 82066 82070. Slate Mailer. (82048.3)
“Slate mailer” means a mass mailing that supports or opposes a total of four or more candidates or ballot
measures.

8- 82067 82071. Slate--Mailer Organization. (82048.4)

(a) Definedition. Subject to the-exeeptions-in-subdivision-(b), a “slate--mailer organization” means-anyis
a person who; directly or indirectly;-does-both-of the-following:

(1) 1sis involved in the production of one or more slate mailers and exercises control over the
selection of the candidates and measures that the slate mailers support or oppose; and;
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(2) Rreceives or is promised payments totaling $500 or more in a calendar year for the production of
one or more slate mailers.
(b) Exceptions. A slate--mailer organization does not include-ary-of-the-feHewing:
(1) Aa candidate-er, officeholder, or a candidate’s or officeholder’s controlled committee-;
(2) Anan official committee of any political party-;
(3) Aa legislative caucus committee:; or
4)y-Aa committee prlmarlly formed to support or oppose a candldate offlceholder or ballot measure.

8- 82068 82072. Small--Contributor Committee. (85203:-18503)
“Small--contributor committee” means any committee that-meets-al-ofthe-following-criteria:

(a) H-has been in existence for at least six months;

(b) Within-36-menths-before-making-a-contribution—it-receives contributions from 100 or more persons;

(c) Ne-eneperson-hasno contributors who contributed more than $200 per calendar year to the
committee; and

(d) #-makes contributions to five or more candidates-every-36-menths-and-each-contribution-equals-or
exceed-525.

8- 82069 82073. Special District. (82048.5)
“Special district” means any agency ef-the-state-established for the local performance of governmental or
proprietary functions within limited boundaries—Special-distrietinetades, such as a county--service area,

a maintenance district or area, an improvement district or zone, an air--pollution--control district, or a
redevelopment agency. -“Special district” does not include a city, county, city and county, or school
district.

8-82070 82675. Sponsored Committee. (82048.7)
(@) Definedition. “Sponsored committee” means a committee, other than a candidate--controlled
committee, that has one or more sponsors.- Any person, except a candidate or other individual, may
sponsor a committee.
(b) Qualifications for a Sponsor. A person sponsors a committee if-anry-of the-folowing-apphy:
(1) Fthe committee receives 80% or more of its contributions from theat person or its members,
officers, employees, or shareholders:;
(2) Fhethat person collects contributions for the committee by use of payroll deductions or dues from
its members, officers, or employees:;
(3) Fhethat person, alone or in combination with other organizations, provides all or nearly all ef-the
administrative services for the committee-; or
(4) Fhethat person, alone or in combination with other organizations, sets the policies for soliciting
contributions or making expenditures of committee funds.
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(c) Multipurpose Organization as a Sponsor. A sponsor that is a multipurpose organization;-as-defined
#-Seetion-82059; under § 82055 and that makes contributions or expenditures from its general
treasury funds must comply with Sectiens-8452088 84700 and 8470184521,

8- 82071 82076. Spouse. (18229)

“Spouse” includes registered domestic partners recognized by state law. -

8- 82072 82077. State Agency. (82049)

“State agency” means every state office, department, division, bureau, board, and commission, and the
Legislature.

8- 82073 82078. State Candidate. (82050)
“State candidate” means a candidate seeking nomination or election to any elective state office.

8-82074 82679. State Measure. (82051)
“State measure” means anya measure submitted or intended to be submitted to the voters of the state.

8- 82075 82080. State--Measure Proponent. (82047.7)
“State--measure proponent” means “proponent” as defined in Elections Code section-§ 90019002

§- 82076 82081. Statewide Candidate. (82052)
“Statewide candidate” means a candidate who seeks election to anya statewide elective office.

§- 82077 82082. Statewide Election. (82052.5)

“Statewide election” means an election for statewide elective office.

8- 82078 82083. Statewide Elective Office. (82053)
“Statewide elective office” means the office of Governor, Licutenant Governor, Attorney General,
Insurance Commissioner, Controller, Secretary of State, Treasurer, Superintendent of Public Instruction,
and member of the State Board of Equalization.

§- 82079 82084. Statewide Petition. (82054)

“Statewide petition” means a petition to qualify a proposed state measure.
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Chapter 3. Campaign Organizations (8 83100—8 83201)

Article 1.- Candidacy; Bank Account; Organization of Committees;:-Bank-Aceount;
Candidacy(§83100-883106)

§ 83100. Statement of Intention to be a Candidate. (85200)

(a) Elective State Office. Before solicitationg or receipt-efanyreceiving a contribution or loan, anyone
who intends to be a candidate for an elective state office, as defined by Sectien-§ 820259, must file
with the Secretary of State, under penalty of perjury, an original statement of intention to be a
candidate for a specific office-underpenalty-of perjury-with-the-Secretary-of State.

(b) Other Elective Offices. Before solicitatioeng or receipt-efanyreceiving a contribution or loan, anyone
who intends to be a candidate for any other elective office must file the statement of intention with
the same filing officer with whom the individual would file an original campaign statement under
subdwmens%b)—(e)—and—@d}eféeeﬂer%% 84304(a).

(c) Exception for Fees. For this section, “contribution” and “loan” do not include any-paymentsa
payment from the candidate’s personal funds for a candidate filing fee or a candidate statement--0f--
qualifications fee.

8§ 83101. Candidate’s Campaign Bank Account. (85201)

(a) Candidate Requirements. After filing the statement of intention under Section 83100, a candidate
who will receive contributions or make expenditures of $2,000 or more must:
2(1)One Bank Account. estabhlish-Establish one campaign contribution account at a financial

institution located in the state.

9(2)DISC|OSG Account Information. UHde%eeHen—S%O%—subdMsren—ée)—eaJwrda{eswhe—rakse

vide-Provide the account number,
name and address of the fmanual mstltutlon where the candldate has established a campaign
account ang-the-account-number-on the committee statement of organization-filed-under-Sections
oo e oo

o(3)Deposit Contributions and Loans. Deposit in the account AH-all contributions or loans made to
the candidate, to a person on behalf of the candidate, or to the candidate’s controlled committee

mustbe-depeosited-in-the-acesunt.

o(4)Deposit Personal Funds. Deposit in the account before expenditure aAny personal funds utiized

used to promote the candidate’s election efthe-candidate-must-be-depesited-in-the-account-before

o(5)Campaign Expendltu res. Make aAll campaign expenditures must-be-made-from the account.
(b) Exceptions for Fees. Paragraphs (4) and (5) under (a), Subdivisions{d}-and-{e}-do not apply to a
payment from the candidate’s personal funds paywent-for a candidate filing fee and statement of
gualifications-from-the-candidate’s-personal-funds.
(c) Bank Account Requirement for Small Campaigns. If a candidate (1) raises contributions from
others for his or her campaign, but the amount raised or spent is less than $2,000 in a calendar year,
and (2) does not qualify as a committee under Section 82012, that candidate must still establish a
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campaign contribution account under subdivision (a), but need not file a committee statement of
organization under § 83102.

{)(d) Exception for Candidates; Small Campaigns with Personal Funds. This section does not

apply to a candidate who will not receive contributions and who makes expenditures from personal
funds of less than $2,000 in a calendar year to support his or her the-persen’s-candidacy. Under this
section, a candidate’s payment for a filing fee and statement of qualifications fee is not included in

calculating the total expenditures made.

§ 83102. Recipient Committee Statement of Organization; Filing. (84101)

(a) Statement Required. A recipient committee, as defined by Seetien-§ 82012-subdivision-(a), must
file a statement of organization.

(b) Where and When to File. The committee must file the original of the statement of organization with
the Secretary of State and file a copy with the local filing officer, if any, with whom the committee is
required to file the originals of its campaign reports under Section-§ 84304. The original and copy of
the statement of organization must be filed within 10 days after the committee has qualified under
8§ 82012-subdivision-(a).

(c) Secretary of State’s Duties. The Secretary of State will assign a number to each committee that files
a statement of organization and will post the number on its website. The Secretary of State will send a
copy of statements filed under this section to the county elections official of each county that the
Secretary deemsconsiders appropriate. A county elections official who receives a copy of a statement
of organization from the Secretary of State under this section will send a copy of the statement to the
clerk of each city in the county that the elections official Seeretary-deemsconsiders appropriate.

(d) File Within 24 Hours Near Election. In addition to filing the statement of organization as required
by subdivisien-(a), if a committee qualifies under Seetion-§ 82012;-subdivision-(a) during-thewithin
16-dayperied days before the-date-ef-an election where the committee is required to file preelection
statements under Section-§ 84102 0r8453184101, the committee must file a statement of organization
by fax, online transmission, guaranteed overnight delivery, or personal delivery within 24 hours of
qualifying as a committee. The information required by this subdivision must be filed with the filing
officer with whom the committee is required to file the originals of its campaign reports under
Seetion-8 84304.

(e) Independent Expenditures. In addition to filing the statement of organization as required by
subdivision-(a), if an independent--expenditure committee qualifies as a committee under Sectien
8§ 82012-subdivision-(a) during the time period described in Section-820488 82044 and makes
independent expenditures of $1,000 or more to support or oppose a candidate or candidates, the
committee must file a statement of organization by fax, online transmission, guaranteed overnight
delivery, or personal delivery within 24 hours of qualifying as a committee. The information required
by this section must be filed with the filing officer with whom the committee is required to file the
original of its campaign reports under Seetien-§8 84304, and must also be filed at all locations required
for the candidate or candidates supported or opposed by the independent expenditures. The filings
required by this section are in addition to filings that may be required by Section-§ 84202.

(f) ExemptPayments:Exception for Fees. For this section, in calculating if $2,000 in contributions has
been received, payments for a filing fee or for a statement of qualifications to appear in a sample
ballot are not included if these payments were made from the candidate’s personal funds.
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8§ 83103. Statement of Organization; Contents.- _ (84102, 84106, 84107,-18402-18450-3;

0 Y O [] . [l . 1 )
The statement of organization required by Seetion-§ 83102 must include all-of the following:

() Committee Name and Information. The name, street address, telephone number, and emate-mail
address of the commlttee A commlttee must use onIy one name on |ts statement of organization.

(1) Controlled €committee. The name of a committee controlled by one or more candidates under
Section-8 82018 must include the last name of each candidate that controls the committee.

(2) Candidate’s ContreHled-Committeecontrolled committee for Eelection to Ooffice. The name of a
committee controlled by one or more candidates for purposes of the election of the controlling
candidate or candidates must include, in addition to the last name of the controlling candidate{s);

or candidates, the office sought-and-year-ofthe-election.
(3) Committee Primariby-Formed primarily formed -to Ssupport or-Oppese-Candidate oppose

candidate. The name of a nen-candidate noncandidate controlled committee primarily formed to
support or oppose one or more candidates, must include the last name of each candidate whom
the commlttee supports or opposes as I|sted on its statement of organlzatlon and the offlce

4) BaIIot—Measutce—GemmJ}ttee measure committee. The name of a committee primarily formed to
support or oppose a ballot measure must: within 30 days of the designation of the numerical order
of propositions appearing on the ballot, if supporting the measure, include the statement, ““a
committee for Proposition —=-__ ”—or, if opposing the measure, include the statement, “*a

commlttee agalnst Proposmon

(5) Sponsored Scommittee. The name of a committee that is sponsored under Seetien-820758 82070
must include the name of its sponsor. If a committee has more than one sponsor; and the sponsors
are members of an industry or other identifiable group, the name of the committee must include a
term identifying that industry or group. For a sponsored committee, the statement of organization
must include the name, street address, and telephone number;-and-emat-address of each sponsor.
Whenever identification of a sponsored committee is required by this title, the identification must

include the fuII name of the committee as required in |ts statement of orqanlzatlon

(b) Treasurer and Principal Officers. The full name, street address, and telephone number;-and-ematt

address of the treasurer and any other principal officers.
(1) A committee with more than one principal officer must identify its principal officers as follows:
(A) A committee with three or fewer principal officers must identify all principal officers.
(B) A committee with more than three principal officers must identify re-fewerthanat least three
principal officers.
(2) If no-individual-etherthan-the treasurer is athe only principal officer, the treasurer must be
identified as both the treasurer and the principal officer.

(c) Purpose. The statement must include the candidate’s full name and the office sought-by-a-candidate,
and the title and ballot number, if any, of any measure that the committee supports or opposes as its
primary activity. A committee that does not support or oppose any-candidatesa candidate or ballot
measures as its primary activity must provide a brief description of its political activities, including
whether it supports or opposes candidates or measures and if such candidates or measures have
common characteristics, such as a political--party preference.
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(d) Independent or Controlled. A statement whether the committee is independent or controlled,
including:

(1) If the committee is controlled, the name of each candidate or state--measure proponent who
controls it, be-itan-individualentity-oreotherpersen-or the name of any controlled committee
with which it acts jointly.

(2) If acommittee is controlled by a candidate for partisan or voter-nominated office, the controlled
committee must indicate theany political party—f£any. for which the candidate has disclosed a
preference.

(e) Financial Institution. For a recipient committee or independent expenditure committee that-isa
committee-under-Seetion-defined by § 82012;-subdivisten-(a) or (b), the account number, name, and
address of the financial institution in which the committee has established an account-and-the-aceount
nAmber.

(f) Additional Information. Any other information required by the Commission’s rules or regulations
of the- Commission-consistent with this title and its purposes. Refer to Commission regulations for
additional requirements regarding committee names, including for an officeholder committee, legal-
defense fund committee, recall committee or multipurpose organization that registers as a committee.

8§ 83104. Statement of Organization; Amendment. (84103)

(@) Amend Within 10 Days. If there is a change in any of the information required on a statement of
organization, the committee must file an amendment within 10 days te-reflectof the change.

(b) Where to File. -The committee must file the original-efthe amended statement of organization with
the Secretary of State. If the committee is required to file the originals of its campaign reports with a
local filing officer under Section-§ 84304,-then the committee must file a copy of the amendment with
the local filing officer.

(c) Amend Within 24 Hours Near Election. In addition to filing the amendment required by (a), Aa
committee defined in Seetion-8 82012;-subdiviston-(a) must;- notify within 24 hours, by fax, online
transmission, guaranteed overnight delivery, or personal delivery-within24-heurshotify, the filing
officer with whom it is required to file the originals of its campaign reports under Section-8 84304 if:
(1) Fthe change requiring the amendment occurs during-thewithin 16-day-peried days before the date

of the-election where the committee is required to file preelection statements under Section
§ 8416284101;; and
(2) Aany of the following information is changed:
(A) Fthe name of the committee:;
(B) Fthe name of the treasurer or other principal officers:; or
(C) Fthe name of any candidate or committee by which the committee is controlled or with which
it acts jointly.

(d) Contents; Online Filing. The notification must include the changed information, the date of the
change, the name of the person providing the notification, and the committee’s name and
identification number. A committee may file a notification online only if the appropriate filing officer
is capable of receiving the notification in that manner.

8 83105. Treasurer; Assistant Treasurer. (84100; 18426.1)

(a) Treasurer. Every recipient committee defined in Sectien-8 82012;subdhvision-(a) must have a
treasurer. No expenditure may be made by or on behalf of a committee without the authorization of
the treasurer or the treasurer’s designated agents. No contribution or expenditure willmay be accepted
or made by or on behalf of a committee if the office of treasurer is vacant.

(b) Assistant Treasurer. EveryA recipient committee may designate one assistant treasurer on the
committee’s statement of organization. The assistant treasurer may sign and verify a campaign

statement{s} on behalf of the committee which-they-have-usedif the assistant uses reasonable
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diligence to prepare and reviews it and signs to that effect under penalty of perjury as required by

Seetion-8 84400.

(1) For statements signed by the assistant treasurer, the treasurer and assistant treasurer are jointly
and severally liable for any violations ferwhichthat the Political Reform Act would otherwise
hold the treasurer liable for.

(2) The assistant treasurer assumes the duties and responsibilities of the treasurer in-the-event-of-if
there is a temporary vacancy in the treasurer’s office or in-the-eventif the treasurer is unavailable.

§ 83106. Recipient Committee Annual Fees. (84101.5)
(@) Annual Committee Registration Fee. Bespite-Section-90304-tThe Secretary of State will charge
each committee that is required to file a statement of organization under Section-§ 83102-subdivision

(a), a fee of $50 per year until the committee is terminated under Section-844508 84500.

(b) Initial Payment Date. A committee must pay the fee required by subdivisien-(a) ro-laterthanwithin

15 days after filing its statement of organization.

(c) Annual Payment Date.
{e)—After the initial payment, the committee must:

(1) A.annually pay the $50 fee no later than April 30 of each year.

(2) A committee that is created and pays the initial fee in thelastthree-months-of a-calendar
yearOctober, November, or December is not subject to the annual fee for the following calendar
year.

(d) Failure to Pay Fee. A committee that fails to pay a fee on time as required by this section is subject
to a penalty equal to three times the amount of the fee.
(e) Enforcement. The Commission will enforce the requirements of this section.

Article 2.- Recordkeeping and Notices to Contributors-{(5§-83200-5883201)

8§ 83200. Recordkeeping. (84104)

(a) Each-candidatetreasurerDuty to Maintain Records. Candidates, treasurers, principal officers, and
elected efficer-hasofficers all have a duty to maintain detailed accounts, records, bills, and receipts
necessary to prepare campaign statements, to establish that campaign statements weare properly filed,
and to otherwise comply with this title.

(b) Retention Period. The filer must retain the detailed accounts, records, bills, and receipts for a period
determined by the Commission. FheBut the Commission may-net-however,cannot require retention
of records for a-period-longer than the five-year statute of limitations specified in Seetion
911148 90334 or two years after the adoption of an audit report under Chapter 13, whichever is
shorter less.

8§ 83201. Notification to Contributors. (84105; 18427.1)
(@) Notice at $5,000. A candidate or committee that receives contributions totaling $5,000 or more from
anya person in a calendar year must inform theat contributor within two weeks of receipt that the

contributor may be required to file campaign reports;and. The notice must include a reference to the
filing requirements for multipurpose organizations under Seetions-82059,-8452088 82055, 84700, and
8470184521,

(b) Notice at $10,000. A candidate or committee that receives a contribution of $10,000 or more from
anya person during anya period in which late-contribution reports are required to be filed under
Seetion-§ 84200;-hewever; must provide the information in (a) to the contributor within one week.

(c) Exception. The notification required by this section dees-ret-need tenot be sent to anya contributor
who has an identification number assigned by the Secretary of State issued under Section-§ 83102.
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Chapter 4. Campaign Disclosure; Filing Campaign Statements and Reports
{5-(8 84100--5-84450-8 84902)

Article 1. Periodic Campaign Statements<{5-84100-8-84104)

8 84100. Semiannual Statements; Who Files. (84200)

(a) Elected Officers, Candidates and Recipient Committees. Exeept-as-provided-h-paragraphs{1)
through-(3)eElected officers, candidates, and recipient committees under Section-§ 82012;
subdivision-(a);) must file semiannual statements each year byno later than July 31 for the period
ending June 30, and byno later than January 31 for the period ending December 31, except as
provided in (1)-(3).

(1) A candidate who, during the past six months, has filed a declaration under Seetion-§ 84302 that
theyhe or she will receive or spend less than $2,000 is not required to file a semiannual statement
for that six-month period.

(2) Elected officers with salaries less than $200 a month, judges, judicial candidates, and their
controlled committees need not file semiannual statements under this subdivision for any six-
month period wherein which they have not made or received any contributions or made any
expenditures.

(3) A judge who is not listed on the ballot for reelection to, or recall from, any elective office during
a calendar year need not file semiannual statements under this subdivision for any six-month
period in that year if-beth-the-feHowing-apphy:

(A) Fthe judge has not received any contributions:; and

(B) Fthe only expenditures made by the judge during the calendar year are contributions from-the
judge’s-personal-funds-to other candidates or committees, made from the judge’s personal
funds and totaling less than $1,000.

(b) -Independent Expenditure and Major Donor Committees. All independent--expenditure erand
major--donor committees under Seetien-§ 82012;-subdivisien-(b) or (c);) must file campaign
statements each year byno later than July 31 for the period ending June 30, and byno later than
January 31 for the period ending December 31, if they have-made contributions or independent
expenditures, including payments to a slate--mailer organization, during the six-month period before a
statement’s closing date.

§ 84101. Preelection Statements; Who Files. (84200.5)
() Who Must File. In addition to the semiannual campaign statements required by Seetion-§ 84100, the
following elected officers, candidates, and committees must file preelection statements under

§ 84102:

(1) Candidates or Mmeasures on the Bballot. All candidates appearing on the ballot to be voted on
at the next election, their controlled committees, and committees primarily formed to support or
oppose an elected officer, candidate, or a measure appearing on the ballot for the next election.

(2) Elected State-Officersstate officers and Candidates-Netcandidates not on the Bpallot. All elected
state officers and candidates for elective state office who-:

(A) are not appearing on the ballot at the next statewide primary or general election;; and-whe;
2}(B) during the preelection reporting periods under Seetion-8 84102, either contribute to anya
committee that is required to report receipts, expenditures, or contributions under this title, or
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make an independent expenditure of $500 or more in connection with the statewide primary
or general election.

(3) State or Ceunty-General-RPurpese-Comrittees-county general-purpose committees. A state or
county general--purpose recipient committee formed under Section-8 82012;subdivisien-(a),
other than a political--party committee as defined in Seetion-820658 82061, if it makes
contributions or independent expenditures totaling $500 or more in connection with the statewide
primary or general election during the preelection reporting periods. But a state or county general
-purpose rdependent-expenditure-or-major-denor-committee formed under Sectien-§8 82012;
subdivistons-(b) or (c) (independent-expenditure or major-donor committee) dees-net-need tonot
file the Seetion-§ 84102 preelection statements.

(4) Political-Rarty—-party committees.Cemmittees: A political--party committee under Section
820658 820616 must file the preelection statements in connection with a state election if the
committee receives contributions totaling $1,000 or more;—or if it makes contributions or
independent expenditures totaling $500 or more——in connection with the election during the
period covered by the preelection statement.

(5) City General-Purpese-Committees-general-purpose committees. A city general--purpose recipient
committee formed under Sectien-8 82012;subdivision-(a);) must file the applicable preelection
statements specified in Seetion-8§ 84102 if it makes contributions or independent expenditures
totaling $500 or more in connection with a city election in the committee’s jurisdiction during the
period covered by the preelection statements. But a city general--purpose independent
expenditure-or-major-dener-committee formed under Seetion-§ 82012;-subdivision-(b) or (c)
(independent-expenditure or major-donor committee) need not file the Sectien-§ 84102
preelection statements.

(b) CalPERS and CalSTRS. During an election period for the Board of Administration of the Public
Employees’ Retirement System or the Teachers’ Retirement Board, the following candidates and
committees must file the preelection statements specified in Section-845318 84801.:

(1) All candidates for these boards, their controlled committees, and committees primarily formed to
support or oppose the candidates.

(2) A state or county general--purpose recipient committee formed under Section-§8 82012;
subdivision-(a);) must file the preelection statements if it makes contributions or independent
expenditures totaling $500 or more during the period covered by the preelection statement to
support or oppose a candidate, or a committee primarily formed to support or oppose a candidate
on the ballot for the Board of Administration of the Public Employees’ Retirement System or the
Teachers’ Retirement Board.

(3) But a general--purpose independent-expenditure-or-majer-committee formed under Seetion
8§ 82012-subdivisiens-(b) or (¢) (independent-expenditure or major-donor committee) need not
file the statements specified in Seetion-845318 84801.

§ 84102. Preelection Statements; When to File. (84200.8)

Preelection statements must be filed-as-feHews:

(a) For the period ending 45 days before the election, the statement must be filed no later than 40 days
before the election.

(b) For the period ending 17 days before the election, the statement must be filed no later than 12 days
before the election.

(c) For runoff elections held within 60 days of the qualifying election, an additional preelection statement
for the period ending 17 days before the runoff election must be filed no later than 12 days before the
election.

(d) All candidates being voted on in the election in connection with which the statement is filed, their
controlled committees, and committees fermed-primarily formed to support or oppose a candidate or
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measure being voted on in that election must file the statements due 12 days before the election in
subdivistons-(b) and (c) by guaranteed overnight delivery service-or-by personal delivery.

8 84103. Quarterly Campaign Statements; Ballot--Measure Committees; When to
File. (84202.3)

(a) Deadlines for Filing. In addition to the semiannual campaign statements required by Sectien
8§ 84100, recipient committees under Section-§ 82012;-subdivision-(a), that are primarily formed to
support or oppose the qualification, passage, or defeat of a measure, and state--measure proponents
who control a committee primarily formed or existing-primarily to support the qualification, passage,
or defeat of a state ballot measure, must file campaign statements on the following dates:
(1) No later than April 30 for the period January 1 through March 31.
(2) No later than October 31 for the period July 1 through September 30.

(b) Exception for Committee Filing Preelection Statements.
b} This section does not apply to a committee during any semiannual period in which the committee
is required to file preelection statements under Seetion-§ 84101 -subdivisions-(a)(1)}-through-()—(3).

(c) Exception After Election. This section does not apply to a committee following the election at which
the measure has been voted gpon unless the committee makes contributions or expenditures to
support or oppose the qualification or passage of another ballot measure.

8 84104. Odd-Year Reports of Contributions to Elected State Officers; When to File.
(84202.7)

During an odd-numbered year, arya committee that makes contributions totaling $10,000 or more to

elected state officers, their controlled committees, or committees primarily formed to support or oppose

any elected state officer during a period specified below, must file campaign statements on the following

dates:

(@) No later than April 30 for the period of January 1 through March 31.

{B)-No later than October 31 for the period of July 1 through September 30.

(b)
Article 2. 24-Hour and Other Activity-Based Reports-{5§-84200-5-84205)

8§ 84200. Late Contributions; Reports. (84203)

(@) Who Must File. and Where. EachA candidate or committee that makes or receives a late
contribution, as defined in Seetion-820478 82043, must report the late contribution to each filing
officer with whichwhom the candidate or committee is required to file its next campaign statement
under Seetion-8 84304.

(b) Contents of Report for Contributor. The candidate or committee that makes the late contribution
must report-the-foHowing:
(1) Ftheir full name and street address _of the filer;
(2) Fthe full name and street address of the person to whom the late contribution has been made;
(3) Fthe office sought if the recipient is a candidate, or the ballot measure number or letter if the

recipient is a committee primarily formed to support or oppose a ballot measure; and

(4) Fthe date and amount of the late contribution.

(c) Contents of Report for Recipient. The recipient of the late contribution must report-the-foHewing:
(1) Ftheir full name and street address of the filer;
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(2) Fthe date and amount of the late contribution, including whether the contribution was made in the
form of a loan;_and

(3) Fthe full name of the contributor, theirand the contributor’s street address, occupation, and
theemployer’s name-ef-theiremployer, or if self-employed, the name of the business.

(d) WhereandWhento-File Within 24 Hours. A late contribution must be reported by fax, guaranteed
overnight delivery, personal delivery, or online transmission, if available, within 24 hours of the time
it is made in the case of the candidate or committee that makes the contribution, and received in the
case of the recipient. If a late contribution must be reported to the Secretary of State, the report must
be filed by online or electronic transmission only.

(e) Subsequent Reporting. A late contribution must be reported on subsequent campaign statements
without regard to reports filed under this section and reports filed under this section will be in
addition to any other campaign statement required to be filed by this title.

(f) Contributions Returned w\Within 24 kHours. A late contribution dees-ret-need tenot be reported,
nor will it be deemedconsidered accepted, if it is not cashed, negotiated, or deposited and is returned
to the contributor within 24 hours of its receipt.

(9) Exception. Late Contributions that have been disclosed by candidates or committees under 8 84203

(a) need not be dlsclosed under this sectlon Ihe—FepeFt—Feqe+Fed+mdef—th|s—seeHen—dees44et—neeel—te-be

§ 84201. Late In-Kind Contributions. (84203.3)

(2) Notice of Value. AryA candidate or committee that makes a late-centribution-thatis-an in-kind
contribution must notify the recipient in writing of the value of the in-kind contribution. Written
notice must be received by the recipient within 24 hours of the time the contribution is made.

(b) Reporting. Nothing in this section relieves a candidate or committee that makes a late in-kind
contribution, or the recipient of a late in-kind contribution, from the requirement to file late--
contribution reports under Seetien-§ 84200. But aA report filed by the recipient of a late in-kind
contribution;-hewever; will be deemedconsidered timely if received by the filing officer within 48
hours of receipt of the contribution.

8§ 84202. Late Independent Expenditures; Reports. (84204)
(@) File Within 24 Hours. A committee that makes a late independent expenditure, as defined in Seetien
820488 82044, must report the-late-independent expenditure by fax, guaranteed overnight delivery,

personal delivery, or online transmission, if available, within 24 hours of the time it is made.
(b) Contents of Report. A committee that makes a late independent expenditure must report-the

(1) #its full name and street address;

(2) Hif the report is related to a candidate, the name, office, and district of the candidate;

(3) Hif the report is related to a measure, the number or letter of the measure; and the jurisdiction ia
which-the-that will vote on the measure-is-te-be-veted-upen;

(4) Fthe amount,-the date, and a description of goods or services for which the late independent
expenditure was made; and

(5) Fthe information required by paragraphs{i)>-te(5)-of Section-§ 84300-subdivision-(f};)(1)—(5)
covering the period from the day after the closing date of the last campaign report filed to the date
of the late independent expenditure. Or if the committee has not previously filed a campaign
statement, covering the period from the-previeus-January 1 to the date of the late independent
expenditure. No information required by paragraphs{1)-to{(5)-of Section-§ 84300-subdivision
(F(1)—(5) that is required to be reported with a late independent--expenditure report by this
subdivision is required to be reported on more than one late independent--expenditure report.

Page 36153



(c) Where to File. A committee that makes a late independent expenditure must file a late independent--
expenditure report in the places where it would be required to file campaign statements under this title
as if it were a committee primarily formed or existing-primarHy to support or oppose the candidate or
measure for or against which it is making the late independent expenditure. If a late independent
expenditure is required to be reported to the Secretary of State, the report must be filed by online er
electronic transmission-only.

(d) Subsequent Reporting. AA report filed under this section is in addition to any other campaign
statement required to be filed by this title, so a late independent expenditure must also be reported on

sebseqeentthose Iater campalgn statements Wlthout regard to reports filed under thrs sectlonanel—a

(e) Exception. Expenditures that have been disclosed by candidates and committees under Seetion
863008 86301 need notare-notreguired-to be disclosed under this section.

8§ 84203. Online Disclosure of Contributions_Received. (85309)
In addition to any other report required by this title, a candidate for elective state office who is required to
file reports under Seetion-8§ 84305, and a committee primarily formed to support or oppose one or more
state ballot measures that is required to file reports under Seetion-§ 84305, must file online or
electronically a report with the Secretary of State disclosing receipt of the following:

(@) Report at $1,000. A contribution of $1,000 or more received during-theon or within 90-day-period
preceding days before the date of the election-or-en-the-date-ofthe-election.. These reports must
disclose the same information required by Section-§ 84200;-subdivisions{a)}through-(j)(c) and must
be filed within 24 hours of receipt.

(b) Report at $5,000. A contribution of $5,000 or more received at any time other than gurirgon or
within 90 days before the 90-day-period-precedingdate of the election. These reports must disclose the

same information required by Sectien-§ 84200;-subdivisions{a)-through-()(c) and must be filed
within 10 business days of receipt.

8§ 84204. $5,000 Ballot Measure Contributions and Expenditures Reports.  (84204.5)
(@) Report at $5,000. In addition to any other report required by this title, a recipient committee under

Seetion-8 82012-subdivision-(a);) that is required to file reports under Section-§ 84305, must file

online or electronically with the Secretary of State each time it makes contributions totaling $5,000 or

more, or each time it makes independent expenditures totaling $5,000 or more to support or oppose
the qualification or passage of a single state ballot measure.

(b) Timing and Content of Report. The report must be filed within 10 business days of making the
contributions or independent expenditures and must contain-aH-ofthe-foHlewing:

(1) Committee. The committee’s full name, street address, and identification number.

(2) Measure. The measure’s-:

(A) number or letter, if the measure has qualified for the ballot and has been assigned a number or
letter;-the-measure’s

(B) title, if the measure has not been assigned a number or letter but has been issued a title by the
Attorney General; or-the-measure’s

2}(C) subject, if the measure has not been assigned a number or letter and has not been issued a
title by the Attorney General.

(3) Contributions. Foreentributions-theThe contribution’s date and amount, and the name, address,
and identification number of the committee to whom the contribution was made. The report must
include the information required by paragraphs{1)}-to(5)-ef-Section-84300;subdivision
{68 84300(f)(1)—(5) on contributions or loans received from a person described in that
subdivision, covering the period from the day after the closing date of the last campaign report
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(©)

filed to the date of the contribution requiring a report under this section, or if the committee has
not previously filed a campaign statement, covering the period from the previous January 1 to the
date of the contribution requiring a report under this section. No information described in
paragraphs{Hto-(5)-nelusiveof Section-§ 84300-subdivision-(f);)(1)—(5) that is required to be
reported under this subdivision is required to be reported in more than one report provided for in
this subdivision for each contribution or loan received from a person described in Section
§ 84300;-subdivision(f).

(4) Independent Expenditures—orindependent-expenditures;. tThe date, amount, and a description

of the goods or services for which the expenditure was made. The report must include the
information required by paragraphs{1)-te{(5)-of Section-84300subdivision{H),8 84300(f)(1)—(5)
on contributions or loans received from a person described in that subdivision, covering the
period from the day after the closing date of the last campaign report filed to the date of the
expenditure, or if the committee has not previously filed a campaign statement, covering the
period from the previous January 1 to the date of the expenditure. No information described in
paragraphs{Hto(5)-nelusive—of Section-§8 84300,-subdivisien-(f)(1)—(5), that is required to be
reported under this subdivision is required to be reported in more than one report provided for in
this subdivision for each contribution or loan received from a person described in Section

§ 84300;-subdivisten-(f).

Exceptions. The following does not have to be reported under this section:

(1) A committee primarily formed to support or oppose the qualification or passage of a state ballot
measure does not need to file reports required by this section for expenditures made on behalf of
the ballot measure or measures for which it is formed.

(2) Independent expenditures that have been disclosed by a committee under Seetien-§ 84202 or
8§ 86301 areneed -not reguired-to-be disclosed under this section.

§ 84205. Top--Ten--Contributor Lists. (84223)

(@)

(b)

(©

Required to Maintain List of Top Ten. A committee primarily formed to support or oppose a state
ballot measure or state candidate that raises $1,000,000 or more for an election must maintain an
accurate list of the committee’s top 10 contributors, as specified by Commission regulations. A
current list of the top 10 contributors must be provided to the Commission for disclosure on the

Commission’s website under subdivision-{e(f).
Information to Maintain. ExeeptasUnless provided in paragraph-{4)-ofsubdivisien-(c)(4), the list of

top 10 contributors must identify:

(1) Fthe names of the 10 persons who have made the largest cumulative contributions to the
committee;

(2) Fthe total amount of each person’s contributions;

(3) Fthe city and state of the person;

(4) Fthe person’s committee identification number, if any;; and

(5) Aany other information deemedconsidered necessary by the Commission.

Method to Determine Top Ten. The committee’s top 10 contributors must be determined as

follows:

(1) A committee primarily formed to support or oppose a state ballot measure must count the
cumulative amount of contributions received by the committee from a person for the period
beginning 12 months before the date the committee made its first expenditure to qualify, support,
or oppose the measure and ending with the current date.

(2) A committee primarily formed to support or oppose a state candidate must count the cumulative
amount of contributions received by the committee from a person for the primary and general
elections combined.
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(3) The aggregation rules of Section-§ 82017 and any implementing regulations adopted by the
Commission wit-apply in identifying the persons who have made the top 10 cumulative
contributions to a committee.

(4) A person who makes contributions to a committee in a cumulative amount of less than $10,000
will not be identified or disclosed as a top 10 contributor to a committee under this section.

(5) The 10 persons who have made the largest cumulative contributions to a committee must be listed
in order from largest contribution amount to smallest amount. If two or more contributors of
identical amounts meet the threshold for inclusion in the list of top 10 contributors, the order of
disclosure will be made beginning with the most recent contributor of that amount.

(6) In listing the top 10 contributors, a committee must use reasonable efforts to identify and state the
individuals or corporations that are the true sources of the contributions made to the committee
from other persons or committees.

(d) Updating Top Ten List. A committee must provide an updated top 10 contributor list to the
Commission when-any-of the-following-ocetrs:.

(1) Aa new person qualifies as a top 10 contributor to the committee—;

(2) Aa person who is an existing top 10 contributor makes additional contributions to the committee-
,or

(3) Aa change occurs that alters the relative ranking order of the top 10 contributors.

(e) Requiring Additional Disclosure. If any of the top 10 contributors identified on the list are recipient
committees under Sectien-8 82012;subdivision-(a), the Commission may require, by regulation, that
the list also identify the top 10 contributors to those contributing committees.

(f) Posting. The Commission will compile, maintain, and display on its website a current list of the top
10 contributors supporting and opposing each state ballot measure, as specified by Commission
regulations. The Commission will post or update a top 10 contributor list within five business days or,
during the 16 days before the election, within 48 hours of a contributor qualifying for the list or of
any change to the list. The Commission will provide the top 10 contributor lists to the Secretary of
State, upon the request of the Secretary of State, to post the contributor lists on the Secretary of
State’s website.

Article 3. Contents of Campaign Statement and Where to File{5§-84300-8-84305)

8§ 84300. Contents of Campaign Statement. (84211,-18421)

Each campaign statement required by this article must contain all efthe following information:

(a) Total Contributions. The total amount of contributions received during the period covered by the
campaign statement and the total cumulative amount of contributions received.

(b) Total Expenditures. The total amount of expenditures made during the period covered by the
campaign statement and the total cumulative amount of expenditures made.

(c) Total Itemized Contributions. The total amount of contributions received during the period covered
by the campaign statement from persons who have given a cumulative amount of $100 or more.

(d) Total Unitemized Contributions. The total amount of contributions received during the period
covered by the campaign statement from persons who have given a cumulative amount of less than
$100.

(e) Cash Balance. The balance of cash and cash equivalents on hand at the beginning and the end of the
perlod covered by the campalgn statement. Ihe%ala;m&eﬁeasnw}eludes%h&eembmed—balane&eiau
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(f) Contribution Information. If the cumulative amount of contributions, including loans, received
from a person is $100 or more and a contribution or loan has been received from that person during
the period covered by the campaign statement, all ef-the following:

(1) Fthe person’s full name:;

(2) Fthe person’s street address-;

(3) Hif an individual, the person’s occupation:;

(4) Hif an individual, the name of the person’s employer, or if self-employed, the name of the
business:;

(5) Fthe date and amount received for each contribution during the period covered by the campaign
statement and if the contribution is a loan, the interest rate for the loan-; and

(6) Fthe cumulative amount of contributions.

(9) Loan Information. If the cumulative amount of loans received from or made to a person is $100 or
more during the period covered by the campaign statement, or is outstanding during the period
covered by the campaign statement, all efthe following:

(1) Fthe person’s full name:;

(2) Fthe person’s street address:;

(3) Hif an individual, the person’s occupation:;

(4) Hif an individual, the name of the person’s employer, or if self-employed, the name of the
business:;

(5) Fthe original date and amount of each loan-;

(6) Fthe due date and interest rate of the loan:;

(7) Fthe cumulative payment made or received to date at the end of the reporting period-;

(8) Fthe outstanding balance at the end of the reporting period-; and

(9) Fthe cumulative amount of contributions.

() Loan--Guarantor Information. For each person, other than the filer, who is directly, indirectly, or
contingently liable for repayment of a loan received or outstanding during the period covered by the
campaign statement, all efthe following:

(1) Fthe person’s full name:;

(2) Fthe person’s street address-;

(3) Hif an individual, the person’s occupation:;

(4) Hif an individual, the name of the person’s employer, or if self-employed, the name of the
business-:; and

(5) Fthe amount of the person’s maximum liability outstanding.

(i) Total Itemized Expenditures. The total amount of expenditures made during the period covered by
the campaign statement to persons who have received $100 or more.

(i) Total Unitemized Expenditures. The total amount of expenditures made during the period covered
by the campaign statement to persons who have received less than $100.

(k) Expenditure Information. For each person to whom an expenditure of $100 or more has been made
during the period covered by the campaign statement, all ef-the following:

(1) Fthe person’s full name:;

(2) Fthe person’s street address:;

(3) Fthe amount of each expenditure—;

(4) Aa brief description of the consideration for which each expenditure was made-—;
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= ricdiction inwhich ! . : I .
6)(5) Fhe-information required in paragraphs-(1)}-te-{)—(4)-relusive for each person, if different
from the payee, who has provided consideration for an expenditure of $500 or more during the
period covered by the campalgn statement:; and and

(6) Fe

case of a contrlbutlon to a candldate elected offlcer or commlttee or an mdependent expendlture

to support or oppose a candidate or measure, the following additional information:

(A) the date of the contribution or independent expenditure;

(B) the cumulative amount of contributions made to a candidate, elected officer, or committee;

(C) the cumulative amount of independent expenditures made relative to a candidate or measure;

(D) the full name of the candidate, and the office and district for which he or she seeks
nomination or election, or the number or letter of the measure; and

(E) the jurisdiction in which the measure or candidate is voted on.

A)()  Limited Definition of “Expenditure.” For (i)—(k) only, “expenditure” means an individual
payment or accrued expense, unless it is clear from surrounding circumstances that a series of
payments or accrued expenses are for a single service or product.

(m) Miscellaneous Receipts. The amount and source of any miscellaneous receipt of a controlled
committee, an official committee of a political party, or an organization primarily formed or existing
primarily for political purposes.

{my(n) Committee Identification Number. If a committee is listed under subdivisien-(f), (9), (h), (k),
(Ym), or (gr), the number assigned to the committee by the Secretary of State must be reported. If no
number has been assigned, the full name and street address of the committee’s treasurer must be
reported.

)(0) Semiannual Totals. In a campaign statement filed by a candidate running in both a state primary
and general election, the candidate’s controlled committee, or a committee primarily formed to
support or oppose such a candidate, the total amount of contributions received and the total amount of
expenditures made between January 1 through June 30 and between July 1 through December 31.

{e}(p) Filer and Treasurer:’s Name and Address. The full name, residential or business address, and
telephone number of the filer, or for a statement filed by a recipient committee under Sectien
8§ 82012-subdivisien-(a);) the name, street address, and telephone number of the committee and
committee treasurer. -For a Seetion-§ 82012-subdivision-(b) or (c) independent-expenditure or major-
donor committee, the name that the filer uses on campaign statements must be the name the filer is
identified by for other legal purposes or any name commonly known to the public.

)(q) Related Committees. If the campaign statement is filed by a candidate, the name, street address,
and treasurer of any committee that the candidate knows has received contributions or made
expenditures on behalf of theirhis or her candidacy and whether the committee is controlled by the
candidate.

{&g)(r) __Returned Contributions. A contribution does not need to be reported and it will not be
considered accepted if it is not cashed, negotiated, or deposited, and is returned to the contributor
before the closing date of the campaign statement on which it would be reported.

)(s)  Ballot--Measure--Committee Expenditures to Related Business. If a committee primarily
formed for the qualification of, support of, or opposition to, an initiative or ballot measure is required
to report an expenditure to a business entity under subdivision-(k}), and if 50% or more of the
business entity is owned by a candidate or person controlling the committee, by an officer or
employee of the committee, or by a spouse of any of these individuals, the committee’s campaign
statement must also contain that person’s name, the relationship of that person to the committee, and
a description of that person’s ownership interest or position with the business entity.

{s}(t) _ Ballot--Measure--Committee Expenditures to Related Business. If a committee primarily
formed for the qualification of, support of, or opposition to, an initiative or ballot measure is required
to report an expenditure to a business entity under subdivision-(k), and if a candidate or person
controlling the committee, an officer or employee of the committee, or a spouse of any of these
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individuals is an officer, partner, consultant, or employee of the business entity, the committee’s

campaign statement must also contain that person’s name, the relationship of that person to the

committee, and a description of that person’s ownership interest or position with the business entity.

&(u) _ Major--Donor or Independent--Expenditure Filing; Nature and Interests of Filer. If the
campaign statement is filed by a committee under Sectien-8 82012-subdivision-(b) or (c), information
sufficient to identify the nature and interests of the filer, including_the following, based on whether
the filer is:

(1) H-thefileris-anrAn individual;, tThe name and address of the filer’s employer, if any, or the filer’s
principal place of business if the filer is self-employed, and a description of the business activity
in which the filer or the filer’s employer is engaged.

(2) H-thefilerisaA business entity—a. A description of the business activity in which it is engaged.

(3) H-thefileris-anAn industry, trade, or professional association-a. A description of the industry,
trade, or profession which-it represents, including a specific description of any pearties or faction
of the industry, trade, or profession which-the association exclusively or primarily represents.

(4) Hthe notan-individ husiness en orind de_or nro on 5 on

aOther. A statement of the person’s nature and purposes, including a description of any industry,
trade, profession, or other group with a common economic interest whichthat the person
principally represents or from which its membership or financial support is principally derived.

§ 84301. Expenditure by Agent or Independent Contractor; Subvendor Reporting.
(84303)

(a) Criteria for Reporting. A candidate or committee must report expenditures of $500 or more;—
except for overhead or normal operating expenses—made by an agent or independent contractor,
including-but-not-limited-to; an advertising agency, on behalf of or for the benefit of a candidate or
committee as if the expenditures were made directly by the candidate or committee.

(b) Agent or Contractor to Provide Required Information. A subagent or subcontractor who provides
goods or services to or for the benefit of a candidate or committee must make-knrown-tegive the agent
or independent contractor all-ef the information required to be reported by this section, and then the
agent or independent contractor must inform the candidate or committee of all ef-the information
required to be reported by this section no later than three working days before the campaign statement
reporting the expenditure is required to be filed. Hewever,But an expenditure that is required to be
reported as a late contribution by Sectien-8 84200 or a late independent expenditure by Seetien
8§ 84202 must be reported to the candidate or committee within 24 hours of the time that it is made.

8§ 84302. Candidates Who Receive or Spend Less Than $2,000. (84206)

(@) Short Form. The Commission will provide by-regulation-a short form for filing reports required by
this chapter for candidates or officeholders who receive contributions of less than $2,000, and who
make expenditures of less than $2,000 in a calendar year.

(b) ExemptPRaymentsException for Fees. For this section, when calculating #the $2,000 in
expenditures-have-been-made, payments for a filing fee or for a statement of qualification are not
included when made from the candidate’s personal funds.

(c) Filing Date. A short form in connection with an election is due no later than the date the first
preelection statement is required for the calendar year under § 84102. A short form not in connection
with an election is due by July 31.

(d) Written Notification of Change. EveryA candidate or officeholder who files a short form under
subdivision-(a), and who subseguenthylater receives contributions or makes expenditures totaling
$2,000 or more in a calendar year, must send written netificationnotice to the Secretary of State, local
filing officer, and each candidate contending for the same office within 48 hours of receiving or
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expending a total of $2,000. The written netificationnotice revokes the previously filed short--form
statement.

§ 84303. County Central Committee Candidates Who Receive or Spend Less Than
$2,000. (84207)

(@) Criteria for Filing. An elected member of, or a candidate for election to, a qualified political party’s
county central committee who receives contributions of less than $2,000 and who makes expenditures
of less than $2,000 in a calendar year is not required to file any campaign statements required by this
title.

(b) Limit on Local Agencies. Despite Seetions-81020-and-8102188 81200 and 81201, a local
government agency may-retcannot impose filing requirements on a person described under
subdivision (a).

§ 84304. Campaign Reports and Statements; Where to File. (84215)

(@) Where to File. All candidates and elected officers and their controlled committees, except under
paragraphs-(4) and (5), must file one copy of the Seetien-§8 84100 semiannual campaign statements
with the elections official of the county in which they-arethe candidate or elected official is domiciled,
as defined in Elections Code section-8§ 349-subdivisien-(b). In addition, campaign statements must be
filed at the following places:

(1) State. Statewide elected officers, including members of the State Board of Equalization,
Mmembers of the Legislature, Supreme Court justices, court of appeal justices, and superior court
judges, candidates for those offices and their controlled committees, committees primarily formed
or existing-primarthy to support or oppose these candidates, elected officers, justices and judges,
or statewide measures, or the qualification of state ballot measures, and all state general--purpose
committees and filers not specified in paragraph-(2)-threugh-{(2)—(5), inckusive; must file a
campaign statement by online or electronic means, as specified in Seetion-8 84305, and must file
the original and one copy of the campaign statement in paper with the Secretary of State.

(2) Multicounty. Elected officers in jurisdictions other than legislative districts, State Board of
Equalization districts, or appellate--court districts that contain parts of two or more counties,
candidates for these offices, their controlled committees, and committees primarily formed or
existing primarihy-to support or oppose candidates or local measures to be voted apon in one of
these jurisdictions must file the original and one copy with the elections official of the county
with the mestlargest number of registered voters in the jurisdiction.

(3) County. County elected officers, candidates for county elected offices, their controlled
committees, committees primarily formed or existing primarihy-to support or oppose candidates
or local measures to be voted &pon in any number of jurisdictions within one county, other than
those in paragraph-(4), and county general--purpose committees must file the original and one
copy with the elections official of the county.

(4) City. City elected officers, candidates for city office, their controlled committees, committees
primarily formed or existing primariy-to support or oppose candidates or local measures to be
voted &pon in one city, and city general purpose committees must file the original and one copy
with the clerk of the city and are not required to file with the local elections official of the county
where they are domiciled.

(5) CalPERS and CalSTRS. Elected members of the Board of Administration of the Public
Employees’ Retirement System, elected members of the Teachers’ Retirement Board, candidates
for these offices, their controlled committees, and committees primarily formed or existing
primartly to support or oppose these candidates or elected members must file the original and one
copy with the Secretary of State, and must file a copy must-be-filed-at the relevant board’s office
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in Sacramento. These elected officers, candidates, and committees need not file with the elections
official of the county where they are domiciled.

(b) Number of Copies. Despite any other provision of this section, a committee, candidate, or elected
officer dees-net-need -tenot file more than the original and one copy, or one copy, of a campaign
statement with any one county elections official, city clerk, or the Secretary of State.

(c) Filing to End of Calendar Year. If a committee is required to file semiannual or preelection
campaign statements under Seetion-8 84100 or § 84101 in places designated in paragraphs{1)
through-(5)-efsubdivision-(a)(1)-(4), nclusive; it must continue to file these statements in those

places, in addition to any others required by this title until the end of the calendar year.

8§ 84305. Who Must File Online with Secretary of State. (84605:-18465:1)

(a) Criteria for Mandatory Online Filing. The following persons must file online or electronically with
the Secretary of State:

(1) AnyA candidate,—including superior--court, appellate--court, and Supreme Court candidates and
officeholders;—a committee, or other persons who are required under Chapter 4-and-4-5 to file
statements, reports, or other documents in connection with a state elective office or state measure,
if the total cumulative reportable amount of contributions received, expenditures made, loans
made, or loans received is $25,000 or more. In determining the cumulative reportable amount, all
controlled committees, as defined by Seetion-8 82018, must be included. A major--donor
committee under Seetion-8 82012-subdivision-(c);) must file online or electronically if it makes
contributions of $25,000 or more in a calendar year.

(2) AnyA general--purpose committees under Seetion-§ 820315, including the general--purpose
committees of political parties, and small--contributor committees under Seetion-820428 82068,
that cumulatively receive contributions or make expenditures totaling $25,000 or more to support
or oppose candidates for any elective state office or state measure.

(3) AnyA slate--mailer organization with cumulative reportable payments received or made to
produce slate mailers of $25,000 or more.

(4) AnyA lobbyist, lobbying firm, lobbyist employer, or other persons required, under Chapter 10
(cemmencing-with-Section-beginning at § 90000), to file statements, reports, or other documents,
provided-thatif the total amount of any category of reportable payments, expenses, contributions,
gifts, or other items is $2,500 or more in a calendar quarter.

(b) Late Contribution and Expenditure Reports. The Secretary of State wilmust also disclose on the
Internet anya late--contribution or late--independent--expenditure report under Sectiens-88 84200 and
84202, respectively, not covered by paragraph-{(a)(1)-2er{)—(3) ofsubdivisien{a)-or any other
law.

(c) Voluntary Participation. Committees and other persons that are not required to file online or
electronically by this section may do so voluntarily.

(d) Continued Participation. Once a person or entity is required to file online or electronically, subject
to subdivisien-(a) or (c), the person or entity is required to file all subsequent reports online or
electronically.

(e) Penaltv of Per|urv It will be presumed that onI|ne or electronlc filers file under penalty of perjury.;

()] Paper F|I|nq Requwements Persons f|||ng onllne or electronlcally must also contlnue to file
required disclosure statements and reports in paper format. The paper copy will continue to be the
official filing for audit and other legal purposes until the Secretary of State, under Sectien
904068 90246, determines the system is operating securely and effectively.

(g) Official Version of Filings. The Secretary of State will maintain at all times a secured, official
version of all original online and electronically filed statements and reports required by this chapter.
On determination by the Secretary of State, under Section-§ 9640690246, that the system is operating
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securely and effectively, this online or electronic version will be the official version for audit and
other legal purposes.

(h) Local Copies Not Required. Except for statements related to a local elective office or a local ballot
measure filed by a candidate for local elective office who is also a candidate for elective state office, a
copy of a statement, report, or other document filed by-online or electronically means-with the
Secretary of State mayneed not be filed with a local filing officer.

Article 4. Signing Under Penalty of Perjury and Amending Statements{(8-84400—§
84406)

8 84400. Reports and Statements; Perjury; Verification. (81004)

(a) AHreportsFiler’s Verification. Reports and statements filed under this title must be signed under
penalty of perjury and verified by the filer. The verification must state that the filer has used all
reasonable diligence in preparation, and that to the best of the filer’s knowledge it is true and
complete.

(b) Treasurer’s Verification. A report or statement filed by a recipient committee, as defined under
Section-§ 82012-subdivisien-(a), must be signed and verified by the treasurer, and a report or
statement filed by any other person must be signed and verified by the filer. If the filer is an entity
other than an individual, the report or statement must be signed and verified by a responsible officer
of the entity or by an attorney or certified public accountant acting as an agent for the entity.

(c) EveryPerjury. A person who signs and verifies anya required report or statement reguired-underthis
title-that-eontatscontaining material matters whiehthat the signer knows to be false is guilty of

perjury.

8§ 84401. Controlled Committee and Independent Expenditure Verification.  (84213)

(@) Controlled Committee Verification. A candidate and state--measure proponent must verify theichis
or her campaign statement and the campaign statement of each committee subject to theirhis or her
control. The verification must be in accordance with Sectien-8 84400, except that it must state that to
the best of theirhis or her knowledge each controlled committee’s treasurer used all reasonable
diligence in the preparation of the statement. This section does not relieve any committee’s treasurer
from the Sectien-8 84400 obligation to verify each campaign statement filed by the committee.

(b) Verification of Independent Expenditures. If a committee is required to file a campaign statement
or report disclosing an independent expenditure under this title, a principal officer of the committee
or, in the case of a controlled committee, the candidate or state--measure proponent or opponent who
controls the committee must sign a verification on a report prescribed by the Commission. Despite
any other provision of this title, the report containing the verification required by this subdivision
must be filed only with the Commission. The verification wiHmust read as follows:

I have not received any unreported contributions or reimbursements to make these independent
expenditures. | have not coordinated any expenditure made during this reporting period with the
candidate or the opponent of the candidate who is the subject of the expenditure, with the
proponent or the opponent of the state measure that is the subject of the expenditure, or with the
agents of the candidate or the opponent of the candidate or the state--measure proponent or
opponent.
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8§ 84402. Reports and Statements; Amendments. (81004.5)

AnyThe filer may, at any time, amend a report or statement filed under this title-may-be-amended-by-the
fHleratany-time. Amending an incorrect or incomplete report or statement may be considered evidence of
good faith.

8§ 84403. Candidates and Controlled Committees; Consolidated Statements.  (84209)
A candidate or state--measure proponent and anya committee or committees that the candidate or state—-
measure proponent controls may file consolidated campaign statements under this chapter. The
consolidated statements must be filed in each-place-each-efall places that the committees and the
candidate or state--measure proponent would be required to file if separate statements were filed.

8§ 84404. Filing Dates for Reports and Statements; Weekend or Holiday Extension.
(18116)
(a) WheneverNext Business Day. If this title requires that a statement or report be filed before or on a
specified date or during or within a specified period, and the deadline falls on a Saturday, Sunday, or
official state holiday, the filing deadline for such a statement or report will be extended to the next
regular business day.
(b) Exceptions. This extension does not apply to-thefolowing:—:

(1) Scontribution reports required by Seetions-§ 84200, 8 84201;-subdivision-(b), or § 84203, or the
contributor’s notice of a late in-kind contribution required by Seetien-8§ 84201 -subdivision-(a),
when the due date for these types of reports falls on a Saturday, Sunday, or official state holiday
immediately before an election—; and

(2) tindependent--expenditure reports required by Seetiens-§ 84202 or § 86301.

8§ 84405. Combination of Statements. (84205)
The Commission may, by regulation or written advice, permit candidates and committees to file campaign
statements combining statements and reports required by this title.

§ 84406. No Exemptions. (84400)
Despite any other the-law, the Commission wit-havehas no power to exempt anya person, including anya
candidate or committee, from any-of-the requirements of this chapter.

Article 5. Termination of Candidate and Committee Filing Obligations{5-84456)

§ 84500 84450. Termination. (84214)
Committeesand-candidatesA committee or candidate must terminate their filing obligation under
regulations adopted by the Commission. These regulations-wiH ensure that a committee or candidate will
have no activity that must be disclosed under this chapter after the termination. These regulations will not
require the filing of any campaign statements other than those required by this chapter. -In no case must
an independent--expenditure or major--donor committee that qualifies solely under Seetion-§82012;
subdivisions-(b) or (c), be required to file any notice of its termination.
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Article 6.  Slate-Mailer Organizations-{§-84500—5§-84504)

8-84600 84500. Slate--Mailer Organization; Statement of Organization. (84108)
(a) Requirements. EveryA slate--mailer organization must:

(1) Hhave a treasurer and comply with the requirements of Section-§ 83105;

(2) Ffile a Sstatement of ©organization and comply with the requirements of Sectien-§8 83102;

(3) Aamend its Sstatement of ©organization when required by Seetion-§ 83104; and;

(4) Scomply with the recordkeeping requirements in Seetion-8 83200.

(b) Contents of Statement of Organization. A slate--mailer organization’s statement of organization
must include:

(1) Organization’s tinformation. The name, street address, telephone number, and emaie-mail
address of the organization.

(A) Wherelf an individual or business entity qualifies as a slate--mailer organization, the name of
the slate--mailer organization must include the rame-by-which-the-individual or entity-is
identified-forentity’s legal purpesesname.

(B) Wheneverlf identification of a slate--mailer organization is required by this title, the
identification must include the full name of the slate--mailer organization as contained in its
statement of organization.

(2) Treasurer and Prineipal-Officers:principal officers. The full name, street address, and telephone
number;-and-emat-address of the treasurer and other principal officers.

(3) Decision-M-makers. The full name, street address, and telephone number;-and-email-address of
each person with final decision--making authority as to which candidates or measures will be
supported or opposed in the organization’s slate mailers.

€>-Where and When to File. The statement of organization must be filed with the Secretary of State
within 10 days after the slate--mailer organization receives or is promised $500 or more for producing
one or more slate mailers. If an entity qualifies as a slate--mailer organization during-thewithin 16-day
period days before the-date-ef-an election_for which it is required to file preelection statements, the
slate--mailer organization must file a statement of organization with the Secretary of State, by fax,
guaranteed overnight delivery, or personal delivery within 24 hours of qualifying as a slate--mailer
organization.

8 84601. Slate-Mailer Organization:; Contributions and Expenditures.

(82048.4(c))
Reporting Contributions and Expenditures. The production and distribution of slate mailers by a slate-
mailer organization will not be considered making contributions or expenditures for § 82012(b) or (c). If a
slate-mailer organization makes contributions or expenditures other than by producing or distributing
slate mailers and it reports those contributions and expenditures under 88 84602 and 84603, no additional
campaign statements will be required of the slate-mailer organization under § § 84100 or 84101.

8- 84602 84501. Slate--Mailer Organization; Campaign Statements.- (84218)

(&) Semiannual Statements. A slate--mailer organization must file semiannual campaign statements no
later than July 31 for the period ending June 30, and no later than January 31; for the period ending
December 31.
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(b) Preelection Statements. In addition to the semiannual statements required by subdivisien-(a), a slate
-mailer organization that produces a slate mailer supporting or opposing candidates or measures being
voted on in an election must file the statements required by Seetien-8 84102 if, during the period
covered by the preelection statement, the slate--mailer organization either:

(1) Rreceived payments totaling $500 or more from any person for the support of or opposition to
candidates or ballot measures in one or more slate mailers; or;

(2) Eexpends $500 or more to produce one or more slate mailers.

(c) Where to File. A slate--mailer organization must file two copies of its campaign reports with the
clerk of the county in which it is domiciled. A slate--mailer organization is domiciled at the address
listed on its statement of organization. If it is domiciled outside California, its domicile wiH-be
deemedis considered to be Los Angeles County for this section. A slate--mailer organization must
also file campaign reports as follows:

(1) State or Muti-Ceuntymulti-county. A slate--mailer organization that produces one or more slate
mailers supporting or opposing candidates or measures voted on in a state election, or in more
than one county, must file a campaign statement by online or electronic means, as specified in
Seetion-8 84305, and must file the original and one copy of the campaign statement in paper with
the Secretary of State.

(2) County. A slate--mailer organization that produces one or more slate mailers supporting or
opposing candidates or measures voted on in only one county, or in more than one jurisdiction
within one county, must file the original and one copy with the elections official of theat county.

(3) City. A slate--mailer organization that produces one or more slate mailers supporting or opposing
candidates or measures voted on in only one city must file the original and one copy with the
clerk of theat city and is not required to file with the local elections official of the county where
they-arein which it is domiciled.

(d) Number of Copies. Despite subdivision-(c), no slate--mailer organization is required to file more than
the original and one or two copies, as specified, of a campaign report with any one county or city
clerk or with the Secretary of State.

8-84603 84502. Slate--Mailer Organization; SemiannualCampaign Statements; Contents.
(84219)

Whenever a slate--mailer organization is required to file campaign reports under Section-845018 846021,

the campaign report must include the following information:-from-the-period-covered-by-the-campaigh

staterment:

(a) Total Receipts. The total amount of receipts during the period covered by the campaign statement
and the total cumulative amount of receipts. For this section only, “receipts” means payments
received by a slate--mailer organization for production and distribution of slate mailers.

(b) Total Disbursements for Slate Mailers. The total amount of disbursements made during the period
covered by the campaign statement and the total cumulative amount of disbursements. -For this
section only, “disbursements” means payments made by a slate--mailer organization for the
production or distribution of slate mailers.

(c) Payments from Candidates or Committees. For each candidate or committee that is a source of
receipts totaling $100 or more during the period covered by the campaign statement:

(1) Fthe name of the candidate or committee,-identification-of the jurisdiction and the office sought
or ballot measure number or letter, and if the source is a committee, the committee’s
identification number, street address, and the name of the candidate or measure on whose behalf
or in opposition to which the payment is made-;

(2) Fthe date and amount received-forof each receipt totaling $100 or more during the period covered
by the campaign statement:;

(3) Fthe cumulative amount of receipts on behalf of or in opposition to the candidate or measure.
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(d)

(€)

()

(9)
(h)

(i)

@)
(k)

Payments from Other Persons. For each person other than a candidate or committee, who is a

source of receipts totaling $100 or more during the period covered by the campaign statement:

(1) teentitication-of-the jurisdiction, office, or ballot measure, and name of the candidate or measure
on whose behalf or in opposition to which the payment was made-;

(2) Ffull name, street address, name of employer, or; if self-employed, name of business-efthe-seurce

(3) Fthe date and amount received-forof each receipt totaling $100 or more during the period covered
by the campaign statement:; and

(4) Fthe cumulative amount of receipts on behalf of or in opposition to the candidate or measure.

Other Candidates or Measures in Slate Mailer. For each candidate or ballot measure not reported

under subdivisien-(c) or (d), but who was supported or opposed in a slate mailer sent by the slate--

mailer organization during the period covered by the report, the jurisdiction, office or ballot measure,
and name of the candidate or measure whethat was supported or opposed.

Total Disbursements. The total amount of disbursements made during the period covered by the

campaign statement to persons who have received $100 or more.

Total Unitemized Disbursements. The total amount of disbursements made during the period

covered by the campaign statement to persons who have received less than $100.

Itemized Disbursements. For each person to whom a disbursement of $100 or more has been made

during the period covered by the campaign statement:

(1) Fthe recipient’s full name-;

(2) Fthe recipient’s street address:;

(3) Fthe amount of each disbursement:;

(4) Aa brief description of the consideration for which each disbursement was made-; and

(5) Fthe information required in paragraphs-(1)-to-{)—(4)-neclusive;) for each person, if different from
the payee, who has provided consideration for a disbursement of $500 or more during the period
covered by the campaign statement.

Disbursements to Slate--Mailer Organization Officers. Cumulative disbursements; totaling $1,000

or more, made directly or indirectly to any person listed in the slate--mailer organization’s statement

of organization.

(1) For this subdivision, a disbursement is made indirectly to a person if it is intended for the benefit
of or use by that person or a member of the person’s immediate family, or if it is made to a
business entity in which the person or member of the person’s immediate family is a partner,
shareholder, owner, director, trustee, officer, employee, or consultant, or holds any position of
management, or in which the person or member of the person’s immediate family has an
investment of $1,000 or more.

(2) This subdivision does not apply to anya disbursement made to a business entity whose securities
are publicly traded.

Organization’s Information. The full name, street address, and telephone number and-emai-address

of the slate--mailer organization and of the treasurer.

General--Purpose Committee. If a slate--mailer organization also qualifies as a general--purpose

committee under Seetien-8 820315, the campaign report must include, in addition to the information

required by this section, the information required by Sectien-§ 84300.

8- 84605 84503. Slate--Mailer Organization; Late Payments Received. (84220)

(@)

If a slate--mailer organization receives a payment of $2,500 or more for supporting or opposing aaya
candidate or ballot measure in a slate mailer ir-theon or within 90 days before an-election-and
neluding-the date of the candidate or measure’s election, the slate--mailer organization must report
the payment in the manner set forth in Seetien-§ 84200.
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(b) Fhe-slate-mailer-organization-must-inln addition to reporting the information required by Section

§ 84200, the slate-mailer organization must identify the candidates or measures whose support or
opposition is being paid for, in whole or in part, by each late payment.

8- 84605 84504, Slate--Mailer Organization; Termination. (84221)
State-A slate-mailer organizations must terminate theirits filing obligations in the same manner as
recipient committees qualifying under Section-8 82012;subdivision-(a).

Article 27.  Multipurpose Organizations Making Contributions or Expenditures{8-84520-
84524

8§ 84700 84529 Multlpurpose Organlzatlons Quallflcatlon as Commlttee (84222(b)-(uc))

major-donorcommittee:
{b)(a) Recipient Committee. Except as provided in subparagraph-(A)-ofparagraph-(5)(A), a

multipurpose organization is a recipient committee within the meaning of Seetion-§8 82012;

subdivision-(a);) only under one or more of the following circumstances:

(1) Eederal or out-of-state committee. The multipurpose organization is a political committee
registered with the Federal Election Commission, except as provided in Section-820598 82055, or
a political committee registered with another state, and the multipurpose organization makes
contributions or expenditures in this state of $2,000 or more.

(2) Soliciting funds for expenditures. The multipurpose organization solicits and receives payments
from donors of $2,000 or more to make contributions or expenditures.

(3) Accepting funds that may be used for expenditures. The multipurpose organization accepts
payments from donors of $2,000 or more subject to a condition, agreement, or understanding with
the donor that all or apertiensome of the payments may be used for making contributions or
expenditures.

(4) Subsequent agreement that funds may be used for expenditures. The multipurpose organization
has existing funds from a donor and a subsequent agreement or understanding is reached with the
donor that all or apertieasome of the funds may be used for making contributions or expenditures
of $2,000 or more. The date of the subsequent agreement or understanding is eeemedconsidered
to be the date efreceipt-of-the payment is received.

(5) Using general treasury funds. The multipurpose organization makes contributions or
expenditures totaling more than $50,000 in a period of 12 months, or more than $100,000 in a
period of four consecutive calendar years.

(A) Exception; non-donor funds. A multipurpose organization will not qualify under this
paragraph (5) as a committee as defined in Seetion-§ 82012-subdivision-(a);) if the
multipurpose organization makes contributions or expenditures using only available non-
donor funds. A multipurpose organization that makes contributions or expenditures with non-
donor funds must briefly describe the source of the funds used on its major--donor or
independent--expenditure report.

(B) Definition; non-donor funds. For this paragraph; (5), “non-donor funds” means investment
income, including capital gains, or income earned from providing goods, services, or
facilities, whether related or unrelated to the multipurpose organization’s program, sale of
assets, or other receipts that are not donations.
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(b) Independent Expenditure or Major Donor Committee. A multipurpose organization that does not
gualify as a recipient committee under (a) but satisfies § 82012(b) or (c¢) may qualify as an
independent-expenditure committee or a major-donor committee.

8§ 84701 84521, Multipurpose Organizations; Registration and Reporting. (84222(d)-()—(f))

(a) Federal andor Out-of-State RPACsCommittee. A multipurpose organization that is a committee
under Section-84520,subdivision-8 84700(ba)(1) must comply with the registration and reporting
requirements of Chapters 3 and 4, subject to the following:

(1) The multipurpose organization need not comply with Seetion-§ 84300,-subdivision-(K) for
contributions and expenditures made to influence federal or out-of-state elections, which must
instead be reported as a single expenditure and be described as such on the campaign statement.

(2) A multipurpose organization registered with the Federal Election Commission is not subject to
Section-8 84300,-subdivisiens-(d) and (), but must disclose the total amount of contributions
received under Seetion-8 84300-subdivision-(a) and must disclose the multipurpose
organization’s name and identification number registered with the Federal Election Commission
on the campaign statement.

(b) Other Multipurpose Organizations. Any other multipurpose organization that is a committee under
paragraph<8 84700(ba)(2), (3), (4), or (5) efSection-84520subdivision-{b)}-must comply with the
registration and reporting requirements of Chapters 3 and 4, subject to the following, except a
multipurpose organization that is reporting required information on its sponsored committee
statement under (c):

(1) Register. The multipurpose organization must register in the calendar year in which it satisfies
any of the criteria in Seetion-84520,subdivision-§ 84700(ba).

(2) Statement of Organization. The statement of organization filed under Section-§8 83102 must:

(A) lindicate that the organization is filing under this section as a multipurpose organization;

(B) Sstate the organization’s nonprofit tax--exempt status, if any; and

(C) Bdescribe the organization’s mission or most significant activities and deseribespecifically
the organization’s political activities. Hewever—aA multipurpose organization may comply
with the requirement to describe the mission or significant activities and political activities by
refereneingstating where the organization’s Internal Revenue Service Return of Organization
Exempt From Income Tax form may be accessed.

(3) Automatic termination. Exeeptas-provided-n-this-subparagraphtThe registration of a

multipurpose organization that meets the criteria of paragraph{(5)-of Section-84520;subdivision
8§ 84700(ba)(5) will terminate automatically on December 31 of the calendar year in which the

multipurpose organization is registered, except as provided in this paragraph.

(A) The multipurpose organization will not be required to file a semiannual statement under
Section-8 84100;-subdivision-(b);) unless the multipurpose organization has undisclosed
contributions or expenditures to report, in which case termination will occur automatically
wpon filing the semiannual statement that is due no later than January 31.

(B) After the multipurpose organization’s registration has terminated, the multipurpose
organization’s reporting obligations are complete; unless the organization qualifies as a
recipient committee under Sectien-8 82012,-subdivisien-(a), again in the following calendar
year under Section-84520.-subdivision-8 84700(ba).

(C) Despite this subdivision, a multipurpose organization may elect to remain registered as a
committee by submitting written netificationnotice to the Secretary of State before the end of
the calendar year.

(4) Report donations specifically for expenditures at $100 threshold, then LIFO donors. A
multipurpose organization must report the receipt of all contributions received-that

satisfysatisfying the criteria of paragraph(8 84700(ba)(2), (3), or (4) of-Section-84520;
subdiviston-{b}-in the manner required by Sectien-§ 84300;-subdivisien-(f), and for the balance of
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its contributions or expenditures must further report contributors based on a last--in, first--out
accounting method.

(5) Report LIFO donors to general treasury at $1,000 threshold. A multipurpose organization
reporting under this subdivision must disclose total contributions received in an amount equal to
the multipurpose organization’s total contributions and expenditures made in the reporting period.
When a multipurpose organization reports donors based on the last--in, first--out accounting
method, it must attribute to and include the information required by Section-§ 84300;subdivision
() for anya donor who donates $1,000 or more in a calendar year, except for-the-feHowing:

(A) Aa donor who designates or restricts the donation for purposes other than contributions or
expenditures-;

(B) Aa donor who prohibits the multipurpose organization’s use of its donation for contributions
or expenditures—; and

(C) Aa private foundation, as defined by Internal Revenue Code section-§ 509;-subdivision-(a),
that provides a grant that does not constitute a taxable expenditure for Internal Revenue Code
section-§8 4945, subdivisions-(d) (1)-through-{e))—(2).

(6) Prior vear expenditures. A multipurpose organization that qualifies as a committee under Sectien
84520 subdivision-§ 84700(ba)(5) wiHis not-be required to include contributions or expenditures
made in afprioran earlier calendar year on the reports filed for the calendar year in which the
multipurpose organization qualifies as a committee.

(7) Effective date; LIFO donor reporting. If a multipurpose organization qualifies as a committee
solely under Section-84520-subdivisien-§ 84700(ba)(5) and the committee is required to report
donors based on a last--in, first--out accounting method under paragraph-{4)(b), the multipurpose
organization wilis not-be required to disclose donor information for a donation received by the
multipurpose organization before July 1, 2014. This paragraph witdoes not apply to a donation
made by a donor who knew that the multipurpose organization would use the donation to support
or oppose a candidate or ballot measure in the state by requesting that the donation be used for
that purpose or by making the donation in response to a message or solicitation indicating the
multipurpose organization’s intent to use the donation for that purpose.

(8) Disclosing funds moving from one multipurpose organization to another. A contributor
identified and reported in the manner provided in paragraph-(4) that is a multipurpose
organization and receives contributions that satisfy the criteria in Section-84520-subdivision
§ 84700(ba) will-beis subject to the requirements of this subdivision.

(9) Notice and filing deadlines. The Commission will adopt regulations establishing notice
requirements and reasonable filing deadlines for donors reported as contributors based on the last
-in, first--out accounting method.

Multipurpose Organization Reporting on Sponsored Committee’s Statement. A multipurpose

organization that is the sponsor of a committee as defined in Sectien-82075,8 82070, that is a

membership organization that makes all of its contributions and expenditures from funds derived

from dues, assessments, fees, and similar payments that do not exceed $10,000 per calendar year from

a single source, and that elects to report its contributions and expenditures on its sponsored

committee’s campaign statement; must report as follows:

(1) The sponsored committee must report all contributions and expenditures made from the sponsor’s
treasury funds on statements and reports filed by the committee. The sponsor must use a last-—-in,
first--out accounting method and disclose the information required by subdivision(£-of Section
§ 84300(f) for any person who pays dues, assessments, fees, or similar payments of $1,000 or
more to the sponsor’s treasury funds in a calendar year and must disclose all contributions and
expenditures made, as required by subdivision-{k)}-efSection-8 84300;(k), on the sponsored
committee’s campaign statements.

(2) The sponsored committee must report all other contributions and expenditures in support of the
committee by the sponsor, its intermediate units, and the members of those entities. A sponsoring
organization makes contributions and expenditures in support of its sponsored committee when it
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provides the committee with money from its treasury funds, with the exception of establishment
or administrative costs. For dues, assessments, fees, and similar payments channeled through the
sponsor or an intermediate unit to a sponsored committee, the original source of the dues,
assessments, fees, and similar payments is the contributor.
(3) A responsible officer of the sponsor-as-wet-as and the treasurer of the sponsored committee;
must verify the committee’s campaign statement in compliance with uvrder-Seetion-§ 84400.
Last--In, First--Out Accounting Method. For this section, “last-—-in, first--out accounting method”
means an accounting method by which contributions and expenditures are attributed to the
multipurpose organization’s contributors in reverse chronological order beginning with the most
recent of its contributors or, if there are_any prior contributions or expenditures, beginning with the
most recent contributor for which unattributed contributions remain.

§ 84702. Publicly Funded Nonprofit Organizations

(a)

(b)

(©)

(d)

(€)

()

(84222.5 new legislation AB 2318 2016)

Separate Accounts. A publicly funded nonprofit organization that makes contributions or

expenditures, either directly or through the control of another entity, shal-establish-andmust deposit

into a separate bank account all funds that will be used to make contributions and expenditures, and
those contributions and expenditures shallmust come from that separate bank account.

Criteria for Recipient-Committee Status. In addition to subdivisiens{b8 84700(a) and (¢)-of

Seetion-84222.h), a publicly funded nonprofit organization is a recipient committee within-the

meaning of subdivision (a) of Section 82013under § 82012(a) if any of the following occur:

(1) it makes contributions or expenditures totaling fifty-theusand-deHars{$$50,000} or more related
to statewide candidates or ballot measures, or makes contributions or expenditures totaling twe
thousand-five-hundred-deHars{$3$2,500) or more related to local candidates or ballot measures,
either directly or through the control of another entity, during the prior quarter-; or

(2) bby y-January 31 of each odd-numbered year, it makes contributions or expenditures totaling ene
hundred-thousand-doHars{$3$100,000) or more related to statewide candidates or ballot measures
or makes contributions or expenditures totaling ten-thousand-dohars{$$10,000) or more related to
local candidates or ballot measures, either directly or through the control of another entity, during
the previous two years.

Registration and Reporting. If a publicly funded nonprofit organization qualifies as a recipient

committee pursuant-te-subdivisiopunder (b), it shaHmust comply with the registration and reporting

requirements of Section-842228 84701.

Required Disclosures. Each publicly funded nonprofit organization that makes contributions or

expenditures, either directly or through the control of another entity, shall-provide-temust give the

Commission, and display on the organization’s taternet\Web-sitewebsite, the information it is

required to disclose under this section. The information shalmust be clearly described and identified

on a separate rternet-Web-pagewebpage that is linked from the hemepage-efthe-organization’s

Internet\Web-site-homepage. The link to this rternet\AWeb-pageseparate webpage from the homepage

shallmust be as visible as all similar links.

Audits. The Commission may require an audit of a publicly funded nonprofit organization that is

required to previderecerds-togive the Commission pursuant-terecords under this section. The
Commission shalimust require an audit of any publicly funded nonprofit organization that makes

contributions or expenditures in-excess-of five-hundred-thousand-doHars-{$over $500,000) in a
calendar year. The publicly funded nonprofit organization shalmust provide records to the
Commission to substantiate the information required to be disclosed by this section.

Fines. At the end of an audit, if the Commission determines-at-the-cenelusion-ofan-audit that a
publicly funded nonprofit organization has violated this section, the Commission, the Attorney
General, or the district attorney for the county in which the organization is domiciled may impesea
eivitfine upon-the organization r-anrameuntup to tenthousand-dohlars{$$10,000) for each violation.
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{g)-Definitions. The definitions in subdivision{b)-efSection-8 54964.5(b) apply to this section.
@

Article 38.  Public Employees’ Retirement Board and Teachers’ Retirement Board

Candidates{5-84530-5-84531)

8§ 84800 84530. Public Employees’ Retirement Board and Teachers’ Retirement Board

Candidates. (84225)
This title applies to candidates for election to the Board of Administration of the Public Employees’
Retirement System; or the Teachers’ Retirement Board, and te-committees primarily formed or existing
primarily to support or oppose those candidates. The Commission may adopt regulations to modify the
reporting and disclosure requirements for these candidates and committees consistent with this title and its
purposes.

8 84801 8453%. Time for Filing Preelection Statements for Candidates for the Board of
Retirement Board. (84200.9)

Administration of the Public Employees’ Retirement System and Teachers’ Preelection statements

for an election to the Board of Administration of the Public Employees’ Retirement System or the

Teachers’ Retirement Board must be filed as follows:.

(a) For the period ending five days before the beginning of the ballot period, as determined by the
relevant board, a statement must be filed no later than two days before the beginning of the ballot
period.

(b) For the period ending five days before the deadline to return ballots, as determined by the relevant
board, a statement must be filed no later than two days before the deadline to return ballots.

(c) In the case of a runoff election, for the period ending five days before the deadline to return runoff
ballots, as determined by the relevant board, a statement must be filed no later than two days before
the deadline to return runoff ballots.

(d) All candidates being voted upon, their controlled committees, and committees primarily formed to
support or oppose a candidate being voted &pon in that election must file the statements specified in
subdivisions-(b) and (c) by guaranteed overnight delivery-service-er by personal delivery.

Article 49.  LAFCO--Proposal Requirements<{§-84540-8-84542)

8§ 84900 84540. Applicability to LAFCO Proposals. (84250)
AHEXxcept as provided in 8 84902, all requirements of this title applicable to a measure, as defined in

Seection-820588 82054, also apply to a LAFCO proposal, as defined in Section-82046-exceptasprovided
in-Section-845428 82042.
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8 84901 84541. Payment for Political Purposes. (84251)
A payment made to influence or te-attempt to influence the actions of voters; or a tecal-agency-formation
commission;LAFCO for or against the qualification, adoption, or passage of a LAFCO proposal, is made
for “political purposes;:>” under Sections-88 82014 and 8202630.

8§ 84902 84542. Campaign Reporting. (84252,18417)
A committee primarily formed to support or oppose a LAFCO proposal must file all statements required
under Chapters 3 and 4, but instead of the semiannual and quarterly statements required by Seetiens

88 84100 and 84103, the committee must file monthly campaign statements from the time a petition is
circulated until a measure is placed on the ballot or, if a measure is not placed on the ballot, until the
committee is terminated under Seetion-84450.8 84500. The committee must file an original and one copy
of each statement on the 15th day of each calendar month, covering the prior calendar month, with the
clerk of the county in which the measure may be voted on. If the petition results in a measure that is
placed on the ballot, the committee must file campaign statements required by Chapters 3-threugh—4-5.

Chapter 5. Contributions, Limits, and Loans (8 85100—8 85702)

Article 1.- Disclosing Source of Contributions{(§-85100-5-85105)

§ 85100. No Cash Contributions or Expenditures of $100 or More; Value of In-Kind
Contribution. (84300)
(@) Contributions. No contribution of $100 or more may be made or received in cash.

(1) A cash contribution is not deemedconsidered received if it is not negotiated or deposited and is
returned to the contributor before the closing date of the campaign statement on which it would
otherwise be reported.

(2) Ha-cash-contribution-otherthanExcept a “late contribution” as defined in Seetien
82047.8 82043, if a cash contribution is negotiated or deposited, it will not be deemedconsidered
received if it is refunded within 72 hours of receipt.

(3) A “late contribution” as-defined-in-Seetion-8204758-82048--is not deemedconsidered received if it
is returned to the contributor within 48 hours of receipt.

(b) Expenditures. No expenditure of $100 or more may be made in cash.
(c) NeForm of Contributions. A contribution of $100 or more, etherthanexcept an in-kind contribution,
maymust be-made-unlessitis-:

(1) in the form of a written instrument containing the name of the donor and the payee;; and is

©)(2) drawn from the account of the donor or the intermediary; under Seetion-8 85103.

(d) In-Kind Contributions. The value of all in-kind contributions of $100 or more must be reported in
writing to the recipient if the recipient requests it in writing.

§ 85101. Anonymous Contributions; Prohibition. (84304)
NeA person maymust not make an anonymous contributions or contributions totaling $100 or more to a

candidate, committee, or any-etheranother person tetating-$100-ermore-in a calendar year. An
anonymous contribution of $100 or more maymust not be kept and must be paid promptly paig-to the

Secretary of State for deposit in the State's general fund-Cakifernia’s-General-Fund.
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8§ 85102. Contributions Must Be Made Under Contributor’s Legal Name. (84301)
-NoA contribution maymust not be made, directly or indirectly, by anya person in a name other than the
person’s legal name.

§ 85103. Contributions by Intermediary or Agent. (84302)
(a) Disclose Both Intermediary and Contributor. NeA person maymust not make a contribution on
behalf of another, or while acting as the intermediary or agent of another, without disclosing to the
recipient of the contribution both:
(1) Fthe person’s intermediary’s-own-full name, street address, arg-occupation, and the-name of the
intermediary’s-employer, if any, or if self-employed, the intermediary’s-principal place of

business-ifsel-employed; and
(2) Fthe contributor’s full name, street address, are-occupation, and the-name of the-contributer’s

employer, if any, or if self-employed, the eentributer’s-principal place of business-i-sel-

(b) Report Both Intermediary and Contributor. The recipient of the contribution must include the

information required under paragraphs{(a)(1) and (a)(2) efsubdivisien-{a}-in the
reeipient’sappropriate campaign statement.

§ 85104. Prohibition on Earmarking. (85704)
A-persen-isprehibited-from-making-anmyUnless it is fully disclosed in accordance with § 85103, a person

must not make a contribution to a committee on the condition or with the agreement that it will be

contributed to a particular candidate-untess--isfulbhy-disclosed-under-Section-85103--,

§ 85105. Laundered Contributions. (85701)
AnyA candidate or committee that receives a contribution in violation of Seetion-8 85102 must pay the
ameuntof-the-contribution amount to the General-Fund-of the-stateState’s general fund.

Article 2. Prohibitions on Contributions+{8-85200--8-85204)
§ 85200. Public Funds; Prohibition. (8530018530 and new legislation SB 1107-2016)

(a) Prohibition. Except as provided in subdivision (b), a public officer is-prehibited-from-expendingmust

not expend, and a candidate is-prohibited-from-accepting-anymust not accept, public moneys for the
purpose of seeklng electlve offlce

{e)(b) Exception. A public officer or candidate may expend or accept public moneys for the purpose of
seeking elective office if the state or a local governmental entity establishes a dedicated fund for this
purpose by statute, ordinance, resolution, or charter, and both of the following are true:

(1) Public moneys held in the fund are available to all qualified, voluntarily participating candidates
for the same office without regard to incumbency or political party preference.

(2) The state or local governmental entity has established criteria for determining a candidate’s
gualification by statute, ordinance, resolution, or charter.
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§ 85201. Transmittal of Campaign Contributions in State Office Buildings;
Prohibition. (84309,18439)
(2) A person isprohibited-from-receivingmust not receive, personally delivering, or attempting to deliver
a contribution in the State Capitol, anya state office building, or any office where the state pays the
majority of the rent-etherthan, except for a legislative district office.
(b) Under this section;:
(1) “Ppersonally delivering” means detivery-efto deliver a contribution in person or causiage a
contribution to be delivered in person by an agent or intermediary.
(2) “Receive’ includes the receipt of a campaign contribution delivered in person.

§ 85202. No Commingling Contributions with Personal Funds. (84307)
A contribution must not be commingled with the personal funds of the recipient or any other person.

§ 85203. Prohibition on Contributions from Lobbyists to State Candidates. (85702)

a) State Officer or Candidate. An elected state officer or candidate for electedelective state office is
prehibited-from-aceeptingmust not accept a contribution from a lobbyist-and-a.

b) Lobbyist. A lobbyist is-prehibited-frem-makingmust not make a contribution to an elected state
officer or candidate for electedelective state office; if that lobbyist is registered to lobby the
governmental agency that the candidate is seeking election to or in which the elected officer serves.

8§ 85204. Foreign Entities; No Contributions or Expenditures on Ballot Measures.
(85320)

(@) Prohibition on Making. NeA foreign government or foreign principal maymust not make, directly
or through another person, anya contribution, expenditure, or independent expenditure in connection
with the-gualification-of-suppertforqualifying, supporting, or eppesitien-toanyopposing a state or
local ballot measure.

(b) Prohibition on Accepting. NeA person or committee maymust not solicit or accept a contribution
from a foreign government or foreign principal in connection with the-gualification-of-suppert
ferqualifying, supporting, or eppesition-te-anyopposing a state or local ballot measure.

(c) Foreign Principal. Under this section, a “foreign principal” includes-the-feHewing:

(1) Aa foreign political party-;

(2) A person outside the United States, unless either-of-the fellowing-is-established
Fhe-person-;
(A) is an individual and U.S. citizen:; or

(B) Fhepersonis-netan-individuathas its principal place of business within the United States and

is organized under or created by the laws of the United States or of any place subject to the
jurisdiction of the United States-with-its-principal-place-ef-business-within-the- United-States..
(3) Aa partnership, association, corporation, organization, or other combination of persons organized
under the laws of or having its principal place of business in a foreign country-; or
(4) Aa domestic subsidiary of a foreign corporation if the decision to contribute or expend funds is
made by an officer, director, or management employee of the foreign corporation who is not a
U.S. citizen or a lawfully admitted permanent resident of the United States.
(d) Lawful Permanent Resident. This section does not prohibit a contribution, expenditure, or
independent expenditure made by a lawfully admitted permanent resident.
(e) Penalties. A violation of this section is a misdemeanor and subject to a fine in an amount equal to the
amount contributed or expended.
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Article 3. Receiving and Returning Contributions.-{(§-85300-8-85302)

8§ 85300. Contributions Received by Agents of Candidates or Committees; Report
Promptly. (84306)

(a) AH-eentributiensReporting. A contribution received by a person acting as a candidate’s agent must
be reported promptly to the candidate or any of theirthe candidate’s designated agents. AH
eontributionsA contribution received by a person acting as a committee’s agent must be reported
promptly to the committee’s treasurer or any of the treasurer’s designated agents.

(b) Promptly. “Promptly” under this section means not later than the closing date of any campaign
statement the candidate or committee receiving the contribution is required to file.

§ 85301. Returning Contributions. (85319)
A candidate for elective office may return all or part of anya contribution to the donor at any time,
regardless of whether er-rot-other contributions are returned;-exeept. But a contribution that the candidate
made to his or her own controlled committee for elective office cannot be returned.

8§ 85302. Returning ef-Contributions_;-MissinglLacking Donor Information. (85700)
(@) Record of Donor. A candidate or committee must return anya contribution of $100 or more fer
whichif the candidate or committee does not have-in-its-reeerds-, within 60 days of receipt, a record of

the contributor’s hame, address, occupation, and employer-of-the-contributorwithin-60-days-of

reeeipt.
(b) Timing. A candidate or committee may return a contribution under subédivision-(a) after the date it
was reported under this title.

Article 4. Loans (§ 85400 - § 85401)

8§ 85400. Loans as Contributions; Loans of Campaign Funds Made by a Candidate or
Committee. (84216,-& 84216.5)
(a) ReeeiptofReceiving a Loan. Despite Sectien-8 82014, a loan received by a candidate or committee
is a contribution unless the loan is received from a commercial lending institution in the ordinary
course of business, or it is clear from the surrounding circumstances that it is not made for political
purposes. Receipt of a loan, whether or not there is a written contract for the loan, must be reported
under Seetion-8 84300 when any-of-the feHewing-apphy-loan is:
(1) Fheleanis-a contribution:;
(2) Fheloanis-received by a committee:; or
(3) Fheloanis-received by a candidate and is used for political purposes.
{b)}-Making a Loan. A loan of campaign funds, whether or not there is a written contract for the loan,
made by a candidate or committee must be reported underSeetion-in accordance with § 84300.

Page 58|153



§ 85401. Limit on State Candidate’s Loans to Own Campaign. (85307)

(a) Commercial Lending. The provisions of this title regarding loans apply to extensions of credit, but
not to loans made to a candidate by a commercial lending institution in the lender’s regular course of
business on terms available to members-efthe general public and for which the candidate is
personally liable.

(b) Personal-Loan Limit. Despite subdivision-(a), a candidate for elective state office maymust not
personally loan te-theirhis or her campaign;- an amount for which the outstanding balance exceeds
$100,000—including th&proceeds of a loan ebtamed—by—the candidate obtams from a commercial
lending institution;-aA-a b

(c) No Interest. A candidate for electlve state offlce maymust not charge mterest on &nya loan the
candidate maekes to theirhis or her own campaign.

Article 5. Contribution Limits{5-85500-8-85508)

8§ 85500. Limits on Contributions from Persons to State Candidates. (85301)
(a) Contribution Limits. The limit on contributions that a person.- (other than a small--contributor
committee or political--party committee-may) can make to a candidate for elective state office, and
the limit on contributions a candidate for elective state office maycan accept from a persons- (other
than a small--contributor committee or a political--party committee;) are as follows:.
(1) For a candidate for State Legislature: $3,000 per election.
(2) For a candidate for statewide elective office exceptacandidate-forother than Governor: $5,000
per election.
(3) For a candidate for Governor: $20,000 per election.
(b) Personal Funds. This section does not apply to a candidate’s contributions of his or her personal
funds to his or her own campaign.

8§ 85501. Limits on Contributions from Small--Contributor Committees to State
Candidates. (85302)

The limit on contributions that a small--contributor committee maycan make to a candidate for elective

state office, and the limit on contributions that a candidate for elective state office maycan accept from a

small--contributor committee are as follows:.

(a) For a candidate for State Legislature: $6,000 per election.

(b) For a candidate for statewide elective office excepta-candidateforother than Governor: $10,000 per
election.

(c) For a candidate for Governor: $20,000 per election.

8§ 85502. Limits on Contributions to Committees and Political--Party Committees.
(85303)

(a) Committee Limit. The limit on contributions that a person maycan make to a committee that is not a
political--party committee, and the limit on contributions such a committee maycan accept, is $5,000
per calendar year for the purpose of making contributions to candidates for elective state office.

(b) Political--Party Committee Limit. The limit on contributions that a person maycan make to a
political--party committee, and the limit on whatcontributions a political--party committee maycan
accept, is $25,000 per calendar year for the purpose of making contributions for the support or defeat
of candidates for elective state office. Despite Seetion-8 855043, this limit applies to contributions
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made to a political party used for making expenditures, at the request of or in cooperation with a
candidate for elective state office, for communications to party members related to the candidate’s
candidacy for elective state office.

(c) Contributions for Other Purposes. Except asprevided-in-Seetion-under § 85505, nothing in this
chapter limits a person’s contributions to a committee or political--party committee providedif the
contributions are used for purposes other than making contributions to candidates for elective state
office.

(d) Transfer of Surplus Funds to Political Party. This chapter does not limit a candidate for
electedelective state office from transferring contributions received by the candidate in excess of any
amount necessary to defray the candidate’s expenses for election--related activities or holding office
to a political--party committee, previdedif those transferred contributions are used for purposes

consistent with paragraph(4)-ef-Section-§ 86212-subdivision-(b)(4).

§ 85503. Cost-of-Living Adjustment. (83124)
The Commission will adjust the contribution limits and voluntary-expenditure limits under §§ 85500,
85501, 85502, and 86100 in January of every odd-numbered year to reflect any increase or decrease in the
Consumer Price Index. The limits are adjusted from the base year of 2000 and are rounded to the nearest
$100 for contribution limits and $1,000 for expenditure limits.

8§ 85504 85563. Communications to Members of an Organization. (85312)

(a) Not Contributions or Expenditures. Under this title, payments for communications to members,
employees, shareholders, or families of members, employees, or shareholders of an organization for
the purpose of supporting or opposing a candidate or a ballot measure are not contributions or
expenditures;provided if those payments are not made for general public advertising such as
broadcasting, billboards, ardor newspaper advertisements.

(b) Political Party Communications to Members - Reportable. But payments made by a political party
for communications to members who are registered as expressing a preference for that party on their
affidavit of registration under Elections Code sections-88 2150, 2151, and 2152-that, which would
otherwise qualify as contributions or expenditures, must be reported in accordance with Chapter 4
(beginning with Section-8§ 84100) of this title.

8§ 85505 85564. Electioneering Communications Identifying State Candidates; Reporting;
Contribution Limit. (85310)
(@) Making Payment. AnyA person who makes a payment or a promise of payment totaling $50,000 or
more for a communication that is disseminated, broadcast, or otherwise published within 45 days
before an election and that clearly identifies a candidate for elective state office—but does not
expressly advocate the election or defeat of the candidate;-and-that-is-disseminated -broadeast-oF
otherwise-published-within-45-days-ef-an-election,—must:, within 48 hours of making the payment

or the promise to make the payment, file a report online or electronically with the Secretary of State

dlsclosmg the person s name, address occunatlon and employer, and the amount of the payment.

payment:
(b) Receiving Payment.
(1) AnyA person who receives a payment or a promise of a payment from ether-persensanother
totaling $5,000 or more to make an-electioneering communication described in subdivision-(a)
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must disclose on the report the other person’s name, address, occupation, and employer, and date
and amount received from the other person.

(2) A person who receives or is promised a payment that is otherwise reportable under paragraph-(1)
doeesneeds not-reed-to report the payment if the person is in the business of providing goods or
services and receives or is promised payment to provide those goods or services.

(c) Contribution Limit. AnyA payment received by a person who makes an-electioneering
communication described in subdivisien-(a) is subject to the limits in Sectien-§ 85502-subdivision
(b)) if the communication is made at the request of or in cooperation with the clearly identified
candidate.

8 85506 85565. Limits on Contributions by State Candidates. (85305)
A candidate for elective state office or a committee controlled by that candidate maymust not make anya
contribution over the limits in § 85500(a)(1) to any-etheranother candidate for elective state office-n

§ 85507 85506. Spouses’ Contributions Separate; Under 18 Presumed Aggregated. (85308)

(a) Spouses. Contributions made by spouses maymust not be aggregated.

(b) Child. A contribution made by a child under 18 years of age is presumed to be a contribution from
the child’s parent or guardian-ef-the-child.

8§ 85508 8556+%. Contributions Received for Primary and General Elections. (85318)

(a) Fundraising for Both Elections. A candidate for elective state office may raise contributions for a
general election before the primary election for the same elective state office if the candidate sets
aside these contributions and uses them for the general election.

(b) Refunding General--Election Contributions. If the candidate for elective state office is defeated in
the primary election, or otherwise withdraws from the general election, the general--election funds

must-berefunded-to-the-contributors-ona-pro-rata-basisless-any, except for expenses associated with

raising and administering the general--election contributions—, must be refunded to the contributors on
a pro rata basis.

(c) Separate Accounts. Despite the one-bank--account--per--election rule of Sectien-8 83101, candidates
for elective state office may establish separate campaign--contribution accounts for the primary and
general elections.

(d) Special Elections. For purposes of this section:

(1) &ageneral election includes a special runoff election; and;
(2) Pprimary election includes a special election.

8 85509 85568. Special Elections and Special Runoff Elections as Separate Elections.
(85314, 85204.5)
(@) Limits Apply. The contribution limits of this chapter apply to special elections and special runoff
elections. A special election and a special runoff election are separate elections for the contribution
and voluntary--expenditure limits of this title.
(b) Time Periods. For special elections:
(1) “Sspecial--election cycle” means the time period beginning on the day er-whiehwhen the office
becomes vacant srtHand ending on the day of the special election-; and
(2) “Sspecial--runoff--election cycle” means the time period beginning on the day after the special
election untitand ending on the day of the special runoff election.
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Article 6. Post-Election Fundraising Restrictions; Transfer and-Carryover-of
Contributions.—(§-85600—-5-85601%)

8§ 85600. Post-Election Fundraising Restrictions. (85316(a))
Exceptas-provided-in-Section-85700,a-A candidate for elective state office may enhy-accept a
contribution for an election after the date of the election only if it does not exceed net outstanding debt
from the election; and the contribution does not exceed the contribution limit for that election, except as
provided in 8 85700 for a state officeholder account.

§ 85601. Transfers of Funds Between a Candidate’s Own Committees.- (85306, 85317,
18537-1)

(a) Same Candidate, Different Elective-State-Offices. A candidate for-elective-state-office-may transfer
contributions from a controlled committee raised in connection with one election forelectivestate
office-to a controlled committee for a-different-elective state office forof the same candidate.

(1) The transferred contributions must be attributed to specific contributors using a <last--in, first--
out? or “first--in, first--out accounting method.

(2) After contributions are attributed to a specific contributor, the transferred contributions must be
aggregated with all other contributions from the same contributor and must not exceed the
contribution limits in Sectien-8 8§ 85500 or 85501.

(b) Same Candidate, Same Elective State Office. A candidate for elective state office may transfer
contributions raised in connection with an election for elective state office to the candidate’s
controlled committee established for a-subseguentthe next election to the same elective state office.
(1) The transferred contributions may be used to pay campaign expenditures incurred in the

subseguentlater election for the same office.

(2) The contributions aremay be transferred without attribution to specific contributors from the
priorearlier election.

Article 7. Officeholder Accounts, Recall Committees, and Legal--Defense Funds;

Application of Contribution Limits.{8-85700-8§-85702)

8§ 85700. State Officeholder Accounts. (85316(b);-18531.62)
&) NetwithstandingDespite Seetion-8 85600, an elected state officer may accept contributions after
the date-ef-the-election to pay expenses associated with holding the office-provided if the contributions
are not expended for arya contribution to anya state or local committee.

H(a) Officeholder Account. Contributions received under this subdivisiensection must be deposited
into a bank account established solely for the purposes specified in this subdivisionsection.

2)(b) Contribution Limits. NeA person maymust not make, and rean elected state officer maymust
not receive, a contribution under this sectionsubdivision percalendar-year-totaling more than the
following: per calendar year.

AN1) For an elected state officer of the Assembly or Senate: $3,000.
B)(2) For a statewide elected state officer other than the Governor: $5,000.
{C)(3) For the Governor: $20,000.
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£3)(c) __Adqggaregate Limits. NeAn elected state officer maymust not receive contributions under
paragraph-(2b) that, in the aggregate, total more than the following amounts per calendar year:.
A1) For an elected state officer of the Assembly or Senate: $50,000.

B}2) For a statewide elected state officer other than the Governor: $100,000.
B)(3) For the Governor: $200,000.

4)(d) Contributions Subject to NextElection Limits. AryA contribution received under this section
is deemedconsidered a contribution to that candidate for election to any state office that the candidate
may seek during the term of office to which the candidate is currently elected, including;-but-net
Himited-to; reelection to the office currently held, and is subject to any applicable contribution limit
under this title. If a contribution received under this section exceeds the allowable contribution limit
for the office sought, the candidate must return the excess amount to the contributor on a basis
determined by the Commission. Nene-ef-the-expendituresExpenditures made by elected state officers
under this section are not subject to the voluntary expenditure limits in Seetien-§ 86100.

B)(e) _Cost of Living Adjustment. The Commission will adjust the calendar--year contribution limits
and aggregate contribution limits in this section in January of every odd-numbered year to reflect any
increase or decrease in the Consumer Price Index. The officeholder account limits are adjusted from
the base year of 2006 and areThese-adjustments-witl-be rounded to the nearest $100.

§ 85701. Elected State Officer Recall Committees. (85315)

(a) Establishing Committee to Oppose Recall. Despite any other provision of this chapter, an elected
state officer may establish a committee to oppose the qualification of a recall measure or recall
election. This committee may be established when the elected state officer receives a notice of intent
to recall under Elections Code sectiong 11021. An elected state officer may accept contributions to
oppose the qualification of a recall measure; and—if qualification is successful, the recall election;
that—and those contributions are not subject to the eentributions-limits under this title. Voluntary
expenditure limits also do not apply to expenditures made to oppose the qualification of a recall
measure or to oppose the recall election.

(b) Terminating Committee. After the failure of a recall petition or after the recall election, the
committee formed by the elected state officer must complete its activities and terminate. Any
remaining funds are treated as surplus funds and must be spent within 30 days for a purpose specified
in Section8 86212;-subdivision-(b).

8§ 85702. Legal--Defense Fund. (85304, 85304.5)

(a) Legal--Defense Fund. A candidate for elective office or an elected officer may establish a separate
account to defray attorney’s fees and other related legal costs incurred for theirhis or her legal defense
if they-arehe or she is subject to one or more civil, criminal, or administrative proceedings arising
directly out of the conduct of an election campaign, the electoral process, or the performance of the
officer’s governmental activities and duties. FheseLegal defense funds may enhy-be used only to
defray those attorney’s fees and other related legal costs. Someone who is a candidate for elective
state office and local elective office simultaneously and has disputes arising under state and local law
may establish a separate state and local legal defense fund.

(b) Funding Account. Fhe-separateA legal defense account may be funded as follows:

(1) State Scandidate or Oofficer. A candidate for elective state office or an elected state officer may
receive contributions to this account that are not subject to the contribution limits set forth in this
chapter.

(2) Local Scandidate or Oofficer. A candidate for an elective office other than an elective state
office, or an elected officer other than an elected state officer, may receive contributions to the
separate account subject to any limitatiens provided by local ordinance.
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(c) Reporting of Contributions. All contributions to the-separatea legal defense fund account must be
reported in a manner prescribed by the Commission.

(d) Disposition of Remaining Funds. Once the legal dispute is resolved, the candidate or elected officer
must dispose of any funds remaining in the separate accounts after all expenses associated with the
dispute are discharged for one or more of the purposes set forth in paragraphs{-te-(5)-inclusiveof
Seetion-86212-subdivision{(b8 86216(b)(1)-(5).

(e) Attorney~’s Fees and Related Costs.

(1) For purposes of this section, the-term ““attorney-’s fees and other related legal costs“” includes
only-the-folowing:

(A) Aattorney-’s fees and other legal costs related to the defense of the candidate or officer-; and
(B) Aadministrative costs directly related to compliance with the requirements of this title.

(2) ““Attorney-’s fees and other related legal costs*” does not include expenses for fundraising, media
or political consulting fees, mass mailing or other advertising, or, exceptasunless expressly
authorized by subdivision{c)-ofSection-§ 86201,86204(c), a payment or reimbursement for a
fine, penalty, judgment, or settlement, or a payment to return or disgorge contributions made to
any-otheranother committee controlled by the candidate or officer.

Chapter 6. Expenditures (8 86100—8 86303)

Article 1. Voluntary Expenditure CeHings—5-86100-5-86105)Limits.

8§ 86100. Voluntary Expenditure CeHingsLimits. (85400)
(a) Limits. A candidate for elective state office who voluntarily accepts expenditure limits maymust not
make campaign expenditures in-excess-of greater than the following:.
(1) For an Assembly candidate:
(A) $400,000 in the primary or special election-; and
(B) $700,000 in the general or special runoff election.
(2) For a Senate candidate:
(A) $600,000 in the primary or special election-; and
(B) $900,000 in the general or special runoff election.
(3) For a candidate for the State Board of Equalization:
(A) $1,000,000 in the primary election; and
(B) $1,500,000 in the general election.
(4) For a statewide candidate other than a candidate for Governor or the State Board of Equalization:
(A) $4,000,000 in the primary election-; and
(B) $6,000,000 in the general election.
(5) For a candidate for Governor:
(A) $6,000,000 in the primary election; and
(B) $10,000,000 in the general election.-
(b) Exception. This section does not apply to the Board of Administration of the Public Employees’
Retirement System.
(c) Campaign Expenditures. For purposes of this section, “campaign expenditures” has the same
meaning as “election-related activities” defined in Sectien-§8 82014.
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(d) Paolitical-Party Expenditures. A campaign expenditure made by a political party on a candidate’s
behalf ef-a-candidate-maymust not be attributed to the limitatiens on campaign expenditures set-ferth
in this section.

8§ 86101. Candidate Accepting or Rejecting Expenditure CeHingsLimits. (85401)

(a) Candidate Statement of Intention. EachA candidate for elective state office must file a statement of
acceptance or rejection of the voluntary expenditure limits set-forth-in Seetion-§8 86100 when the
candidate files the Seetion-§ 83100 statement of intention to be a candidate.

(b) Changing Decision Before Deadline. A-candidate-may—wntHUntil the deadline for filing nomination
papers set-forth-in Seetion-§ 8020 of the Elections Code, a candidate may change their statement of
acceptance or rejection of voluntary expenditure limits providedif he or she has not exceeded the
voluntary expenditure limits. A candidate may-retcannot change his or her statement of acceptance or
rejection of voluntary expenditure limits more than twice after the candidate's initial filing of the
statement of intention for that election and office.

(c) Candidates Who Did Not Exceed Primary Limits. AnyA candidate for elective state office who
declined to accept the voluntary expenditure limits but nevertheless does not exceed the limits in the
primary, special primary, or special election, may file a statement of acceptance of the expenditure
limits for a general or special runoff election within 14 days after the primary, special primary, or
special election.

(d) Decision is Final. Despite Section-8 84402 or any other provision of this title, a candidate may
netcannot change theirhis or her voluntary--expenditure--limit statement other than as specified by
this section and Seetion-§ 86102.

8 86102. Lifting Expenditure Limits; Opponent’s Use of Personal Funds. (85402,
18543)

(a) Opponent Spending Personal Funds. AnyA candidate for elective state office who has filed a
statement accepting the voluntary expendlture Ilmlts iS not bound by those limits if an opposmg
candidate for the same office,w
eleetion; contributes personal funds to theirhis or her own campalgn and those personal funds total an
amount in-excess-efover the Section-§ 86100 limits.

(b) Notification. The Commission, through regulation, will require timely notification by eandidatesa
candidate for elective state office who makes personal contributions to theirhis or her own campaign.

8§ 86103. Violations of Voluntary Expenditure Limits. (85403)
AnyA candidate whe-is subject to the penalties in Chapter 13 if the candidate:
(a) files a statement of acceptance under Section-8 86101; and

(b) makes campaign expenditures in-excess-efover the limits-wit-be-subject-to-theremediesir-Chapter
13.

8 86104. Accepting Voluntary Spending Limits; Ballot Pamphlet Designation. (85600)
The Secretary of State must designate in the state ballot pamphlet those candidates for statewide elective
office, defined in Sectien-8 8209382078, who have agreed to the voluntary expenditure limits in Sectien
§86100. -Local elections officers must designate in the voter--information peartien of the sample ballot
those candidates for State Senate and Assembly who have agreed to the voluntary expenditure limits in
Section-§ 86100.

Page 65]153



8§ 86105. Accepting Voluntary Spending Limits; Candidate Access to Ballot--Pamphlet
Statement. (85601)
(a) Accepting Limits; Statement. A candidate for statewide elective office defined in Section

820838 82078 or State Senate or Assembly who accepts the voluntary expenditure limits in Seetien

§ 86100 may purchase the space to place a statement that does not exceed 250 words. The statement

maymust not refer to any opponent of the candidate.

(1) The statement of a candidate for statewide elective office will appear in the state ballot pamphlet.
The statement must be submitted under timeframes and procedures set forth-by the Secretary of
State for preparation of the state ballot pamphlet.

(2) The statement of a candidate for State Senate or Assembly will appear in the voter--information
peartien of the sample ballot. The statement must be submitted under the timeframes and
procedures in the Elections Code for preparation of the voter--information peartien of the sample
ballot.

(b) Not Accepting Limits. Despite Seetion-§ 90103-subdivision-(f);) or Elections Code seetion-8 9084;
subdivision-(e), the Secretary of State may-netcannot include in the state ballot pamphlet a statement

from a candidate who has not agreed to the voluntary expenditure limits in Sectien-8 86100.

Article 2. Use of Campaign Funds.{(5-86200-586214)

§ 86200. Contributions Held in Trust; Candidates. (89510)

{a—A candidate for elective state office may enhraccept contributions only within the limits provided in
Chapter 5.

[S23) _All contributions deposited into the campaign account are considered to be held in trust for

expenses associated with the election of the candidate or for expenses associated with holding office.

8 86201. Campaign Funds Held by Candidates and Committees; Definitions. (89511)

(a) Application. This article applies to campaign funds held by candidatesa candidate for elective office,
an elected officers;officer, a controlled eommittees;committee, a ballot--measure eemmittees;
committeescommittee, a committee opposed to a candidate or measure, ard-aryor a committee that
gualifies as a recipient committee under Section-§ 82012;-subdivision-(a).

(b) Definitions. For purposes of this article;-the-foHlowing-terms-are-defined-as:

(1) “Campaign funds” means ary-centributionsa contribution, cash, cash equivalents, and other assets
received or possessed by a recipient committee as defined by Sectien-8 82012;subdivisien-(a).

(2) “Committee” means a controlled committee, ballot--measure committee, committee opposed to a
candidate or measure, and anya committee that qualifies as a committee under Section-8 82012;
subdivision-(a).

(3) “Substantial personal benefit” means an expenditure of campaign funds that results in a direct
personal benefit with-a-value-ofvalued at more than $200 to a candidate, elected officer, or any
individual or individuals with authority to approve the expenditure of campaign funds held by a

committee.
8§ 86202. Expenditures Associated with Seeking or Holding Office; Political,
Legislative or Governmental Purpose. (89512)

(a) Reasonably Related. The following are lawful executions of the trust imposed by Seetion-§ 86200:
(1) An expenditure to seek office if it is reasonably related to a political purpose; and
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(2) An expenditure associated with holding office if it is reasonably related to a legislative or
governmental purpose.
(b) Directly Related. Expenditures that confer a substantial personal benefit must be directly related to a
political, legislative, or governmental purpose.
(c) Expenditures for Fines and Penalties. ExceptasUnless expressly authorized by this article, an
expenditure for a fine, penalty, judgment, or settlement is not within the lawful execution of the trust
imposed by Seetion-§ 86200.

8§ 86203. Expenditures by Committees Not Controlled by Candidates; Political,
Legislative or Governmental Purpose. (89512.5)

(a) Reasonably Related. Subject to subdivisien-(b), any expenditure by a committee not subject to the
trust imposed by Section-§ 86200;-subdivision-(b);) must be reasonably related to a political,
legislative, or governmental purpose of the committee.

(b) Directly Related. AryA committee’s expenditure-by-a-cemmittee that confers a substantial personal
benefit on anyone with authority to approve the expenditure of campaign funds held by the committee
must be directly related to a political, legislative, or governmental purpose of the committee.

8§ 86204. Use of Campaign Funds for Specific Activities. (89513)
This section sets forth specific expenditures and governs the use of campaign funds to pay for them. This
section also guides the interpretation of the standard imposed by Seetien-8 86202 as applied to other
expenditures not specifically in this section.

(d) Travel. ExceptwhenUnless directly related to a political, legislative, or governmental purpose,
campaign funds maymust not be used to pay or reimburse the candidate, the elected officer, eranyan
individual er-individuals-with authority to approve the expenditure of campaign funds held by a
committee, eremployeesan employee or staff member of the committee, or the elected officer’s
governmental agency for travel expenses and necessary accommaodations.

(1) Criteria for directly-related status. Under this section, payments or reimbursements for travel and
necessary accommodations are considered “directly related to a political, legislative, or
governmental purpose” if the payments would meet standards similar to those under Internal
Revenue Code sections-88 162 and 274 for deductions of travel expenses under the federal
income--tax law.

(2) Household travel. Under this section, payments or reimbursement for travel by the candidate’s or
elected officer’s household when traveling to the same destination te-aceemparnywith the
candidate or elected officer are considered used for the same purpose as the candidate’s or elected
officer’s travel.

(3) Reporting. An Eexpenditure of campaign funds to pay or reimburse a candidate, elected officer,
theirhis or her representative, or a member of the candidate’s household for travel expenses and
necessary accommodations must be reported under Seetien-8 84300.

(4) WhenBonus-mileage programs. If campaign funds are used to pay or reimburse for travel
expenses and necessary accommodations, ary-mileage credit earned or awarded under an airline
bonus--mileage program is deemedconsidered personally earned by or awarded to the individual
traveler and is not subject to reporting under Seetion-§ 84300.

(b) Professional Services; Employer Health-CareHealthcare Benefits; But Not Health--Related
Expenses. Campaign funds maymust not be used to pay for or reimburse the cost of professional
services unless the services are directly related to a political, legislative, or governmental purpose.

(1) Professional services. Committee expenditures for professional services reasonably required by
the committee to assist it in the performance of its administrative functions are directly related to
a political, legislative, or governmental purpose.
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(2) Health--related expenditures. Health-related expenses for a candidate, elected officer, or any
individual-er-individuals with authority to approve the expenditure of campaign funds held by a
committee, or members of their household maymust not be paid with campaign funds. “Health--
related expenses” includes-butis-not-Hmited-to; examinations by physicians, dentists,
psychiatrists, psychologists, or counselors, expenses for medications, treatments, or medical
equipment, and expenses for hospitalization, health--club dues, and special dietary foods.

(3) Healthcare benefits. Campaign funds may be used to pay employer costs of health-carehealthcare
benefits of a bona fide employee or independent contractor of the committee.

(c) Fines, Parking Citations, Penalties, Judgements and Settlements.

(1) Improper uses. Campaign funds maymust not be used to pay or reimburse fines, penalties,
judgments, or settlements, unless they result from:

(A) Pparking citations incurred n-the-performance-ofduring an activity directly related to a
political, legislative, or governmental purpose:; or
(B) Any-etheran action for which payment of attorney’s fees from contributions would be
permitted under this title. However, campaign funds may not be used to pay a fine, penalty,
judgment, or settlement relating to an expenditure of campaign funds resulting in either of the
following:
(i) Aa personal benefit to the candidate or officer not reasonably related to a political,
legislative, or governmental purpose-; or
(if) Aa substantial personal benefit to the candidate or officer not directly related to a
political, legislative or governmental purpose.

(2) Restitution fines. Campaign funds maymust not be used to pay a restitution fine imposed under
Penal Code section-8 86.

(d) Specialty Clothing. Campaign funds may not be used for campaign, business, or casual clothing
except specialty clothing that is not suitable for everyday use, such as —Fhis-includes-butisnot
Himited-to; formal wear;-H-this-attire-is-to-be worn by the candidate or elected officer ane-is-directly
related to a political, legislative, or governmental purpose.

(e) Tickets to Attend Political Fundraiser. Except where prohibited by law, campaign funds may be
used to purchase-tickets—or reimburse the costs of purchasing—tickets_to political fundraising
events for the attendance of a candidate, elected officer, or the candidate’s immediate family, or an
officer, director, employee, or staff of the committee or the elected officer’s governmental agency-for

(f) Tickets to Attend Entertainment/Sporting Event. Campaign funds maymust not be used to pay for
or reimburse for the costs of tickets for entertainment or sporting events for the candidate, elected
officer, or members of the candidate’s immediate family, or an officer, director, employee, or staff of
the committee, unless their attendance at the event is directly related to a political, legislative, or
governmental purpose. Subdivision (g) governs the purchase of tickets for entertainment or sporting
events for the benefit of persons other than the candidate, elected officer, or theithis or her immediate
family.

(g) Personal Gift. Campaign funds maymust not be used for personal gifts unless the gift is directly
related to a political, legislative, or governmental purpose. Refunding a campaign contribution does
not constitute making a gift.

(1) Nothing in this section prohibits the use of campaign funds to reimburse or otherwise compensate
a public employee for services rendered to a candidate or committee while on vacation, leave, or
otherwise outside ef-compensated public time.

(2) An election victory celebration or similar campaign event, or gifts with a total cumulative value
of less than $250 in a single year made to an individual-employee, a committee worker, or an
employee of the elected officer’s agency, are directly related to a political, legislative, or
governmental purpose. Under this paragraph, a gift to a member of a person’s immediate family
is a gift to that person.
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(h) Loans. Campaign funds maymust not be used to make loans other than to organizations under
Seetion-8 86207, or, unless prohibited, to a candidate for elective office, political party, or committee.

(i) Household. For purposes of this section, “household” includes the candidate’s or elected officer’s
spouse, dependent children, and parents who reside with the candidate or elected officer.

8§ 86205. Use of Personal Funds by Incumbent Elected Officers; Reimbursement.
(89511.5)

(a) Using Personal Funds for Officeholder Expenses. An incumbent elected officer may utitizeuse
personal funds for expenditures authorized by Seetien-8§ 86200-subdivisien-(b);) without first
depositing those funds in the eandidate’sincumbent elected officer's controlled--committeeZs
campaign bank account, if-beth-of-:

(a)—the folleving-conditionsarernet:

(1) Fhe-expenditures are not campaign expenses-; and
(2) Fthe committee treasurer is previded-withgiven a dated receipt and a written description of the
expenditure.

(b) Reimbursement. An incumbent elected officer may be reimbursed for expenditures of the
incumbent’s personal funds, from either the controlled--committee campaign bank account
established under Seetion-8 83101 for election to the incumbent term of office; or from a controlled--
committee campaign bank account established under Seetien-8 83101 for election to a future term of
office, if-al-the-following-conditions-are-met;

(1) Fthe expenditures are not campaign expenses:;

(2) Fthe incumbent elected officer, before reimbursement, providesgives the treasurer of the
committee with-a dated receipt and a written description of each expenditure:; and

(3) Rreimbursement is paid within 90 days of the expenditure for cash expenditures, or within 90
days of the end of the billing period in which it was included for a credit card or charge account.

(c) Reporting Expenditures and Reimbursements. When the elected officer’s controlled committee is
notified that expenditures totaling $100 or more in a fiscal year have been made by the incumbent
elected officer, the committee, under Sectien-8 84300-subdivision-(k), must report the expenditures
and reimbursements on the campaign statement for the period in which either were made.

(d) Nonmonetary Contribution. If reimbursement is not paid within the time authorized by this section,
the expenditure is reported on the campaign statement as a nonmonetary contribution received on the
90th day after the expenditure is paid ferain cash-expenditure, or within 90 days of the end of the
billing period in which it was-included-foran-expenditure charged to a credit card or charge account.

(e) Bank Account. This section does not authorize an incumbent elected officer to make expenditures
from anya campaign bank account for expenses other than those associated with the incumbent’s
election to the specific office for which the account was established and expenses associated with
holding that office.

8 86206. No Use of Campaign Funds for Compensation of Candidate or Elected
Officer and Spouse or Domestic Partner of Candidate. (89518, 84307.5)

Campaign funds maymust not be used for the following:

(a) Candidate or Elected Officer. To compensate a candidate or elected officer for the performance of
political, legislative, or governmental activities, except to reimburse out-of-pocket expenses incurred
for political, legislative, or governmental purposes.

(b) Individual Who Authorizes Campaign Expenditures. To compensate anyone with authority to
approve the expenditure of campaign funds for the performance of political, legislative, or
governmental activities, except under Seetion-8 86204 -subdivision-(b);) and forreimbursementofto
reimburse out-of-pocket expenses incurred for political, legislative, or governmental purposes.
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(c) Spouse. To compensate the spouse or domestic partner of an elected officer; or of a candidate for
elective office; for services rendered from campaign funds held by a controlled committee of the
elected officer or candidate for elective office.

8 86207. Use of Campaign Funds for Donations and Loans. (89515)

Campaign funds may be used for donations or loans to bona fide charitable, educational, civic, religious,

or similar tax--exempt nonprofit organizations, if-beth-of the-follewing-apphy:

(a) Reasonably Related. The donation or loan is reasonably related to a political, legislative, or
governmental purpose; and

(b) No Material Financial Effect. No substantial part of the proceeds will have a material financial
effect on the candidate, elected officer, campaign treasurer, or anyone with authority to approve the
expenditure of campaign funds held by a committee, or member of their immediate family.

§ 86208. Use of Campaign Funds for Vehicle Purchase, Lease, and Expenses. (89516)
Despite Seetions-88 86202 and 86204, this section governs the use of campaign funds for vehicle
expenses.

(a) Purchase. Campaign funds maymust not be used to purchase a vehicle unless-beth-efthefollowing
apphy:

(1) Ftitle to the vehicle is held by the committee and not the candidate, elected officer, campaign
treasurer, er-anyone with authority to approve the expenditure of campaign funds held by a
committee, or a member of their immediate family-; and

(2) Fhe-use-ofthe vehiclevehicle’s use is directly related to a political, legislative, or governmental
purpose.

(b) Lease. Campaign funds maymust not be used to lease a vehicle unless the vehicle’s use-ef-the-vehicle
is directly related to a political, legislative, or governmental purpose; and either-:

(1) Fthe lessor is a state or local government agency; or

(2) Fthe lessee is the committee, or a state or local government agency, and the lessee is not the
candidate, elected officer, or a member of their immediate family.

(c) Operating Costs. Campaign funds may be used to pay for or reimburse the operating costs,
including-but-net-limited-to; insurance, maintenance, and repairs, for anya vehicle eligible for
campaign funds under this section.

(d) Reimbursement for Use of Own Vehicle. Campaign funds may be used to reimburse a candidate,
elected officer, theirhis or her immediate family,-er anyone with authority to approve the expenditure
of campaign funds held by a committee, or an employee or member of the staff of the committee or of
the elected officer’s governmental agency; for the use of theirhis or her vehicle at the rate approved
by the Internal Revenue Service under Internal Revenue Code seetion-8 162, in connection with
deductible mileage expenses under the federal income tax law, if-beth-ofthe followingreguirements
e
(1) Fthe vehicle use is directly related to political, governmental, or legislative purposes-; and
(2) Fthe specific purpose and mileage in connection with each expenditure is documented in a

manner approved by the Internal Revenue Service in connection with deductible mileage
expenses.

(e) Directly Related. Under this section, use of a vehicle is considered directly related to a political,
legislative, or governmental purpose as-teng-asif its use for other purposes is only incidental.
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8§ 86209. Use of Campaign Funds for Real Property, Appliances, or
Equipment. (89517)

(d) Leasing or Refurbishing. Campaign funds maymust not be used for-payrmentto pay or
retmbursement-ferreimburse the lease of real property or fortheto purchase, lease, or refurbishment
efrefurbish any appliance or equipment, whereif the lessee or sublessor is;—or the legal title resides;
in whole or in part; in—a candidate, elected officer, campaign treasurer, er-anyone with authority to
approve the expenditure of campaign funds, or member of theithis or her immediate family.

(b) Purchasing Real Property. Campaign funds maymust not be used to purchase real property. -Execept
asUnless prohibited by subdivisien-(a), campaign funds may be used to lease real property for up to
one year ata-time-whereif the property’s use is directly related to political, legislative, or
governmental purposes.

(c) Criteria for Directly-Related Status. Under this section, real property, an appliance, or equipment is
considered to be directly related to a political, legislative, or governmental purpose as-teng-asif its use
for other purposes is only incidental.

8 86210. Use of Campaign Funds for Security System Installed in Response to
Threats. (89517.5)

(a) Security Systems. Despite Sectien-§ 86209, campaign funds may be used to pay; or reimburse the
state; for the costs of installing and monitoring an electronic security system in the home and office of
a candidate or elected officer who has received threatsa threat to theirhis or her physical safety;
provided-that if the threat:

(1) Fhethreatsarisearises from theirhis or her activities, duties, or status as a candidate or elected
officer; and

(2) Fhethreats-havehas been reported to and verified by an appropriate law--enforcement agency.
Verification is determined solely by the law--enforcement agency to which the threat was
reported.

(b) Reports. The candidate or elected officer must report anyto the Commission an expenditure of
campaign funds made under this section-te-the-Commissien. The report to the Commission must
include the date the candidate or elected officer informed the law--enforcement agency of the threat,
the name and phone number of the law--enforcement agency, and a brief description of the threat.

(c) Limit. No more than $5,000 in campaign funds may be used;-eumulatively; by a candidate or elected
officer under this subdivision.

(d) Reimbursement. The candidate or elected officer must reimburse the campaign--fund account for the
costs of the security system upon sale of the property where the security equipment is installed, based
on the fair market value of the security equipment at the time of sale.

8§ 86211. Use of Campaign Funds for Attorney’s Fees. (89514; 89511)
(@) Litigation Costs. Expenditures of campaign funds for attorney’s fees and other costs
eennectionconnected with administrative, civil, or criminal litigation are directly related to a political,
legislative, or governmental purpose if ary-ef-the foHlewing-apphylitigation:
(1) Fhelitigation-is directly related to committee activities ef-a-committee-that-are-consistent with its
the committee’s primary objectives; or
(2) Fhetitigation-arises directly out of a committee’s activities; or
(3) Fhelitigation-arises out of a candidate’s or elected officer’s activities, duties, or status as a
candidate or elected officer, including;-but-net-timited-te; enjoining or defending against
defamation;; defense of a violation of state or local campaign, disclosure, or election laws;; and
an election contest or recount.
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(b) Limits on Fees. For purposes of this section, “attorney’s fees and other related legal costs” includes
only-the-folowing:

(1) Aattorney’s fees and other legal costs related to the defense of the candidate or officer:; and
(2) Aadministrative costs directly related to compliance with the requirements of this title.

(c) Exceptions. “Attorney’s fees and other related legal costs” does not include expenses for
fundraising;; media or political consulting fees;; mass mailing or other advertisings;; or, except
asunless expressly authorized by Seetion-§ 86203-subdivision-(c), a payment or reimbursement for a
fine, penalty, judgment or settlement;; or a payment to return or disgorge contributions made to any
etheranother committee controlled by the candidate or officer.

8 86212. Use of Surplus Campaign Funds. (89519)

(&) When Campaign Funds Become Surplus. -Ninety-(90) days after leaving an elective office, or 90
days fellowingafter the end of the postelection reporting period afterthe-defeat-of a_defeated
candidate for elective office, whichever occurs last, campaign funds under the control of the former
candidate or elected officer are considered surplus campaign funds and must be disclosed under
Chapter 4.

(b) Use of Surplus Funds. Surplus campaign funds may enhr-be used only for:

(1) The payment of outstanding campaign debts or elected officer’s expenses.

(2) The repayment of contributions.

(3) Donations to any bona fide charitable, educational, civic, religious, or similar tax-exempt,
nonprofit organization, whereif no substantial part of the proceeds will have a material financial
effect on the former candidate or elected officer, any member of theirhis or her immediate family,
or theirhis or her campaign treasurer.

(4) Contributions to a political party committee, if the campaign funds are not used to support or
oppose candidates for elective office. A political party may use the campaign funds, however, to
conduct partisan voter registration, partisan get-out-the-vote activities, and slate mailers as
defined in Section-820798 82066.

(5) Contributions to support or oppose arya federal or out--of--state candidate, or any ballot measure.

(6) The payment for professional services reasonably required to assisthelp the committee’s
performanee-ofcommittee perform its administrative functions, including payment for attorney’s
fees subject to the requirements of Seetion-§ 86211.

{e)-Candidate Must Reimburse Cost of Security System. The use of surplus campaign funds for an
electronic security system is subject to requirements under Seetion-§ 86210. In addition, payments
made under this subdivision must be made during the two years fellowingafter the date that campaign
funds become surplus campaign funds. The candidate or elected officer must reimburse the surplus
fund account for the fair market value of the security system during this period. Campaign funds
become surplus campaign funds upon sale of the property on which the system is installed, or before
the closing of the surplus campaign fund account, whichever comes first. The electronic security
system is the property of the candidate’s or elected officer’s campaign committee-efthe-candidate-or
elected officer.

8§ 86213. Use of Campaign Funds if Convicted of Felony.
(New legislation SB 1107 — 2016)
(a) Permitted Use. An efficeholderelected officer who is convicted of a felony under § 20 erumerated-in
Seetion-20-of the Elections Code, and whose conviction has become final, shalb-may use funds held by
the-officeholder’shis or her candidate--controlled committee only ferthe-fellowing-purpesesto:
(1) Pay Fhe-paymentof-outstanding campaign debts or elected officer’s expenses; and-
(2) Fhe-repaymentef contributions.
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(b) Time Limit. Six months after the conviction becomes final, the efficehelder-elected officer shallmust

forfeit any remaining funds subject to subdivisien-(a), and these-funds-shal-bemust deposited these
funds in the Ggeneral Ffund.
(c) Exceptions. This section does not apply to funds held by a ballot--measure committee or in a legal

defense fund formed under § 85702pursuant-te-Section-85304.

8§ 86214. Campaign Funds; Prohibited Use Under Elections Code. (89522)
This chapter does not permit any expenditures of campaign funds prohibited by Elections Code
section§ 18680.

§ 86215. Violations. (89520)

Only the remedies in 88 90326, 90337, and 90338 apply to violations of this article.

Article 3. Independent Expenditures.{5§-86300-586303)

8§ 86300. Independent Expenditures; Coordination. (85500)

(a) Coordinated Expenditure isls a Contribution. An expenditure is not independent if made in
coordination with the candidate. A coordinated expenditure is a contribution from the person making
the expenditure to the candidate on whose behalf or for whose benefit the expenditure is made.

(b) Circumstances of Coordination. An expenditure is coordinated with a candidate underany-efthe
following-cireumstaneesif it is made:

(1) Fhe-expenditure-ismade-with the cooperation of, or in consultation with, the candidate on whose
behalf or for whose benefit the expenditure is made, or anya controlled committee or army-agent of
the candidate—;

(2) Fhe-expenditure-ismade-in concert with, or at the request or suggestion of, the candidate on
whose behalf or for whose benefit, the expenditure is made, or anya controlled committee or any
agent of the candidate:; or

(3) Fhe-expenditure-ismade-under any arrangement, coordination, or direction between the candidate
and the person making the expenditure.

8 86301. Independent Expenditures; 24-Hour Disclosure. (85500)
In addition to any other report required by this title, a committee—including a political--party
committee——that is required to f|Ie reports under Seenm§ 84305 and that makes mdependent
expenditures of $1,000 or more ) eron or eawithin
90 days before the date of the election in connectlon with a candldate for electlve state office or a state
ballot measure, must file a report electronically with the Secretary of State disclosing the independent
expenditure. This report must disclose the same information required by Seetion-§ 84202-subdivision
(b);) and must be filed within 24 hours of the time the independent expenditure is made.
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8 86302. Internet Display of Independent Expenditures; 24-Hour Disclosure
Report. (85505)

(a) Public Disclosure. For a candidate for elective state office or a statewide ballot measure, the
Secretary of State will ineludepublish on their office’s fraternet-website, any independent expenditure
as defined by Seetion-820408 82037 and reported under Seetion-§ 86301. This information will be
linked to the part of the website that the Secretary of State maintains for that candidate or ballot
measure.

(b) Form Requirements. All forms created for filing the report electronically under Seetien-8 86301 will
include a separate field for the filer to input the legislative district number and the number or letter of
a statewide ballot measure.

8§ 86303. Prohibition on Independent Expenditures by Candidate or Officeholder--

Controlled Committees. (85501)
A candidate’s controlled committee efa-candidate-may-netcannot make independent expenditures and
may-petcannot contribute funds to another committee to make independent expenditures to support or
oppose other candidates.

Chapter 7. Advertisements: Disclaimers and Prohibitions (§ 87100—8 87400)

Article 1. Disclaimers on Mass Mailings and Telephone Calls.(§-87100—5§-87101)

8§ 87100. Disclaimers on Mass Mailings. (84305)

(@) Sender’s Name and Information. Exeeptas-providedin-subdivision{b)anyaA mass mailings sent
by a candidate or committee must include the name, street address, and city of the candidate or
committee on the outside of each piece of mail and on at least one of the inserts included in each
piece of mail, unless provided in (b). A post--office--box_number may be stated instead of a street
address if the candidate’s or committee’s address is a matter of public record with the Secretary of
State.

(b) Single Candidate or Committee Sender. If the sender of the mass mailing is a single candidate or
committee, the name and address of the candidate or committee needstemay be shown only on the
outside of each piece of mail.

(c) Controlled Committee Sender. If the sender of a mass mailing is a controlled committee, the name
of the person controlling the committee must be included in addition to the information required by
subdbrcion-(a).

(d) Print Requirements. All information required by this section must be in re-less-than-6-point or
larger type and in a color erprint-that contrasts with the background so as-te-beit is easily legible.

§ 87101. Disclosure Requirements for Telephone Calls. (84310)

(@) Who Paid for the €Call. A candidate, committee, or slate--mailer organization that directly or
indirectly spends campaign funds to pay for 500 or more similar telephone calls, made by an
dividual;one or more individuals; or by electronic means, that advocate suppert-of;supporting or

Page 74153



oppesitiento;opposing a candidate, ballot measure, or both, must disclose during each call the name
of the candidate, committee, or slate--mailer organization that paid for the call.

(b) Who Authorized the eCall. Instead of disclosing the candidate, committee, or slate--mailer
organization that paid for the call, the person thatwho authorized the call may be disclosed if: (1) the
person thatwho authorized the call, and in whose name it is placed, has filing obligations under this
title, and (2) the name announced in the call is the full name used by the person in any statement or
report required to be filed under this title or is the name by which the person is commonly known.

(c) Recordkeeping. A candidate, committee, or slate--mailer organization that pays for telephone calls
under subdivision-(a) must maintain-arecerd-efkeep the script of the call for the time-period urder
Seetion-stated in § 83200. If any of the calls under subdivision-(a) weare recorded messages, a copy
of the recording must be maintained for that period.

(d) Telephone Calls by Candidates or Volunteers. This section does not apply to telephone calls made
by a candidate, the campaign manager, or individuals-whe-are-volunteers for a candidate or
committee.

Article 2. Disclaimers on Ballot--Measure and Independent--Expenditure Advertisements.
(8 87200 - 887210)

§ 87200. Advertisement; Definition. (84501, 18450.1)

& “Advertisement” means aRya general or public communication that is authorized and paid for by

a person or committee to support or oppose a candidate for elective office or a ballot measure-er-ballot

measures, and that is disseminated by radio, telephone, print, television, video, or other electronic media.

“Advertisement” does not 1nclude

{by-communications“Assestise H :

&)(_)_Gemm&meaf&ens from an orgamzatlonkother than a political party—to its members under
Seosbeao 80007 SELO Fhisaemnton done not aos rre msolbee Lo

£2)(b) Ssmall, tangible campaign items where iretusien-efincluding the disclaimer is not feasible or
practical, such as nermal-sized-campaign buttons smaller than 10 inches in diameter, bumper stickers
smaller than 60 square inches, t-shirts, and pens—; and

£3}(c) _Aany other communication as determined by Commission regulations.

§ 87201. Cumulative Contributions; Definition. (84502)
“Cumulative contributions” means the cumulative amount of contributions received by a committee
beginning 12 months before the date the committee maekes its first expenditure to qualify, support, or
oppose the ballot measure and ending within seven days efafter the time the advertisement is sent to the
printer; or broadcaster or_is otherwise disseminated.

8§ 87202. Ballot--Measure Committee Name. (84504)
() Name Requirements. AryA committee that is primarily formed to support or oppose one or more
ballot measures must name and identify itself based-enin accordance with the following:.
(1) YsingThe committee must use a name or phrase that clearly identifies the economic or special
interests of its major donors of $50,000 or more;—.
(2) If the major donors of $50,000 or more share a common employer, the identity of the employer
must also be disclosed:.
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(3) If candidates or their controlled committees, as a group or individually, meet the contribution
thresholds as major donors_of $50,000 or more, they must be identified by the controlling
candidate’s name.

(b) Use of Name. The name as determined by this section must be used by the committee in all:

(1) Elegally required references to the committee, including its statement of organization filed under
Section-§ 83102; and

(2) Aadvertisements or other paid public statements.

8 87203. Disclaimer; Ballot--Measure Ads. (84503)

(@) $50,000 Donors. Any advertisement for or against anya ballot measure that is paid for by a ballot--
measure committee must include a disclosure statement identifying any person whose cumulative
contributions to the committee are $50,000 or more-te-the-committee.

(b) Top Two Donors. If there are more than two donors of $50,000 or more, the ballot--measure
committee is-enbyreguired-tomust disclose only the highest and second highest, in that order. If more
than two donors meet this disclosure threshold at identical contribution levels, the highest and second
highest must be the two most recent donors.

§ 87204. Ballot--Measure Ads; Paid--Spokesperson Disclosure. (84511)

(&) Application. This section applies to a committee that either:

(1) Mmakes an expenditure of $5,000 or more to an-rdividualsomeone for thatindividual’shis or her
appearance in an advertisement that supports or opposes the qualification, passage, or defeat of a
ballot measure; or

(2) Mmakes an expenditure of any amount to an-iadividualsomeone for the-individual shis or her
appearance in an advertisement that supports or opposes the qualification, passage, or defeat of a
ballot measure, and that states or suggests that the individual is a member of an occupation that
requires licensure, certification, or other specialized, documented training as a prerequisite to
engage in that occupation.

(b) Required Report. Within 10 days of the expenditure, a committee described in subdivisien-(a) must
file a report that includes the following:

(1) An-identification-of-the measure that is the subject of the advertisement:;

(2) Fthe date of the expenditure-;

(3) Fthe amount of the expenditure:;

(4) Fthe name of the recipient of the expenditure:; and

(5) Ffor a committee described in paragraph-{2)}-ofsubdivision-(a)(2), the occupation of the recipient
of the expenditure.

(c) Paid--Spokesperson Disclosure. An advertisement paid for by a committee described in paragraph
£(a)(1y-ofsubdivisien{a) must include a disclosure statement stating-¢: “‘[spokesperson’s name}] is
being paid by this campaign or its donors.”

)(d) Occupational--Spokesperson Disclosure. An advertisement paid for by a committee described
in paragraph (a)(2-ef-subdivision{a) must includeA: a disclosure statement stating: “Persons
portraying members of an occupation in this advertisement are compensated spokespersons not
necessarily employed in those occupations.”

2)(e) Exception. A committee may omit the disclosure statement required by this-subdivision(d) if
beth-of the-following-are-satistied, for each individual identified in the required report filed under
sebdirsion (bi—ro—thondherisomeni):

A1) Fthe occupation identified in the report is substantially similar to the occupation
portrayed in the advertisement:; and

B}2) Fthe committee maintains credible documentation of the individual’s appropriate license,
certification, or other training as evidence that the individual is entitled to engage in the
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occupation identified in the report and portrayed in the advertisement, and makes that
documentation available to the Commission immediately tpon request.

(d)(f) Requirements of Disclosure Statements. AHA disclosure statements required by this section
must appear in a highly visible font shown continuously if the advertisement consists of printed or
televised material, or be spoken in a clearly audible format if the advertisement is a radio broadcast or
telephonic message.

8 87205. Disclaimer; Independent--Expenditure Ads. (84506)
(a) Disclaimer. An advertisement supporting or opposing a candidate or ballot measure paid for by an
independent expenditure must include a disclosure statement that identifies both:
(1) Fthe name of the committee making the independent expenditure-; and
(2) Fthe names of the persons from whom the committee has received its two highest cumulative
contributions of $50,000 or more during the 12-month period before the expenditure. If the
committee can show that contributions are spent in the order they are received and that the
contributions received from the two highest contributors have been used for expenditures
unrelated to the candidate or ballot measure featured in the communication, the committee must
disclose the contributors making the next largest cumulative contributions of $50,000 or more.
(b) Acronymes. If an acronym is used to identify anya committee names under this section, the names of
any sponsoring organization of the committee must appear on print or electronic--media
advertisements or spoken in broadcast advertisements.

§ 87206. Disclaimer; Independent--Expenditure Ads; Not Authorized by
Candidate. (84506.5)
(a) Disclaimer. An advertisement supporting or opposing a candidate that is paid for by an independent
expenditure must include the following statement: “This advertisement was not authorized or paid for
by a candidate for this office or a committee controlled by a candidate for this office.”
(b) Mailed Advertisements. In addition to the requirements of Seetion-§ 87207, a mailed advertisement
under this section must also comply with the following:
(1) The disclosure statement in-subdivision (a) must be printed on the advertisement within one
quarter of an inch of the recipient’s name and address.
(2) The text of the disclosure statement must be contained in a box with an outline with a line weight
of at least 3.25 point.
(A) The box’s background color must be in a contrasting color to the advertisement’s
background.
(B) The box’s outline must be in a contrasting color to both the advertisement’s background color
and the box’s background color.
(C) The color of the text must be in a contrasting color to the box’s background color.

§ 87207. Disclaimer; Legible and Audible. (84507)
Unless otherwise specified, arya disclosure statement required by this article must be printed in re-less
than-14-point_or larger, bold, sans--serif-type font and in a legible and conspicuous manner as defined by
the Commission or, if the communication is broadcast, the information must be spoken so as to be clearly
audible and understood by the public and otherwise appropriately conveyed for the hearing impaired.
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8§ 87208. Disclaimer; Small Ad. (84508)
If disclosure of two major donors is required by Seetions-§ 87203 or § 87205, the committee must
disclose, in addition to the committee name, only its highest major contributor if an advertisement is:

(a) Anan electronic broadcast of 15 seconds or less; or

(b) Aa newspaper, magazine, or other public print--media advertisement that is 20 square inches or less.

8 87209. Avoidance of Disclosure. (84505)
In addition to the requirements of Seetiens-§88 87202, 87203, 87205, and 87206, the committee placing
the advertisement or persons acting in concert with that committee are prohibited from creating or using a
noncandidate-controlled committee or a nonsponsored committee to avoid disclosure or that results in the
aveidanee-of the-diselosure-efavoiding disclosing any individual, industry, business entity, controlled
committee, or sponsored committee as a major funding source.

§ 87210. Amended Disclaimers. (84509)
When a committee files an amended campaign statement under Seetion-§ 84402, the committee must
change its advertisements to reflect the changed disclosure information.

Article 3. Slate--Mailer Disclaimer Requirements.{§-87300-8-87301)

§ 87300. Slate--Mailer Identification and Disclaimer Requirements. (84305.5)
(a) Disclaimers. If a slate--mailer organization or committee primarily formed to support or oppose one
or more ballot measures sends a slate mailer, it must include:

(1) Name and Aaddress. The name, street address, and city of the slate--mailer organization or
committee primarily formed to support or oppose one or more ballot measures on the outside of
each piece of slate mail and on at least one of the inserts in each piece of slate mail in nelessthan
8-point_or larger roman type, which must be in a color or print that contrasts with the background
S0 as to be easily legible. A post--office--box number may be stated instead of a street address if
the street address of the organization or the committee is a matter of public record with the
Secretary of State.

(2) Notice to Mvoters. The following notice: “Notice to Voters. THIS DOCUMENT WAS
PREPARED BY [name of slate--mailer organization or committee primarily formed to support or
oppose one or more ballot measures], NOT AN OFFICIAL POLITICAL--PARTY
ORGANIZATION. Appearance in this mailer does not necessarily imply endorsement of others
appearing in this mailer, nor does it imply endorsement of, or opposition to, any issues set forth in
this mailer.- Appearance is paid for and authorized by each candidate and ballot measure which is
designated by an *.”

(A) The notice must be located at the top or bottom of the front side or surface of at least one
insert, or at the top or bottom of one side or surface of a postcard or other self-mailer.

(B) The notice must be in atleast-8-point or larger roman boldface type, in a color or print that
contrasts with the background so as to be easily legible, and in a printed or drawn box and set
apart from any other printed matter.

(3) Designation of Scandidates and Mmeasures that Ppaid to Aappear. Each candidate and each
ballot measure that has paid to appear in the slate mailer must be designated by an “*” and this
symbol may-hetcannot be used if a candidate or ballot measure has not paid to appear.

(A) The “*” required by this subdivision must be of the same type size, style, color or contrast,
and legibility as used for the name of the candidate or the ballot measure name or number and
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(b)

position advocated, to which the “*” designation applies except that in no case may the “*”
be required to be larger than 10-point boldface type.

(B) The designation must immediately follow the candidate’s name, or the name or number and
position advocated on the ballot measure where the designation appears in the slate of
candidates and measures.-

(C) If there is no slate listing, the designation must appear at least once in at-least-8-point_or
larger boldface type, immediately following the candidate’s name, or the name or number and
position advocated on the ballot measure.

(D) The payment of any sum made reportable by subdivision-{e)-6fSeetion-845028 846032(c) by
or at the request of or in cooperation with a candidate or committee, whose name or position
appears in the mailer, to the slate--mailer organization or committee primarily formed to
support or oppose one or more ballot measures, will constitute a payment to appear and
authorization to appear in the mailer.

Political--Party Designation. Anycandidate’sname-appearingin-the-In a slate mailer, the name of a
candidate who is a member of a political party differiengt from the political party that the mailer
represents (or appears to represent by other indicators) must be accompanied, immediately below the
name, by the candidate’s party designation, in ro-less-than-9-point or larger roman type that must be
in a color or print that contrasts with the background so as to be easily legible. Theis designation is
not required in the case of candidates for nonpartisan office.

8 87301. Slate Mailers May-NetCannot Use Government or Public--Safety Logos
Without Authorization. (84305.7)
(a) Government Logo. If a slate--mailer organization sends a slate mailer or other mass mailing that

(b)

(©

displays a logo, insignia, emblem, or trademark that is identical or substantially similar to that of a
governmental agency, and that would reasonably be understood to imply the participation or
endorsement of that governmental agency, the slate--mailer organization must obtain the express
written consent of the relevant governmental agency before use in a slate mailer or other mass
mailing.

Public--Safety Logo. If a slate--mailer organization sends a slate mailer or other mass mailing that
displays a logo, insignia, emblem, or trademark that is identical or substantially similar to that of a
nongovernmental organization that represents law--enforcement, firefighting, emergency--medical, or
other public--safety personnel, and that would reasonably be understood to imply the participation or
endorsement of that nongovernmental organization, the slate--mailer organization must obtain the
express written consent of the nongovernmental organization before use in the slate mailer or other
mass mailing.

Members of Organization. If a slate--mailer organization sends a slate mailer or other mass mailing
that identifies itself or its source material as representing a nongovernmental organization with a
name that includes the term “peace officer;"=, reserve officer;>=, deputy;>~, deputy sheriff;>=
sheriff;>=, police;>=, highway patrol;>=, California Highway Patrol;>=, law enforcement;>=,
firefighter;>=, fire marshal;>=, paramedic;>=, emergency medical technician;>=, public safety,% or
any-otheranother term that would reasonably be understood to imply that the organization is
composed of; or affiliated with; law--enforcement, firefighting, emergency--medical, or other public—-
safety personnel, the slate mailer or mass mailing must disclose the total number of members in the
nongovernmental organization identified in the-slate-matler-ormass-matting-asfolowsit:

(1) ©ron the outside of each piece of mail-;

(2) ©nron at least one of the included inserts;-;

(3) tn-ne-lessthanin 12-point or larger roman type;; and

(4) #nin a color or print that-eontrastscontrasting with the background so as to be easily legible.
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Article 4. Newsletter or Mass Mailing.{8-874066)

8 87400. No Newsletter or Mass Mailing at Public Expense.  (89001;-18901:;-18961-1)
ExeeptasUnless permitted by Commission regulations, no newsletter or other mass mailing may be sent

at public expense #—the—ﬁem—dees—an%ef—the—teuewmg-

Chapter 8. Gifts, Travel, Honoraria, and Fundraising (8- 88100—8—8& 88400)

Article 1. Gifts.{5-88100-88102)

§ 88100. Gift Limits. (89503)

(@) Individuals Subject to Gift Limits. Fhe-In any calendar year, the following individuals are
prohibited-from-aceepting-giftsmust not accept, from any single source-in-any-calendaryearthatare,
gifts valued at more than the current gift limit as set by Commission regulation:

(1) Electedstate-officers;An elected officersstate officer, elected officer of a local government
agency, and-other-individualsor anyone else specified in Sectien-§8 89200.

(2) GandidatesA candidate for elective state office, for-judicial office, anre-foror elective office in a
local government agency.

(A) A-persenSomeone is considered a candidate under this subdivision when the-persenhe or she
has filed a statement of organization to form as a committee for election to a state or local
office, a declaration of intent, or a declaration of candidacy, whichever occurs first.

(B) A-persenSomeone is not considered a candidate under this subdivision after the-persenhe or
she is sworn into the elective office, or, if thepersenhe or she lost the election, after the
persoenhe or she has terminated theirhis or her campaign--statement filing obligations for that
office under Sectien-844508 84500, or after certification of the election results, whichever
occurs first.

(3) MembersA member of a state board or commission, andor a designated employeesindividual of a
state or local government agency, if the member or employee would be required to report the
receipt of income or gifts from that source on his or her statement of economic interests.

(b) Exempt Individuals. This section does not apply to someone in his or her capacity as a judge or as a
part-time member of any public institution of higher education’s governing board that is not an
elective office.

(c) Exempt Gifts. This section does not prohibit or limit the following:

(1) PaymentsadvancesPayment, advance, or reimbursements for travel, including related
transportation, lodging, and meals, permitted by Seetion-§ 88200.
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(2) Wedding gifts and gifts exchanged between individuals on birthdays, holidays, and-etheror
similar occasions, previdedunless the exchanged gifts are exehange-is-hot-substantially
disproportionate in value.

(d) Gift Limit Amount and Adjustment-ef-Limit. The Commission will adjust the gift--limit amount by
regulation on January 1 of each odd-numbered year to reflect changes in the Consumer Price Index,
rounded to the nearest $10. The gift--limit amount in 2017 is $470, as adjusted from the base limit of
$250 enacted in 1990.

(e) Additional Gift Limits. The limits on gifts in this section are in addition to the limits on gifts from
lobbyists and lobbying firms in Seetion-§ 900321.

8§ 88101. Receipt and Acceptance of Gift. (18941,-18943)
ExeeptasUnless further defined by Commission regulations, a gift is both ““received“” and ““‘accepted-"
when the public official, or the official*’s family member, knowingly takes actual possession of the gift, is
provided the benefit of the gift, or takes any action exercising direction or control over the gift.

§ 88102. Source of Gift; Use of Intermediary or Agent; Disclosure Requirements.
(87210, 87313-&, 18945)

(&) Source of Gift. The person who makes the gift to the official is the source of the gift unless that
person is acting as an intermediary or agent.

(b) Use of Intermediary or Agent. If a person makes a gift, as specified below, on behalf of another or
while acting as the intermediary or agent of another, to an individual who is required to disclose the
gift on a statement of economic interests, the intermediary or agent gift—giver-must disclose to the
recipients-ofthegiftrecipient both their own full name, street address, and business activity, if any,
and the same information of the actual donor. The recipients must disclose the information of both the
intermediary or agent and the actual donor on theirhis or her statement of economic interests. This
applies to:

(1) Designated Empleyeesindividuals. If the person makes a gift of $50 or more in a calendar month
to an-individualanyone whom he or she the-gift-giver-knows or has reason to know may be
required to disclose the gift under a conflict--of--interest code.

(2) High-evelFilers:-level filers. If the person makes a gift of $50 or more in a calendar month to
an-hdividualanyone listed in Seetion-8 89200.

Article 2. Travel {8-88200-88202)

8§ 88200. Travel Exempt from Gift Limits but Reportable. (89506)

(a) Exempt Travel; Public Purpose. Payments, advances, or reimbursements for travel, including
related transportation, lodging, and meals, that areis reasonably related to a legislative or
governmental purpose, or to an issue of state, national, or international public policy, are not subject
to the gift limits under this chapter if either of the following applies:

(1) Travel for Sspeech. The travel is connected with a speech given by the individual, and the related
lodging and meal expenses are limited to the day immediately before, the day of, and the day
after the speech, and the travel is within the United States.

(2) Travel Ppaid for by Ggovernment or 501(c)(3) ©organization. The travel is provided by a
government, a governmental agency, a foreign government, a governmental authority, a bona fide
public or private educational institution as defined in Revenue and Taxation Code Seetien-§ 203,
a nonprofit organization that is tax-exempt under Internal Revenue Code Seetion-§ 501(c)(3), or
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by a person domiciled outside the United States who substantially satisfies the requirements for
tax-exempt status under Internal Revenue Code Seetien-§ 501(c)(3).
(b) Reportable. Although not subject to limits, the travel under-subdivision (a) is considered a gift and
must be reported on the recipient’s statement of economic interests.
(c) Inapplicable. This section does not apply to payments, advances, or reimbursements for travel,
including related transportation, lodging, and meals permitted or limited by Code of Civil Procedure
Seetion-8 170.9.

§ 88201. Travel Not Considered a Gift. (89506(d))
The following travel is not subject to limits or reportable as a gift on the recipient’s statement of
economic interests:

(a) Paid by Campaign. Travel paid fer-from campaign funds; as permitted by Article 2 (beginning with
Section-8 86200) of Chapter 6-of-this-title, or that is a contribution.

(b) Paid by Agency. Travel provided by the agency of a local elected officeholder, an elected state
officer, a member of a state board or commission, an individual specified in Seetion-§ 89200, or a
designated employeeindividual.

(c) For Business, Trade, or Profession. Travel that is reasonably necessary withfor a bona fide
business, trade, or profession and that satisfies the criteria for federal income--tax deduction for
business expenses in Internal Revenue Code Seetiens-88 162 and 274 unless the sole or predominant
activity of the business, trade, or profession is making speeches.

(d) Otherwise Exempt. Travel that is not considered a gift by any other provision of this title.

§ 88202. Nonprofit Organization Funding Elected Official’s Travel; Disclosure
Requirements. (89506(f))

(&) Qualifying Nonprofits. If a nonprofit organization regularly organizes and hosts travel for elected
officials, and that nonprofit organization has paid for travel that is related to elected state or local
officials as described in subdivision{a)-efSeetion-§ 88200(a) and that totals more than $10,000 in a
calendar year, or-thattetals more than $5,000 in a calendar year for an individual, the nonprofit
organization must disclose to the Commission the names of donors who-did-beth-of the folowing, in
the preceding year, both:

(1) Bdonated $1,000 or more to the nonprofit organization; and
(2) Aaccompanied an elected official either personally or through an agent, employee, or
representative, for any peartien of travel described in Section-8 88200-subdivision-(a).

(b) Regularly Organizes and Hosts; Definition. Under this section, an organization “regularly
organizes and hosts travel for elected officials™ if the sum of its expenses relating to any of the
following types of activities of elected officials was greater than one-third of its total expenses
reflected on the organization’s Internal Revenue Service Form 990, or the equivalent, filed most
recently within the last 12 months:

O TFravek

(1) Studytravel;

(2) study tours:; and

(3) Sconferences, conventions, and meetings.

(c) Donor as Source of Travel Gift. This section does not preclude a finding that a nonprofit
organization is acting as an intermediary or agent of a donorand-if. If that a-determinationfinding is
made, al-ef-the-folowing-applythen:

A1) Fthe donor to the nonprofit organization is the source of the gift:;

B)2) TFthe donor must be identified as a financial interest under Section-§ 89101:;
{©)(3) Fthe gift must be reported as required by Sectien-8 89208-; and

D)(4) Fthe gift is subject to the gift limits in Seetien-§ 88100.
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(d) Scope. Under this section, a nonprofit organization includes an organization that is exempt from
taxation under Internal Revenue Code section-8 501;-subdivisien-(c)(3) or (c)(4).

Article 3. Honoraria.{§-88300-5-88301)

§ 88300. Honorarium; Definitions. (89501)

(2) Honerarium-Defined:Definition. “Honorarium” means, exceptas-providedunless exempted in
subdiviston-(b), anya payment made in consideration for anya speech given, article published, or
attendance at anya public or private conference, convention, meeting, social event, meal, or
tikesimilar gathering.

(b) Exemptions. The term “honorarium” does not include:

(1) Earned {income. Earned income for personal services that are customarily provided in
connection with the practice of a bona fide business, trade, or profession, such as teaching,
practicing law, medicine, insurance, real estate, banking, or building contracting, unless the sole
or predominant activity of the business, trade, or profession is making speeches. The Commission
will adopt regulations to implement this subdivision.

(2) Returned RPayments—Anypayments. A payment that is not used and, within 30 days after receipt,
is either returned to the donor or delivered to the State Controller for donation to the General
Fundgeneral fund, or in the case of a public official for local government agency, delivered to the
public official’s agency for donation to an equivalent fund, without being claimed as a deduction
from income for tax purposes.

(3) Specified Fravel-Payments-Anytravel payments. A payment, advance, or reimbursements for
travel, including related transportation, lodging, and meals, as provided for under Sectiens

88 88200 and 88201.
8§ 88301. Honorarigma Prohibited for Elected eOfficers and Candidates for
Office. (89502)

(&) Honoraria Ban. The following individualsareprohibited-from-aceepting-anymust not accept an

honorarium:
(1) Electedstate-officers;An elected officersstate officer, elected officer of a local government

agency, and-otherindividualsor anyone else specified in Sectien-8 89200.

(2) CandidatesA candidate for elective state office, fer-judicial office, and-feror elective office in a
local government agency.

(A) ApersenSomeone is considered a candidate under this subdivision gpon filing a statement of
organization as a committee for election to a state or local office, a declaration of intent, or a
declaration of candidacy, whichever occurs first.

(B) ApersenSomeone is not considered a candidate under this subdivision after that-perserhe or
she is sworn into the elective office, or, if thepersenhe or she lost the election, after the
persenhe or she has terminated theirhis or her campaign--statement filing obligations for that
office under Sectien-844508 84500, or after certification of the election results, whichever
occurs first.

(3) MembersA member of a state board or commission andor a designated empleyeesindividual of a
state or local government agency; if the member or employee would be required to report the
receipt of income or gifts from that source on his or her statement of economic interests.
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(b)

Exempt Individuals. This section does not apply to someone in his or her capacity as a judge or as a
part-time member of any public institution of higher education’s governing board that is not an
elective office.

Article 4. Fundraising for Legislative, Governmental, or Charitable Causes-{5§-88400}

§ 88400. Elected Officers and PUC Members Fundraising for Legislative,
Governmental, or Charitable Causes; Reporting. (82015)
(a) Reporting Payments Solicited by Elected Officers for Charitable or Governmental Purposes.

(b)

(©)

Payments solicited by an elected officer for legislative, governmental, or charitable purposes under
Seetion-8 82014(be)(1)(C), must be reported under this section within 30 days after the date on which
the payment or payments equal or exceed $5,000 in the aggregate from the same source in the same
calendar year in which they are made.

Reporting Payments Solicited by PUC Members for Charitable or Governmental Purposes. A

pPayments solicited made-aftersohicitation-by a member of the Public Utilities Commission, made

principathy-for legislative, governmental, or charitable purposes under Section-§8 82014(ef)(2), must
be reported under this Ssection within 30 days after the date on which the payment or payments equal
or exceed $5,000 in the aggregate from the same source in the same calendar year in which they are
made.

Requirements of Reports. The reports under-subdivisions (a) and (b) must comply with the

following requirements:

(1) The report must be filed by the elected officer with the elected officer’s agency or by the member
with the Public Utilities Commission; and will be a public record subject to inspection and
copying under Seetion-963058 90235.

(2) The report must contain the following information: name of payor, address of payor, amount of
the payment, date or dates the payment or payments were made, the-name and address of the
payee, a brief description of the goods or services provided or purchased, if any, and a description
of the specific purpose or event for which the payment or payments were made.

(3) Once the $5,000 aggregate threshold from a single source has been reached for a calendar year,
all payments for the calendar year made by that source must be disclosed within 30 days after the
date the threshold was reached or the payment was made, whichever occurs later.

(4) Within 30 days after receipt-ofreceiving the report:

(A) Sstate agencies must forward a copy of these reports to the Commission; and
(B) Iocal agencies must forward a copy of these reports to the filing officer with whom elected
officers of that agency file thelr campalgn statements And

Chapter 9. Conflicts of Interest: Prohibition, Required Disclosure, and Codes

(8 891008 8960989467)

Article 1. Conflicts--of--Interest Prohibition.-{5-89100—-8-89110}

Page 84153



§ 89100. State and Local Public Officials; Prohibition on Conflicts. (87100)
Public-officials-are-prohibited-from-making,-participatingA public official must not make, participate in

making, or in any way attempting to use theirhis or her official position to influence a governmental
decision in which they-knewthe official knows or haves reason to know they-havethat he or she has a
financial interest.

8 89101. Financial Interests That May Give Rise to a Conflict. (87103)
(a) Financial Interests. A public official has a financial interest in a decision under Sectien-8 89100 if it
is reasonably foreseeable that the decision will have a material financial effect—distinguishable
from its effect on the public generally—on the official, on a member of theirhis or her immediate

family, or on any of the following interests:

(1) Business Entity—Anyentity. A business entity in which the public official has a direct or indirect
investment worth $2,000 or more, or in which the public official is a director, officer, partner,
trustee, or employee, or in which the public official holds arya position of management.

(2) Real Preperty-—-Anyrealproperty. Real property in which the public official has a direct or indirect
interest worth $2,000 or more.

(3) Source of Iacome-Anyincome. A source of income aggregating $500 or more in value provided
to, received by, or promised to the public official within 12 months before the time-when-the
decision is made. A source of income does not include giftsa gift or loans by a commercial
lending institution made in the regular course of business on terms available to the public without
regard to the public official’s position.

(4) Donor of GHt-Anyqift. A donor, or-ary intermediary or agent for a donor, of a gift or gifts with
value aggregating more than the gift limit in 888100 $250-er-mere-in~vatue-provided to, received

by, or promlsed to the publlc off|C|al W|th|n 12 months before the Hmewhen%h&decmon is

(b) Indirect Investment or Interest; Deflnltlon For this section, “indirect investment or interest”
means any investment or interest owned by-any-of the-folewing:
(1) Fthe spouse or dependent child of a public official;-;
(2) Anan agent on behalf of a public officials; or
(3) Aa business entity or trust in which the official, the official’s agent, spouse, or dependent child
owns directly, indirectly, or beneficially, a 10% or greater interest.

8§ 89102. Source--of--Income Exception; Income from Retail Sales. (87103.5)
(2) Exceptions. Despite Section-8 89101, a retail customer of a business entity engaged in retail sales of
goods or services to the public generally is not a source of income to an public official if either: of the
following apply.
(1) The official owns a 10% or greater interest in the business entity and both-ef-the-foHewing-apply:
(A) Fthe retail customers of the business entity make up a significant segment of the public
generally;; and
(B) Fhe-ameunt-efthe income received by the business entity from the customer is not
distinguishable from the ameunt-ef-income received from its other retail customers:;-or.
(2) The official is in a jurisdiction with a population of 10,000 or less, in a county with 350 or fewer
retail businesses, and-aH-efthefellewing-apphy-—:
(A) Fthe official owns a 10% or greater interest in the entity-;
(B) Fthe business entity’s retail customers make up a significant segment of the public generally-
rand
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(C) Fhe-ameuntefthe income received by the business entity from the customer does not exceed
1% of the gross sales revenues that the business entity earned during the 12 months before the
decision is made.
(b) Definitions. For paragraph-{2)-efsubdivision-(a)(2):
(1) Population in a jurisdiction is established by the United-States-CensusCalifornia Department of
Finance.
(2) The number of retail businesses in a county is established by the previous quarter’s Covered
Employment and Wages Report (ES-202) of the Labor Market Information Division of the
California Employment Development Department.

8§ 89103. Source--of--Income Exception; Payments to Government Agencies for

Application Fees. (87103.6)
Despite Seetion-§ 89101, anya person who makes-a-paymenttopays a state or local government agency to
pay-fordefray the estimated reasonable costs to process any application, approval, or other action,
including holding public hearings and evaluating or preparing any report or document, is not a source of
income to a public official of the agency because of the payments.

§ 89104. Source--of--Income Exception; Professional Engineers and Surveyors as
Consultants. (87100.1)

(a) Criteria for No-Interest Status. A registered professional engineer or licensed land surveyor who
provides professional services as a consultant to a state or local government, either directly or through
a firm in which they-arehe or she is employed or a principal, does not have a financial interest in a
government decision under Seetion-§ 89100 if the consultant:

(1) Pprovides professional engineering or land--surveying services independently of the agency’s
control and direction-ef-the-ageney; and

(2) Bdoes not exercise agency decision-making authority as a contract city or county engineer or
surveyor.

(b) Services Independent of Agency. For this section, the consultant provides professional engineering
or land--surveying services independently of the agency’s control and direction ef-the-agency-if the
consultant is in charge of the work under Business and Professions Code seetien-8 6703 or § 8703.

(c) Exception; Assessment District. Subdivision (a) does not apply to the peartien of the work
recommended under the actual formula to spread the costs of an assessment district’s improvements if

(1) Fthe engineer or surveyor has received income of $250 or more for professional services in
connection with any parcel included in the benefit--assessment district within 12 months before
the district’s creation-ef-the-district; and

(2) Fthe district includes parcels in addition to those for which the engineer or surveyor received the
income.

(d) FersubdivisienPreliminary Work Excepted. For (c), the recommendation of the actual formula
does not include preliminary site studies, preliminary engineering, plans, specifications, estimates,
compliance with environmental laws and regulations, or the collection of data and information;
wtitized used in applying the formula.

8§ 89105. Legally Required Participation in Governmental Decision. (87101)

(a) Legally Required. Section 89100 does not prohibit a public official from making or participating in a
governmental decision #to the extent that the official’s participation is legally required for the action
or decision to be made.
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(b) Not Legally Required. If a public official’s vote is needed only to break a tie, the official’s
part|C|pat|on is not legally requwed under this sectlon

8§ 89106. Manner of Disqualification. (87105)

(&) Manner. A public official who holds an office specified in Section-8 89200 and who has a financial
interest in a decision within the meaning of Seetien-§ 89100 must, upon identifying a conflict of
interest or a potential conflict of interest and immediately before the eensideration-ofthe-matterdo
al-ofthe-followingmatter is considered:

(1) Publicly identify the financial interest that gives rise to the conflict of interest or potential conflict
of interest in enough detail sufficient-to be understood by the public. Disclosure of the exact street
address of a residence is not required;

(2) Recuse themsehveshimself or herself from discussing and voting on the matter, or otherwise
acting in violation of Seetion-§8 89100; and

(3) Leave the room until after the discussion, vote, and any other disposition of the matter is
concluded, unless the matter has been placed on the peartien of the agenda reserved for
uncontested matters.

(b) Public Comment Allowed. Despite paragraph-{(a)(3)-efsubdivision{a), a public official may speak
on the issue during the time that the general public speaks on the issue.
(c) Exempt. This section does not apply to members of the Legislature.

§ 89107. Additional Requirements. (87102)
The requirements of Seetien-8 89100 are in addition to the requirements of Articles 2-through—4 of this
chapter, and any conflict--of--interest code adopted under Article 3.

8§ 89108. Applicability of Enforcement Provisions. (87102)

Exceptas-provided-in-Sections-89109-and-89110,tThe remedies provided in Chapter 13

(eemmencingbeginning with Section-91000)-wiHg 90300) do not be-applicableapply to Members-ofthe
Legislature-and elected state officers for violations or threatened violations of this article, unless provided

in §8 89109 and 89110.

8§ 891009. State Legislature; Prohibited Use of Position to Influence Decisions.
(87102.5, 87102.6)
(@) Prohibition. MembersA member of the Legislature are-prohibited-from-making—participatingmust
not make, participate in making, or in any way attempting to use theirhis or her official position to
influence any of the following governmental decisions in which they-krewthe member knows or
haves reason to know they-havehe or she has a financial interest:
(1) Anya state governmental decision, other than any action or decision before the Legislature, made
in the course of theirhis or her duties as a member;
(2) Aapproval, modification, or cancellation of arya contract to which either house or a committee of
the Legislature is a party;
(3) tintroduction as a lead author of ary-legislation that the member knows or has reason to know is

nen-generalnongeneral legislation;
(4) Anya vote in a legislative committee or subcommittee on what the member knows or has reason

to know is ren-generatnongeneral legislation;
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(b)

(©)

(d)

(5) Anya roll-call vote on the Senate or Assembly floor on an item that the member knows is ren-

generatnongeneral legislation; or
(6) Aany action or decision before the Legislature in which-aH-ef-the-felowing-eceur:

(A) Fthe member has received-any salary, wages, commissions, or similar earned income within
the preceding 12 months from a lobbyist employer;

(B) Fthe member knows or has reason to know the action or decision will have a direct and
significant financial impact on the lobbyist employer; and

(C) Fthe action or decision will not have an impact on the public generally or a significant
segment of the public in a similar manner.

(7) Any action or decision before the Legislature on legislation that the member knows or has reason
to know will have a direct and significant financial impact on any person, distinguishable from its
impact on the public generally or a significant segment of the public, from whom the member has
received any-compensation within the preceding 12 months for appearing, agreeing to appear, or
taking any-other action on behalf of that person, before any government agency or board.

Reason--to--Know Standard. A Mmember of the Legislature has reason to know that an action or

decision will have a direct and significant financial impact on a person for which disqualification may

be required under subdivisien-(a) if either of the following apply:

(1) Wwith the knowledge of the member, the person has attempted to influence the member’s vote on
the action or decision:; or

(2) Ffacts have been brought to the member’s personal attention indicating that the action or decision
will have a direct and significant impact on the person.

Nen-GeneralNongeneral Legislation. A Mmember of the Legislature has reason to know that

legislation is ren-generatnongeneral legislation if facts have been brought to theirhis or her personal

attention indicating that it is nren-generatnongeneral legislation. “Nesn-general(The Budget Bill as a

whole is not nongeneral legislation.) “Nongeneral legislation” means:

AX1) Llegislation that is not of a general nature under Seetien-8 16 of Article 1V of the
California Constitution whereas long as it is both-efthe-feHewing-apphy:

@(A) Hisreasonably foreseeable that the legislation will have direct and significant financial
impact on one or more identifiable persons; or one or more identifiable pieces of real
property-; and

{H(B) Hsnot reasonably foreseeable that the legislation will have a similar impact on the
public generally or on a significant segment of the public:; and

(B) FheBudgetBilas-awhele-is-not—non-generallegislation=

©)(2) Legislation that contains at least one provision that constitutes nen-generaklegislation-is
nen-generalnongeneral legislation, even if the legislation alse-contains other, general provisions
that are-general-and-do not constitute nen-generalnongeneral legislation.

Definitions. For this section, the following definitions apply:

(1) “Any action or decision before the Legislature” means anya vote in a committee or
subcommittee; or anya roll--call vote on the floor of the Senate or Assembly.

(2) “Financial interest” means an interest as defined in Seetien-§ 89101.

(3) “Legislation” means a bill, resolution, or constitutional amendment.

(4) -“Public generally” includes an industry, trade, or profession.

(5) “Significant segment of the public” includes:

(A) Anya recognized subgroup or specialty of the industry, trade, or profession;
(B) Aa legislative district, county, city, or special district; and
(C) Mmore than a small number of persons or pieces of real property.

(6) “Similar impact” means that legislation, administrative action, or other governmental action
tmpaets-in-a-simiar-mannersimilarly affects all members of the public; or all members of a
significant segment of the public.-where if it has a direct financial effect, but not necessarily the
exact same level of effect. The financial effect on individual members of the public or the
significant segment of the public can vary as to the impaeteffect on the other members of the
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public or the significant segment of the public, as long as they still share some direct financial
effect.
(e) Exceptions. The prohibitions specified in subdivision-(a) do not apply to a vote on the Budget Bill as
a whole; or to a vote on a consent calendar, a motion for reconsideration, a waiver of anya legislative
rule, or anya purely procedural matter.
(f) Immunity. Written advice given to a Mmember of the Legislature on theirhis or her duties under this
section by the Legislative Counsel will have the same effect as advice given by the Commission
under Section-90217 subdivision{b)fboth-of the followingapphyg 90215(h) if
(1) Fthe member has made the same written request based on the same material facts to the
Commission for advice under Seetien-962178 90215 on thelduties under this section; as the
written request and facts presented to the Legislative Counsel-; and

(2) Fthe Commission has not provided written advice under the member’s request before the member
acts in good--faith reliance on the Legislative Counsel’s advice.

(g) Enforcement. Only the administrative remedies provided in Seetions-91116-through
9111888 9033690338 apply to anya violation of this section.

§ 89110. Elected State Officer; Prohibited Use of Position to Influence
Decisions. (87102.8)

(a) Prohibition. ElectedAn elected state efficers-are-prohibited-from-makingparticipatingofficer must
not make, participate in_making, or in any way attempting to use theirhis or her official position to
influence anya governmental decision before theirthe officer’s agency;~where if the officer knows or
has reason to know that they-havehe or she has a financial interest.

(b) Reason--to--Know Standard. An elected state officer knows or has reason to know that they-have-he
or she has a financial interest in anya governmental decision before theirhis or her agency whenif:

(1) Fthe governmental decision will have a direct and significant financial #mpacteffect on a lobbyist
employer from which the elected state officer has received-any salary, wages, commissions, or
similar earned income within the preceding 12 months and the action or decision will not have an
impact on the public generally or a significant segment of the public in a similar manner; or

(2) Fthe action or decision will have a direct and significant financial #mpacteffect on anya person,
distinguishable from its impaeteffect on the public generally or a significant segment of the
public, from whom the officer has received ary-compensation within the preceding 12 months for
appearing, agreeing to appear, or taking ary-otheranother action on behalf of that person; before
anya government agency or board.

(c) Definitions. The following definitions apply to this section:

(1) ““Elected state officer;=,” as defined in the California Constitution, Article V-Sectien- § 14;
Subdivision-(f), means the Governor, Lieutenant Governor, Attorney General, Controller,
Insurance Commissioner, Secretary of State, Superintendent of Public Instruction, Treasurer, and
member of the State Board of Equalization.

(2) The definitions of “public generally” and “significant segment of the public” contained in Sectien
§89109:(d).

(d) Enforcement. Only the administrative remedies provided in Seetions-88 9111690336-through—

9111890338 apply to anya violation of this section.

Article 2. Required Disclosure on Statements of Economic Interests (SEI).-{5§-89200—-8
e
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8§ 89200. High--Level Filers. (87200)
This article is-apphicableapplies to elected state officers, judges, and commissioners of courts of the
judicial branch of government, members of the Public Utilities Commission, members of the State Energy
Resources Conservation and Development Commission, members of the Fair Political Practices
Commission, members of the California Coastal Commission, members of the High-Speed Rail
Authority, members of city and county planning commissions, members of the board of supervisors,
district attorneys, county counsels, county treasurers, and chief administrative officers of counties,
mayors, city managers, city attorneys, city treasurers, chief administrative officers and members of city
councils of cities, and-other public officials who manage public investments, and-te candidates for any of
these offices at any election.

§ 89201. Candidates. (87201)

(a) Filing Date. Every candidate for an office specified in Seetion§ 89200, etherthanEexcept a justice of
an appellate court or the Supreme Court, must file no later than the final filing date of a declaration of
candidacy, a candidate statement of economic interests disclosing theirthe candidate’s investments,
their-interests in real property, and any-income received during the 12 months immediately preceding
12 menthsfrom-the-date-of the declaration of candidacy.

(b) Exception. This statement wilis not-be required if the candidate has filed, within 60 days before the
filing of theira declaration of candidacy, an assuming--office or annual statement for the same
jurisdiction under Section-8 89202 or § 89203.

§ 89202. Officials - Elected and Appointed; Assuming--Office Statement. (87202)

(a) Disclosure and Filing Date. EveryAn official specified in Seetion-§ 89200 must file a statement of
economic interests disclosing theirthe official’s investments, thet-interests in real property held on
the date of assuming office, and income received during the 12 months before assuming office as
follows:

(1) Elected. Every-persen-whe-isAnyone elected to an office must file the statement within 30 days
ofafter assuming office.

(2) Appointed or Neminated-—Everypersennominated. Anyone who is appointed or nominated to an
office, including alternates and designees, must file the statement within 30 days efafter assuming
office. If the person is subject to confirmation by the Commission on Judicial Appointments or
the State Senate, the person must file the statement within 10 days efafter the appointment or
nomination.

(b) Annual Statement for Same Jurisdiction. The statement under this section willis not-be required if
the person has filed, within 60 days before assuming office, an annual statement for the same
jurisdiction under Section-§ 89203.

(c) Assuming Office in December or January. EveryAn elected state officer who assumes office
during the month of December or January must file an annual statement under Section-§ 89203
instead of this section, except that:

(1) Fthe period covered for reporting investments and interests in real property must begin on the
date the person filed theirhis or her declarations of candidacy; and

(2) Fthe period covered for reporting income must begin 12 months before the date the person
assumed office.

8§ 89203. High--Level Filers; Annual Statements. (87203)

Every-person-who-heldsAnyone holding an office specified in Seetion-§ 89200 must; each year, at a time
specified by Commission_-regulations, file an annual statement disclosing theirthe officeholder’s

investments, theirinterests in real property, and thei—income during the period since the closing date of
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theirhis or her last statement filed under this section or Section-§8 89202. The statement must include
anyall investments and interests in real property held during the period covered by the statement, whether
or not they are still held at the time of filing. at any time during the period covered by the statement,
whether or not they are still held at the time of filing.

§ 89204. High Level Filers; Leaving--Office Statement. (87204)

Every-persenAnyone who leaves an office specified in Seetien-8 89200 must, within 30 days after leaving
the-office, file a leaving--office statement disclosing thek-his or her investments-their interests in real
property, and thel-income during the period since the previous assuming--office or annual statement filed
under §Seetiens 89202 or § 89203. The statement must include any-all investments and interests in real
property held at any time during the period covered by the statement, whether or not they are still held at
the time of filing.

§ 89205. Individuals Completing and Beginning Terms of Office. (87205)
An-individual Anyone who completes a term of an office specified in Seetion-8 89200 and within 45 days
begins a term of the same effice-or another sueh-office of the same jurisdiction is not required to file an
assuming- or leaving--office statement of economic interests; but must continue to file an annual

statement as-specified-in-Seetion-under § 89203.

8§ 89206. Disclosure of Investment or Interest in Real Property. (87206)
(a) Required Disclosure. If an investment or an interest in real property is+eguired-temust be disclosed
under this article, the disclosure must include:
(1) Aa statement of the nature of the investment or interest:;
(2) Fthe name of the business entity in which each investment is held; and a general description of
the business activity in which the business entity is engaged-;
(3) Fthe real property’s address or other precise location:;
(4) Aa statement whether the fair market value of the investment or interest in real property is:
(A) ts-at least $2,000; but not more than $10,000;;
(B) Ggreater than $10,000; but not more than $100,000;-;
(C) Gqgreater than $100,000; but not more than $1,000,000;; or
(D) &greater than $1,000,000-; and
(5) #nin the case of an annual or leaving--office statement filed under Seections-8 89203 or § 89204, if
the investment or interest in real property was partially or wholly acquired or disposed of during
the period covered by the statement, the date of acquisition or disposal.
(b) Personal Residence Excluded. For disclosure under this article, “interest in real property” does not
include the filer’s principal residence or any-other property that the filer utiizesuses exclusively as
thehis or her personal residence-ef-the-filer.

8§ 89207. Disclosure of Leasehold Interests-and-alde. (18729)
(&) Required Disclosure. Yhenlf an official is required to disclose a leasehold interest as defined in
Section-820428 8203943, the official must:
(1) tidentify the interest as a leasehold interest-;
(2) Bdisclose the number of years remaining on the lease—;
(3) Pprovide the leased property’s address or other precise location:;
(4) Hprovide the exact date the lease became effective or terminated—if the lease became effective

or terminated during the period covered by the statement;provide-the-exact-date-the-lease-became
effective-or-terminated—; and
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(5) Bdisclose the value of the leasehold interest as specified in Section-§ 89206-subdivision-(a)(4).

8§ 89208. Disclosure of Income Including Loans, Gifts, and Travel. (87207:18940-%;
18945.2)
(a) Disclosure of Income. If income isreguired-temust be reported under this article, the statement must
contain:

(1) The name and address of each source of income aggregating $500 or more in value, and a general

description of the business activity, if any, of each source.
(2) A statement whether the aggregate value of income from each source, or in the case of a loan, the

highest amount owed to each source, is:

(A) ts-at least $500; but not more than $1,000;;

(B) Ggreater than $1,000; but not more than $10,000;-;

(C) &qgreater than $10,000; but not more than $100,000; or
(D) Ggreater than $100,000.

(3) A description of theany consideration;-H-ary; for which the income was received.
(4) Inthe case of a loan, the annual interest rate, theany security—fany; given for the loan, and the

term of the loan.
(5) If the filer’s pro rata share of income received from a business entity, including income from a

sole proprietorship, is-reguired-temust be disclosed under this article, the statement must contain:
(A) Fthe name, address, and a-general description of the business activity of the business entity:;

and
(B) Fthe name of every-persenanyone from whom the business entity received payments if the

filer’s pro rata share of gross receipts from that person was equal to or greater than $10,000

during a calendar year.
(b) Disclosure of Gifts. If a gift is-reguired-tomust be disclosed under this article because it is received

from a source that the official is-reguired-tomust identify under the official's filing obligations, the
statement must contain:

(1) The name, address, and business activity, if any, of each source of a gift aggregating $50 or more

|n value and any |ntermed|ary or agent under 8 88102 —aggregaﬂng%@%me&nw&lu&

(2) The amount and the date on which the gift was received.
(c) Disclosure of Payments for Travel. If a payment for travel, including an advance or reimbursement,

isreguired-temust be disclosed under this title, it must be disclosed on one of the following schedules
included in the filer’s statement of economic interests:
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&) Travel Rreimbursement. If the payment is a reportable gift, the filer may elect to report it
on a separate travel--reimbursement schedule.

(2) Gift. A filer who chooses not to use the travel--reimbursement schedule must disclose payments
for travel as a gift, and must include the travel destination.

(3) Income. If the provided services that were equal to or greater in value than the payment, it must
be disclosed as income if $500 or more was received from a single source during the period
covered by the statement. When reporting travel payments as income, the filer must describe the
services provided in exchange for the payment.

§ 89200. Disclosure of Investments and Interests in Real Property; Incorporation by

Reference. (87208)
Except in annual statements required by Seetion-8§ 89203, investments and interests in real property that
have been disclosed on a statement of economic interests filed in the same jurisdiction within the previous
60 days may be incorporated by reference.

§ 89210. Business Positions. (87209)

(a) Disclosure of Positions. WhenlIf a statement isreguired-temust be filed under this article, every
individuatanyone specified in Seetien-8 89200 must disclose any business positions held by that
individual.

(b) Definition. For this section, “business position” means any business entity in which the filer is a
director, officer, partner, trustee, or employee, or holds any position of management, if the business
entity or any parent, subsidiary, or otherwise related business entity-:

(1) has an interest in real property in the jurisdiction;-er;

(2) does business or plans to do business in the jurisdiction; or

B)3) has done business in the jurisdiction at any time during the two years before the date the
statement is required to be filed.

Article 3. Conflict-of--Interest Codes Adopted by Agencies.{§-89300-589313)

§ 89300. Agency ReguirementMust Adopt Code; Violations. (87300)
In-erder-to-avoid-conflictsofinterestunder-Article 1-every An agency must adopt and publicize a conflict
-of--interest code underthis-article-thathstslisting designated employeesindividuals who are required to
file statements of economic interests. A conflict--of--interest code has the force of law and anya code
violation ef-a-cede-by a designated employeeindividual is deemed-a violation of this chapter.

§ 89301. Creating Codes. (82011, 87301)
(a) Localized Level of Government. Conflict--of--interest codes should be created at the most localized
level of government possible, but without precluding intra-departmentatintradepartmental review.

AnyA question about the level of a department that should be deemedconsidered an “agency” under
Seetion-8 89300 will be resolved by the code--reviewing body.
(b) Code--Reviewing Body. The following are the “code--reviewing bodies” for the listed agencies:
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(1) The Commission: For a state agency other than an agency in the judicial branch of government,
or any local government agency with jurisdiction in more than one county.

(2) The Board of Supervisors: For any county agency other than the board of supervisors, any
agency of the judicial branch of government, and any local government agency, other than a city
agency, with jurisdiction wholly within the county.

(3) The City Council: For any city agency other than the city council.

(4) The Attorney General: For the Commission.

(5) The Chief Justice or the Chief Justice’s Designee: For members of the Judicial Council,
Commission on Judicial Performance, and Board of Governors of the State Bar of California.-

(6) The Board of Governors of the State Bar of California: For the State Bar of California.

(7) The Chief Justice, the administrative presiding judges of the courts of appeal, and the presiding
judges of superior and municipal courts, or their designees: For any agency of the judicial branch
of government subject to the immediate administrative supervision of that court.

(8) The Judicial Council of California: For any state agency within the judicial branch of government
not included under subdivisiens-(5), (6), andor (7).

§ 89302. Requirements for Code Approval. (87309)

To be approved by a code--reviewing body or the Commission, or to be upheld by a court, a conflict--of--

interest code must:

(a) Pprovide reasonable assurance that all foreseeable potential conflict--of--interest situations will be
disclosed or prevented,;

(b) Pprovide to each affected person a clear and specific statement of theirthat person’s duties under the
code; and

(c) Aadequately differentiate between designated empleyeesindividuals with different powers and
responsibilities.

8§ 89303. Required Provisions in Code. (87302, 87311.5(b))
(a) Required Provisions. Each conflict--of--interest code must contain the following provisions:

(1) Designated Empleyeesindividuals. A list of positions within the agency,——other than those
specified in Seetien-§ 89200,——that require the empleyeeindividual to make or participate in
making decisions that may foreseeably have a material effect on any financial interest of the
employeeindividual.

(2) Reportable financial interests. For each listed position, the specific types of investments,
business positions, interests in real property, and sources of income that may foreseeably be
materially affected by any decision made or participated in by the designated empleyeeindividual
and must be reported on the designated employee’sindividual's statement of economic interests.
The information disclosed under reportable investments, interests in real property, and income
must be the same as under Article 2.

(3) Dates for Designated-Employeesdesignated empleyeesindividuals to FHe-lnitial-Assuming
Office-Annualfile initial, assuming-office, annual, and Leaving-Office-Statements:leaving-
office statements. A requirement that each designated empleyeeindividual, other than those
specified in Seetion-§ 89200, must file a statement of economic interest disclosing reportable
financial interests as follows:

(A) Initial Sstatements. An initial statement under a new conflict--of--interest code must be filed
by each designated empleyeeindividual within 30 days after the effective date of the code,
disclosing reportable investments, business positions, and interests in real property held on
the effective date of the code and income received during the 12 months before the effective
date of the code.
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(B) Assuming Qoffice. Each new designated employeeindividual must file a statement within 30
days after assuming office, or if subject to State Senate confirmation, 30 days after being
appointed or nominated, disclosing reportable investments, business positions, and interests
in real property held on; and income received during the 12 months before; the date of
assuming office or the date of being appointed or nominated, respectively.

(C) Annual Sstatement. Each designated employeeindividual must file an annual statement; at the
time specified in the conflict--of--interest code, disclosing reportable financial interests held
or received at any time during the previous calendar year, or since the date the designated
emploeyeeindividual took office if during the calendar year.

(D) Leaving Ooffice. Every designated empleyeeindividual who leaves office must file, within 30
days efafter leaving office, a statement disclosing reportable financial interests held or
received at any time-during-the-peried between the closing date of the last statement required
to be filed and the date of leaving office.

(4) Disqualification. A rule setting forth anythe circumstances under which designated
employeesindividuals or categories of designated employeesindividuals must disqualify
themselves from making, participating in the making, or using their official position to influence
the making of any decision.

(A) Mandatory. Disqualification is required when it is reasonably foreseeable that the designated
employee’sindividual's financial interest as defined in Seetien-§ 89101 may be affected
materially by the decision.

(B) Legally Reguired-Participation-required participation. A designated employeeindividual is
not disqualified from arya matter if the employee’sindividual's participation is legally
required for the action or decision to be made, as provided by Commission regulation.

(C) Exempt Aagencies. The Judicial Council, the Commission on Judicial Performance, and the
Board of Governors and designated empleyeesindividuals of the State Bar of California are
not subject to this paragraph- (4).

(b) Filing Exception for Employees Who Resign Shortly After Being Appointed. For arya position
listed under subdivision-(a), an-individualsomeone will not have assumed or left office for purposes
of this section; if:

(1) Fthe individual resigns the position within 12 months feHewingafter initial appointment, or
within 30 days efafter the date the filing officer mailed the individual notice of his or her filing
obligation, whichever is earlier;

(2) Bduring the period between appointment and resignation, the individual does not make,
participate in making, or use the position to influence anya decision of the agency or receive, or
become entitled to receive, any form of payment by virtue of being appointed to the position; and;

(3) Wwithin 30 days efafter the date of a notice mailed by the filing officer, the individual must
dofile both-ef-thefollowing:

(A) File-a written resignation with the appointing power-; and

(B) FHe-a written statement with the filing officer on a form prescribed by the Commission and
signed under penalty of perjury, stating that the individual, during-the-period-between
appointment and resignation, did not make, participate in the making, or use the position to
influence any decision of the agency or receive, or become entitled to receive, any form of
payment by virtue of being appointed to the position.

8§ 89304. Designated Empleyeelndividual; Broad or Indefinable Duties. (87310)
If a designated emplesee’sindividual's duties are so broad or indefinable that an agency cannot comply
with Seetien-8 89302, the designated empleyeeindividual must comply with the requirements of Article 2
of this chapter.
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8§ 89305. Code Requirement for Public Pension and Retirement System
Agencies. (87314)
(@) Appendix Listing Agency Positions that Manage Public Investments. A board, commission, or
agency of a public pension or retirement system must attach to its conflict--of--interest code an

appendix entitled “Agency Positions that Manage Public Investments for Purposes of Sectien-§ 89200

of the Government Code.” The appendix must list each position with the board, commission, or

agency for which an individual occupying the position is required to file a statement of economic

interests as a public official who manages public investments within the meaning of Seetien-§ 89200.

The board, commission, or agency must post the appendix on its internet website in a manner that

makes it easily identifiable and accessible by persons who view that website.

(b) Definitions. The following definitions apply to this section:

(1) “Public official who manages public investments” includes a salaried or unsalaried member of a
committee, board, commission, or other entity that exists as, or within, a governmental agency
and that possesses decision--making authority.

Q)_A committee, board, commission, or other entity “possesses decision--making authority> if-any-of

eza—the following-apphy

(A) Fhe-entity maycan make a final governmental decision:;

(B) Fthe entity maycan compel a-governmental-deeision-or prevent a governmental decision,
either by virtue-of-possessing exclusive power to initiate the decision or by having veto
authority that may-netcannot be overridden-; or

(C) Fthe entity makes substantive recommendations that are, and over an extended period of time
have been, regularly approved; without significant amendment or modification; by another
public official or governmental agency.

(3) A committee, board, commission, or other entity does not possess decision--making authority if it
is formed for the sole purpose of researching a subject and preparing a report or recommendation
for submission to another governmental entity that has final decision--making authority.

8§ 89306. Commission Assistance. (87312)
The Commission will, gpon request, previdegive technical assistaneehelp to agencies in the-preparation
efpreparing conflict--of--interest codes. Sueh-assistaneeThat help may include the preparation of model
provisions for various types of agencies. Any assistance-byhelp from the Commission does not relieve an
agency of its responsibility to adopt a conflict--of--interest code appropriate to its iadividual
circumstances.

8§ 89307. Review and Preparation of Codes; Notice. (87311; 87311.15)

(a) State Agencies. The preparation of proposed conflict--of--interest codes by state agencies, and the
review of proposed conflict--of--interest codes by the Commission and by the Attorney General, are
subject to the Administrative Procedure Act.

(b) Local Agencies. The preparation and review of conflict--of--interest codes by local agencies must be
carried-eutmade under procedures that guarantee to the agency’s officers, employees, members, and
consultants, and to the jurisdiction’s residents, adequate notice and a fair opportunity to present their
views.

(c) Judicial--Branch Agencies. The preparation and review of the conflict--of--interest code of an
agency in the judicial branch is not subject to the Administrative Procedure Act, but must be earried
eutmade under procedures that guarantee to the agency’s officers, employees, members, and
consultants, and to the jurisdiction’s residents, adequate notice and a fair opportunity to present their
views.
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§ 89308. Submission of Codes and Amendments; Code--Reviewing Body. (87303)

(@) Approval Required. All conflict--of--interest codes and amendments must be approved by the code--
reviewing body and are not effective until approved.

(b) Deadline to Submit. Each agency must submit:

(1) A proposed conflict--of--interest code to the code--reviewing body by the deadline established for
the agency by the code--reviewing body. A new agency must submit its code no later than six
months after it comes into existence.

(2) Any-amendmentsAmendments to the code--reviewing body by the deadlines established under
Section-§ 8931389311.

(c) Action by Code--Reviewing Body. Within 90 days after receiving the proposed code or receiving
arya proposed amendments or revisions, the code--reviewing body must do one of the following:

(1) Aapprove the proposed code as submitted:;

(2) Rrevise the proposed code and approve it as revised-; or

(3) Rreturn the proposed code to the agency for revision and resubmission within 60 days. Once
resubmitted, the code--reviewing body must either approve the revised code or revise it and
approve it.

(d) Adopted Code. When a proposed conflict--of--interest code or amendment is approved by the code--
reviewing body, it is-deemed adopted and the agency must finalize and disseminate it.

8§ 893009. Failure to Submit, Adopt, or Amend a Proposed Code. (87304)

(a) Action by Code--Reviewing Body. If any agency fails to submit a proposed conflict--of--interest
code or amendments by an established deadline, the code--reviewing body may issue any appropriate
order directed to the agency or take amy-other appropriate action, including the-adoption-efadopting a
conflict--of--interest code for the agency.

(b) Action by the Commission. If the code--reviewing body does not issue an appropriate order or take
other action within 90 days of an established deadline imposed on the agency, the Commission may
issue any appropriate order directed to the agency or take any-other appropriate action, including the
adoption-efadopting a conflict--of--interest code for the agency. The Commission will consult with
the agency before ordering the adoption of a conflict--of--interest code for the agency.

8§ 89310. Order to Adopt; Superior Court. (87305)

(@) Action in Superior Court. If a conflict--of--interest code or amendment has not been adopted six
months after the deadline for submission to the code--reviewing body, the Commission, the agency,
the code--reviewing body, any officer, employee, member, or consultant of the agency, or anya
resident of the jurisdiction, may file an action in superior court.

(b) Order by Superior Court. The superior court may prepare a conflict--of--interest code and order its
adoption by the agency or grant any other appropriate relief.

(c) Parties. The agency and the code--reviewing body will be parties to any action filed under this
section.

§ 89311. Amendments to Conflict--of--Interest Codes. (87306, &-87307)

(a) Mandatory Amendments. EveryyAn agency must amend its conflict--of--interest code when required
by changed circumstances. These circumstances include the creation of a new positions that must be
designated under Section-§ 89303;-subdivision-(a), and relevant changes in the duties assigned to
existing positions.
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(1) AmendmentsAn amendment or revisions must be submitted to the code--reviewing body within
90 days after the changed circumstances requiring the amendments have become apparent.

(2) If after-it has been more than nine months feHewingthe-oceurrence-of-after those changes and the
conflict--of--interest code has not been amended or revised, the superior court may issue any
appropriate order in an action brought under Section-§ 89312.

(b) Petitioned Amendments. An agency may amend its conflict--of--interest code in response to a
petition submitted by an officer, employee, member, or consultant of the agency, or a resident of the
jurisdiction.

(1) If the agency fails to act upen-sueh-aon the petition within 90 days, the petition will be
deemedconsidered denied. Within 30 days after the denial of a petition, the petitioner may appeal
to the code--reviewing body.

(2) The code--reviewing body will either dismiss the appeal or issue an appropriate order to the
agency within 90 days of receiving the appeal.

(3) If a designated empleyeeindividual appeals, the code--reviewing body may, in its discretion,
suspend or modify the disclosure obligations of the appellant and persons similarly situated
pending resolution of the appeal.

(c) Discretionary Amendments. An agency may amend its conflict--of--interest code at any time tpon
its own initiative subject to this title.

§ 89312. Biennial Agency Review. (87306(b), £&-87306.5)
(a) State Agencies. EveryA state agency must submit to the code--reviewing body a biennial report
identifying changes in its conflict-of-interest code, including all new positions designated under

Seetion-8 89303-subdivisien-(a), changes in the list of reportable sources of income, and relevant

changes in the duties assigned to existing positions. These reports must be submitted no later than

March 1 of each odd-numbered year.

(b) Local Agencies. EveryA local agency is subject to the following:

(1) Biennial Rreview. No later than July 1 of each even-numbered year, the code--reviewing body
must direct every local agency that has adopted a conflict--of--interest code under this title to
review its code and, if amendments are required due-tebecause of changed circumstances, submit
an amended conflict--of--interest code to the code--reviewing body.

(2) Statement Cenfirming-Ne-Amendments—UYponconfirming no amendments. On review of its
code, if no amendment is required, the local agency head must submit a written statement
teconfirming that effeact to the code--reviewing body no later than October 1 of the same year.

§ 89313. Judicial Review. (87308)
The Commission, the agency, an officer, employee, member, or consultant of the agency, or a resident of
the jurisdiction may seek judicial review of any code--reviewing body’s action.

Article 4. Filing Statements of Economic Interests.{58-89400-5-89407)

8 89400. Statements of Economic Interests—Perjury and Verification; Amendment.
(81004, 81004.5)

(a) Statements of economic interest filed under this title must be signed by the filer under penalty of

perjury and verified by the filer in conformity with § 84400.

(b) A filer may at any time amend a statement of economic interests filed under this title as stated in §

84402.
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8 89401 89400. Statements of Economic Interests—Where to File. (87500)

()

(b)

(©)

(d)

(€)

()

(9)

(h)

Officials Who File with Their Agencies. The felewing-officials in (1)—(4) below must file their
original statements of economic interests with their agencies, and each agency must make-and-retain a
copy; and forward the original to the Commission. The Commission is the filing officer.

(1) A statewide elected officer;.

(2) A member of the Legislature or State Board of Equalization;.

(3) A member of the Public Utilities Commission, the State Energy Resources Conservation and
Development Commission, a planning commissioner, and the California Coastal Commissions.

(4) A member of a state licensing or regulatory board, bureau, or commission.

Officials of AH-Other State Boards, Commissions, and Bodies. Fer-personsAnyone appointed to

another state boards,—commissionsboard, commission, or similar multimember bedies-theybody must

file theirhis or her original statement with the respective board, commission, or body. The original
must be handled as set-ferthrequired in the conflict--of--interest code of the respective board,
commission, or body. If the board, commission, or body is not required by its conflict--of--interest
code to send the original to the Commission, it must forward a copy to the Commission.

Candidates. The feHewing-candidates in (1)—(3) below must file their original statement and one

copy with the person with whom the candidate’s declaration of candidacy is filed, who must retain a

copy and forward the original to the Commission. The Commission is the filing officer.

(1) A candidate for statewide elective office;.

(2) A candidate for the Legislature or the State Board of Equalizations;.

(3) A candidate for the office of judge.

County Officials and Candidates Who File with County Clerks. FeraperserAnyone holding the

office of chief administrative officer and eandidatesa candidate for and persons holding the office of

district attorney, county counsel, county treasurer, and member of the board of supervisors;-they must
file theirhis or her original statement with the county clerk, who must make-and-retain a copy and
forward the original to the Commission. The Commission is the filing officer.

City Officials and Candidates Who File with City Clerks. Fora-person-holding-the-office-ofA city

manager or, if there is no city manager, the chief administrative officer, and candidates for and

persons holding the office of city council member, city treasurer, city attorney, and mayor-they must
file their original statement with the city clerk, who must-make-and retain a copy and forward the
original to the Commission. The Commission is the filing officer.

Fair Political Practices Commission. FermembersMembers of the Commission-they must file their

original with the Commission, which must-make-and retain a copy and forward the original to the

Attorney General’s office. The Attorney General is the filing officer.

Judicial Officers. FerjudgesJudges and court commissioners;-they must file their original statement

with the clerk of the court, who must-make-and retain a copy and forward the original to the

Commission. The Commission is the filing officer.

Agencies, Boards and Commissions not under sState or {Local {Jurisdictions. Fer-headsHeads of

agencies, members of boards or commissions not under a department of state government, and

members of boards or commissions not under the jurisdiction of a local legislative bodythey must

file their original statement with the agency, board, or commission, which must make-and-retain a

copy and forward the original to the code--reviewing body.

(1) The code--reviewing body is the filing officer. The code--reviewing body may require that the
original be filed with it directly with-i+-and that no copy be retained by the agency, board or
commission; or

(2) If the Commission is the code--reviewing body for the local government agency, board, or
commission, then the agency, board, or commission is the filing officer, unless, at its discretion,
the Commission elects to act as the filing officer. In this instance, the original must be filed with
the agency, board, or commission, which must make-ané-retain a copy and forward the original to
the Commission.
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(i) Designated Empleyeesindividuals of the Legislature. Designated employeesindividuals must file
their original statement with the house of the Legislature in which they are employed. Each house of
the Legislature may require that the original statements be filed directly with the Commission, and
that no copies be retained by that house.

(i) Multiagency Filers. For-designatedDesignated employeesindividuals under contract to more than one
joint--powers insurance agency and who elect to file a multiagency statement under Seetien-8 89402%;
they must file their original statement with the Commission, which will be the filing officer, and file
with each agency with which they are under contract, a statement declaring that their original is on
file with the Commission and available upon request.

(k) All others-persens. FerpersensAnyone not mentioned above-they must file their original statement
with the agency or with the code--reviewing body, as provided by the code--reviewing body in the
agency’s conflict--of--interest code.

8 89402 8940%. Filers for Multiple Joint--Powers Insurance Agencies. (87350)
(a) Expanded Statement. Despite any other provision of this title, a person required to file more than
one statement of economic interests because ef-that persen’s-status-asperson is a designated
employeeindivdiualindividual for more than one joint--powers insurance agency, may elect to file one
expanded statement in-Heuinstead of filing separate statements for each agency. SuehThe expanded
statement must disclose:
(1) Aall investments in entities doing business in the state;
(2) Aall interests in real property located within the state; and
(3) Aall income received during the applicable time period.
(b) Notification. The filer must notify the Commission when filing an expanded statement under this
Ssection.

§ 89403 89462. Filing Required by Candidates for Elective Office. (87302.3)

(a) Required Disclosure. EveryA candidate for an elective office, other than those specified in Seetien
§ 89200, that is designated in a conflict--of--interest code must file a statement of economic interests
disclosing theirhis or her reportable financial interests held or received during the preceding 12
months as required under the code for that office.

(b) When and Where to File. The statement must be filed with the same election official with-whemthat
the candidate’s declaration of candidacy or other nomination documents to appear on the ballot are
reguired-tomust be filed with and must be filed no later than the final filing date for the declaration or
nomination documents.

(c) Exempt Candidates. This section does not apply to either-of-the-folewing:

(1) Aa candidate for an elective office designated in a conflict--of--interest code who has filed an
initial, assuming--office, or annual statement under that conflict--of--interest code within 60 days
before the deadline specified in subdivision-(b):); or

(2) Aa candidate for an elective office who has filed a statement for the office under Seetion
8§ 894043 within 60 days before the deadline specified in subdivisien-(b).

8§ 89404 89403. Filing by Members of Boards and Commissions of Newly Created Agencies.

(87302.6)
Despite the filing dates in Seetion-§ 89303, a member of a newly created agency’s board or commission
must file a statement at the same time and in the same manner as those individuals-required to file under
Seetion-8 89200. A member must file theira statement asprevided-under Seetien-8 89303 once the agency
adopts an approved conflict--of--interest code.
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8 89405 89404. Statements of Economic Interests—Electronic Filing. (87500.2)

(a) Electronic Filing. An agency may permit the electronic filing of a statement of economic interests
required by this title, including amendments, in accordance with Commission regulations-adepted-by

(b) Database-Design Requirements. In consultation with interested agencies, the Commission will use
common database--integration features in developing database--design requirements for all electronic
filings that may be used.

(c) Proposal Submitted to the Commission. An agency that intends-to-permitpermits electronic filing

of a statement of economic interests must submit a proposal, which must include a description of the
electronic--filing system that the agency proposes to use, to the Commission for approval and
certification.

(d) Commission approval. The Commission will review an agency’s proposal for compliance with the
system requirement regulations adopted under subdivisiens-(a) and (b) and the requirements of
subdivision-(d). If the proposed system complies with these requirements, the Commission will
approve and certify the agency’s electronic--filing system as soon as practicable after receiving the
agency’s submitted proposal.

(e) System Regquirements. An agency’s proposed electronic--filing system must meet the following
requirements:

(1) Submissions. A statement of economic interests filed electronically must include an electronic
transmission that is submitted under penalty of perjury and that conforms to Civil Code sectien
§ 1633.11;-subdivision-(b).

(2) Confirmation of Receipt. The agency’s filing officer must issue to a-person-who-electronicaly
filestheirstatement-of-econemic-interests-er-amendment-the filer an electronic confirmation
notifying-the-filer-that their statement of economic interests or amendment was received.

(A) The confirmation must include the date and the-time that the statement of economic interests
or amendment was received by the filing officer and the method by which the filer may view
and print the data received by the filing officer.

(B) AThe filer’s copy retained-by-the-filer-of a-an electronically filed statement of economic
interests or amendment that-was-electronicalhyfiled-and the confirmation issued under
subparagraph-(A) that shows that the filer timely filed their statement of economic interests or
amendment with-createcreates a rebuttable presumption that the filer timely filed their
statement of economic interests or amendment.

(3) Layered Security. The agency must utitizeuse an electronic--filing system that includes layered
security to ensure data integrity. The system must have-the-capabilitybe able to uniquely identify
a filer electronically when they access the electronic--filing system. The operational process for
the system must include industry best practices to ensure that the security and integrity of the data
and-information contained in the statement of economic interests are not jeopardized or
compromised.

(4) Public Copy of Statement. The agency must providegive the public with-a copy of an official’s
statement of economic interests upon request, in accordance with Seetion-90305.8 90235. The
copy of the electronically filed statement of economic interests must be identical-tothe same as
the statement of economic interests published by the Commission and must include the date that
the statement was filed.

(5) No charge. An agency maymust not charge an-individuatanyone to electronically file a statement
of economic interests.

(f) Redacting Information. The Commission may adopt regulations te-reguire-thatrequiring an agency
to redact information on a statement of economic interests before posting the statement ef-ecenemic
nterests-on the Internet.
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(9) Audits. The Commission may conduct discretionary audits of an agency’s approved and certified
electronic--filing system to evaluate its performance and compliance with the-regquirerments-ef-this
section.

(h) Forwarded Copies. The Commission will accept an electronic copy of a statement of economic
interests that is forwarded to it by an agency that has received an electronically filed statement from a
filer under this section.

8 89406 89405. Statements of Economic Interests—Development of Electronic--Filing
System for the Commission. (87500.3)

(@) Online Filing System. The Commission may develop and operate an online system for filing
statements of economic interests required by Article 2 (eemmeneinrgbeginning with Seetien-§ 89200)
and Article 3 (commencingbeginning with Seetion-8§ 89300). Consistent with Seetien-8 894076, the
online system must enable a filer to comply with this chapter’s requirements relating to the filing of
statements of economic interests and must include both-ef-the-foHowing:

(1) A-means-era method wherefor a filer mayto electronically file, free of charge, a statement of
economic interests that includes an electronic transmission that is submitted under penalty of
perjury in conformity with Seetien-§ 84400, and Civil Code Section-8 1633.11,-subdivision-(b)-);
and

(2) Ssecurity safeguards, includeing firewalls, data encryption, secure authentication, and ah
necessary hardware-and, software, and industry best practices to ensure that the security and
integrity of the data-aned-information contained in each statement of economic interests are not
jeopardized or compromised.

{b)—Confirmation of Filing. A system developed under subdivisien-(a) must:

) (b) }issue to a person who electronically files theira statement of economic interests, or an
amendment to a statement of economic interests, an electronic confirmation that notifies the filer that
their statement of economic interests or amendment was received. The confirmation must include the
date and time that the statement of economic interests or amendment was received and the method by
which the filer may view and print the data received.

)(c) _Presumption of Timely Filing. A paper copy retained by the filer of a statement of economic
interests or amendment that was electronically filed and the confirmation issued under paragraph-(1)
that shows that the filer timely filed their statement of economic interests or amendment will create a
rebuttable presumption that the filer filed their statement of economic interests or amendment on
time.

{e)(d) _Follow-Up Procedures. If the Commission develops an online system under-subdivision (a), it
will conduct public hearings to receive input on the implementation of that system, maintain ongoing
coordination among affected state and local agencies as necessary, and develop training and
assistance programs for state and local filing officers and filers on use of the online system for filing
statements of economic interests.

(e) Exeeptasinformation Included or Redacted on Website.

(1) May The Commission may make all the data filed on a system developed under-subdivision (a)
available on the Commission’s internet website in an easily understood format that provides the
greatest public access, and will provide assistance to those seeking public access to the
information.

(2) MustThe Commission must redact private information, including;-but-ret-timited-to; filers’
signatures, from the data that is made available on the Internet under this subdivision. The
Commission will develop and implement a policy on redaction of private information under this
paragraph, and must conduct one or more public hearings to receive input on the-develepmentof
that policy.
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8 89407 89406. Statements of Economic Interests—Specifying Persons Authorized to File
Electronically with the Commission. (87500.4)

(a) Eligible Filers. If the Commission establishes an online system under Seetion-§ 894065, the
Commission will specify which categories of persons described in Seetien-8 894016 may file
statements of economic interests electronically through the established online system.

{b)y-Commission as Filing Officers. If the Commission, under subdivisien-(a), specifies that persons
described in Sectien-§ 894010 may file statements of economic interests electronically through the
established online system:

) (b) FheCommission,-upen-autherization-by, the filing officer designated by Section-8 894010 will

may authorize the Commission to assume the duties of the filing officer for each filer within each

category of filers authorized to file electronically through the online system, regardless whether the
filer elects to file the|r statement of economic mterests electronlcally or on paper W|th the

(1) NetifyingWhen authorized, the Commission will assume the filing-officer duties for each filer in

each authorized category, which must include:

(A) notifying the filer of their filing obligation:;

(B) Rreceiving the filer’s statement of economic interests-;

(C) Eensuring compliance with filing requirements in-the-eventif the filer fails to file in a timely
manner or is required to amend their statement of economic interests:; and

(D) Bdistributing to filing officers the copies of the completed statement of economic interests of
a person who is required by this chapter to file more than one statement of economic interests
for each period, and who, despite being authorized to file the statement with the Commission
electronically, elects to file the statement with the Commission using a paper form.

(2) If the Commission assumes the duties of a filing officer under this subdivision, the filing officer
whose duties are assumed must provide to the Commission, in a manner prescribed by the
Commission, the name and contact information for each filer in the filing officer’s jurisdiction.

(3) A filing officer who does not authorize the Commission to assume their duties as described in this
paragraph must continue to perform the duties prescribed in § 90230.

(c) Multiple Statements of Economic Interest. A person who is required by this chapter to file more
than one statement of economic interests for each reporting period and who files their statements of
economic interests with the Commission electronically after being authorized to do so under
§ 894065 need not file a statement of economic interests with another person or agency. If a filer
authorized to file electronically with the Commission files with the Commission on paper, the
Commission will distribute copies of the statement to any other filing officers under (b)(1)(D).

(d) Revised Determinations. After the Commission makes an initial determination under (a) on which
categories of persons described in § 894010 are permitted to file statements of economic interests
electronically through the online system established by the Commission, the Commission may revise
its determination at any time.

fe)(e) Noatification of Filing Officers. The Commission will notify a filing officer who may be affected

by a determination of the Commission under this section to authorize a category of filers to file
electronically, no later than six months before the implementation of that determination, to adequately
prepare for |mplementat|on

Page 103|153



(f) Public Input. In accordance with Seetien-8 894065, the Commission will continue to conduct public
hearings and receive input on the implementation of the online system, and that input will inform any
Commission decision to revise, under paragraph-(1), its determination of which categories of persons
described in Seetion-§ 894010 are permitted to file statements of economic interests electronically
through the online system established by the Commission.

8 89408 89407. Website Notification. (87505)
Each city clerk or county clerk who maintains an-tternet website must post on that website a notification
that includes-all-ef-the folowing:

(a) Aa list of the elected officers identified in Seetion-§8 89200 who file statements of economic interests
with that city clerk or county clerk under Sectien-8 894016-;

(b) Aa statement that copies of the statements of economic interests filed by the elected officers described
in subdivision-(a) may be obtained by visiting the offices of the Commission or that city clerk or
county clerk, as appropriate—Fhe-statement-must-include-;

{B)(c) the physical address for the Commission’s office and the city clerk’s office or the county clerk’s
office, as appropriate:; and

{e)(d) Aa link to the Commission’s taternet-website and a statement that statements of economic
interests for some state and local government agency elected officers may be available in an
electronic format on the Commission’s Haternet-website.

Chapter9-Article 5.-Other- Financial and-Employment-Restrictions-en
blic Official

{5-89500-589529)

Article-1.—Finanetal Restrietions——Contributions Causing Conflicts;; Contracting and
Loans—{8-89500-589505)

§ 89500. Contributions to Officers; Prohibition, Disqualification, and
Disclosure. (84308)

(a) Prohibitions on Contributions during Pending Matters. The following prohibitions on
contributions apply while a proceeding involving a license, permit, or other entitlement for use is
pending before an agency and for three months fellewingafter the date a final decision is rendered in
the proceeding by the agency.

(1) Officers Sekeiting-Contributions-soliciting contributions. An agency officer ef-an-agenecy
maymust not accept, solicit, or direct a contribution of more than $250 from a party, a party’s
agent, a participant, or a participant’s agent, if the officer knows or has reason to know that the
party, participant, or agent has a financial interest, as defined in Article 1 (beginning with Sectien
8§ 89100) of Chapter 9, in the proceeding. This prohibition applies regardless of whether the
officer accepts, solicits, or directs the contribution for the officer, or on behalf of another officer,
candidate or committee.
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(2) Parties and Participants-Making-Contributiens:participants making contributions. A party, a

party’s agent, a participant, or a participant’s agent, faymust not make a contribution of more
$250 to an officer of the agency. When a closed corporation is a party to, or a participant in, a
proceeding, the majority shareholder is subject to the prohibition and disclosure requirements
under this section.

(b) Officer Disqualified from Making, Participating in, or Attempting to Influence a Decision after
Contribution. An agency officer ef-an-agency-maymust not make, participate in, or in any way
attempt to use the officer’s position to influence the governmental decision in a proceeding involving
a license, permit, or other entitlement for use if the officer has willfully or knowingly received a
contribution of more than $250 from a party, a party’s agent, a participant, or a participant’s agent.
(1) This disqualification applies if the officer knows or has reason to know that the party, participant,

or agent has a financial interest, as defined in Article 1 (beginning with Seetien-§ 89100) of
Chapter 9, in the proceeding.

(2) If an officer receives a contribution that requires disqualification under this section and returns
the contribution within 30 days from the time the officer knows or has reason to know about the
contribution and the proceeding, then the officer is permitted to participate in the proceeding.

(c) An Officer’s Disclosure Requirement. Before a decision is rendered in a proceeding involving a
license, permit, or other entitlement for use, an officer ef-an-ageney-who received a contribution
within the preceding 12 months of more than $250 from a party or a participant must disclose the
contribution and the officer’s disqualification, if applicable, on the record of the proceeding.

(d) A Party’s Disclosure Requirement. On the record of a proceeding involving a license, permit, or
other entitlement for use, a party must disclose arya contribution of more than $250 made within the
preceding 12 months by the party, or the party’s agent, to any officer of the agency. The party’s
disclosure must include the names of-any persons whose contributions are required to be aggregated
with the party’s contributions.

(e) Application to Exempt Agencies. This section applies to any-persen-whe-is-a member of an exempt

agency leu%who is actlng as a votlng member ofa nen—e*emp{ onexemp agency FGI’—pH-FpGSéS—Gf—t—h-I—S

(f) Definitions. -For this section, the following definitions apply:

(1) “Agency” means an agency as defined in Seetion-§ 82002, except for an exempt agency. “Exempt
agency’” means a court or an agency in the judicial branch of government, a local government
agency whose members are directly elected by the voters, the Legislature, the Board of
Equalization, or a constitutional officer.

(2) “Contribution” includes contributions to candidates and committees in federal, state, or local
elections.

(3) “License, permit, or other entitlement for use” means aHl-business, professional, trade, and land--
use licenses and permits and aH-other entitlements for use, including aH-entitlements for land use,
at-contracts (other than competitively bid, labor, or personal employment contracts), and-aH
franchises.

(4) “Officer” means any elected or appointed officer of an agency, any alternate to an elected or
appointed officer of an agency, and arya candidate for elective office in an agency.

(5) “Participant” means anya person who is not a party, but who actively supports or opposes a
particular decision in a proceeding involving a license, permit, or other entitlement for use and
has a financial interest, as defined in Article 1 (beginning with Seetion-8 89100) of Chapter 9, in
the decision. A person actively supports or opposes a particular decision in a proceeding if that
person lobbies in person the-efficersan officer or employees of the agency, testifies in person
before the agency, or otherwise acts to influence efficersan officer of the agency.

(6) “Party” means anya person who files an application for, or is the subject of, a proceeding
involving a license, permit, or other entitlement for use.
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(g) Reporting Contributions. Nothing in this section changes the reporting requirements for
contributions under this title.

8§ 89501. Prohibition on State Administrative Officials Participating in Contracts;
Business Connections with Parties. (87450)

(a) Prohibition. In addition to the provisions of Article 1 (beginning with Sectien-8 89100) of Chapter 9,
a state administrative official isprehibited-from-making;participatingmust not make, participate in, or
in any way attempting to use theirhis or her official position to influence anya governmental decision
directly relating to anya contract whereif the state administrative official knows or has reason to know
that anya party to the contract is a person with whom the state administrative official, or any member
of theirthe official’s immediate family, has engaged in anya business transaction on terms not
available to members-ef-the public, for any investment or interest in real property or the rendering of
goods or services totaling $1,000 or more within 12 months before the time the official action is to be
performed.

(b) State Administrative Official; Definition. “State administrative official” means an official as
defined in Section-89520,subdivision-8 89600(b).

§ 89502. State Public Officials MayMust Not Be Paid to Appear Before Own
Agency. (87104)

(a) Prohibition. A public official of a state agency isprehibited-from-actingmust not act as an agent or
attorney for, or otherwise representing—any-otherrepresent, another person by making anya formal or
informal appearance before, or any oral or written communication to, theirhis or her state agency—or
any officer or employee of the agency—for compensation if the appearance or communication is to
influence a decision on a contract, grant, loan, license, permit, or other entitlement for use.

(b) Public Official; Definition. For this section, “public official” includes a member, officer, employee,
or consultant of an advisory body to a state agency, whether the advisory body is created by statute or
otherwise, exceptwhenunless the public official is representing their employing state, local, or federal
agency in an appearance before, or communication to, the advisory body.

8§ 89503. Loans to Public Officials. (87460)

(a) Officials MayMust Not Receive Loans from Agency Staff. -The following public officials are
prohibited-fromreceivingmust not receive a personal loan during-the-period-indicated from any
officer, employee, member, or consultant of the state or local government agency in which the official
holds office or over which the official’s agency has direction and control_during the period stated:

(1) Elected Oofficials. An elected officer of anya state or local government agency is prohibited from
receiving such a persenal-loan from the date of theirhis or her election to office through the date
that they-vaeatehe or she vacates office.;and

(2) High-LevelRublicOfficials:-level public officials. A public official who is listed under Sectien
§ 89200, and a public official who is exempt from the state civil--service system under
subdivisions{e){d){e)—{Hand{g)ofthe California Constitution, Article VI, Seetien-§ 4;(c),
(d), (e), (f), and (q), is prohibited from receiving such a persenal-loan while the public official
holds office. This paragraph does not apply to leansa loan made to a public official whose duties
are solely secretarial, clerical, or manual.

(b) Officials MayMust Not Receive Loans from Agency Contractors. The following public officials
are-prohibited-from-reeceivingmust not receive a personal loan during-the-period-indicated from anya
person who has a contract with the state or local government agency in which the official holds office
or over which the official’s agency has direction and control during the period stated. This
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subdivision does not apply to feansa loan made by banksa bank or etherfinancial institutions or to

any indebtedness created as part of a retail--installment or credit--card transaction, if the loan is made

or the indebtedness created in the lender’s regular course of business on terms available to members
ef-the public without regard to the official’s official status.

(1) Elected Oofficials. An elected officer of anya state or local government agency is prohibited from
receiving such a persenal-loan from the date of theirhis or her election to office through the date
that they-vacatehe or she leaves office.;-and

(2) High-kevelRPublicOfficials.-level public officials. A public official who is listed under Sectien
§ 89200, andor a public official who is exempt from the state civil--service system under
subdivisions{e){d)(e)—{Hand{g)of-the California Constitution, Article VI, Seetien-§ 4;(c),
(d), (e), (), and (q), is prohibited from receiving such a persenal-loan while the public official
holds office. This subdivision will not apply to feansa loan made to a public official whose duties
are solely secretarial, clerical, or manual.

(c) Exceptions. This section does not apply to-thefellowing:

(1) Leansa loan made to the campaign committee of an elected officer or candidate for elective
office:;

(2) Leansa loan made by a public official’s spouse, child, parent, grandparent, grandchild, brother,
sister, parent-in-law, brother-in-law, sister-in-law, nephew, niece, aunt, uncle, or first cousin, or
the spouse of any such persens;previded-thatperson, if the person making the loan is not acting as
an agent or intermediary for any-persenanyone not otherwise exempted under this section:;

(3) Aaggregate loans from a person that do not exceed $250 at any given time-; or

(4) Leansa loan made; or offered in writing; before the operative date of this section.

8§ 89504. Required Loan Terms. (87461)
(a) Loans to Elected Officials Must be in Writing. ExeeptasUnless set forth in subdivision-(b), an

elected officer of a state or local government agency is-prehibited-from-receivinrgmust not receive a

personal loan of $500 or more from the date of theirhis or her election to office through the date they

vacatehe or she vacates office unless the loan is in writing and clearly states the terms of the loan,
including the parties to the loan agreement, date of the loan, amount of the loan, duration of the loan,
date or dates when payments will be due on the loan and the amount of the payments, and the interest
rate.

(b) Exceptions. This section does not apply to the-foHowingtypes-ofloansa loan:

(1) Leans-made to the elected officer’s campaign committee:;

(2) Leans-made to the elected officer by theirhis or her spouse, child, parent, grandparent, grandchild,
brother, sister, parent-in-law, brother-in-law, sister-in-law, nephew, niece, aunt, uncle, or first
cousin, or the spouse of any such person, provided-thatif the person making the loan is not acting
as an agent or intermediary for amy-persenanyone not otherwise exempted under this section:; or

(3}—I=ean&made or oﬁered in ertmg before the operatlve date of this sectlon

(c) Scope. Nothlnq in thls sectlon exempts anyone from anv other prOV|5|on of thls t|tIe

§ 89505. Personal Loans as Gifts. (87462)
(a) Personal Loan May be Considered a Gift. ExceptasUnless set forth in-subdivision (b), a personal
loan to a public official becomes a gift under this title in the following circumstances:
(1) If the loan has a defined date or dates for repayment, when the statute of limitations for filing an
action for default has expired.
(2) If the loan has no defined date or dates for repayment, when one year has elapsed from the later
of-the—fellowing;
(A) Fthe date the loan was made:;
(B) Fthe date the last payment of $100 or more was made on the loan:; or
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(C) Fthe date upon which the-efficial-has-made-payments on the loan thattetalessthan-$250
during-in the previous 12 months total less than $250.
(b) Exceptions. This section does not apply to A a loan: the-foHowing-types-oftoans:

(1) made to the campaign committee of an elected officer or a candidate for elective office:;

(2) Adean-that would otherwise not be a gift as defined in this title-;

(3) Atean-that would otherwise be a gift as set forth under subdhvisien-(a);) but on which the creditor
has taken reasonable action to collect the balance due-;

(4) Alean-that would otherwise be a gift as set forth under subdivision-(a);) but whereon which the
creditor, based on reasonable business considerations, has not undertaken collection action-
E(except in a criminal action, a creditor who claims that a loan is not a gift on the basis of this
subdivision has the burden of proving that the decision ferto not takinge collection action was
based on reasonable business considerations:); or

(5) Atean-made to an official who subseguenthylater files for bankruptcy andin which the loan is
wlhtimatehdischarged.

(c) Scope. Nothing in this section will exempt any person from any other provision of this title.

Article 26.  Revolving Door; Post--Governmental Employment Restrictions.{(8-89520-§
89529)

§ 89600 89520. Definitions. (87400)

Under this article, the terms below are defined as follows:

(a) “State administrative agency” means everya state office, department, division, bureau, board, andor
commission. “State administrative agency” does not include the Legislature, the-courtsa court, or any
agency in the judicial branch of government.

(b) “State administrative official” means everya member, officer, employee, or consultant of a state
administrative agency whose official responsibilities include engaging in any judicial, quasi-judicial,
or other proceeding in other than a purely clerical, secretarial, or ministerial capacity.

(c) “Judicial, quasi-judicial or other proceeding” means anya proceeding, application, request for a ruling
or other determination, contract, claim, controversy, investigation, charge, accusation, arrest, or other
particular matter involving a specific party or parties in anya court or state administrative agency,
including but-nettimited-te-anya proceeding governed by the Administrative Procedure Act, Chapter
5, eommeneingbeginning with Government Code Seetion-113408-134011500.

{e)(d) “Participated” means to have taken part personally and substantially through decision, approval,
disapproval, formal written recommendation, rendering advice on a substantial basis, or investigation
or use of confidential information as an officer or employee. “Participated” excludes giving approval,
disapproval or rendering legal advisory opinions to departmental or agency staff which do not involve
a specific party or parties.

8 89601 89521, Influencing Prospective Employment. (87407)
A public official isprehibited-from-makingparticipatingmust not make, participate in making, or
attempting to use theirhis or her official position to influence anya governmental decision directly relating
to anya person with whom the public official is negotiating, or has any arrangement for, prospective
employment.
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8 89602 89522. Permanent Ban on Former State Officer Participating in Same Proceeding;
Assisting Others. (87401, 87402)

(a) Prohibitions. A former state admrnrstratrve offrcral after the termination of their employment or

term of office, i , ation-temust not:

{)(a) Actas an agent or attorney for, or otherW|se represent any an another person (other than the State of
California), for compensation, before any court or state administrative agency or any officer or
employee of the court or state administrative agency by making anya formal or informal appearance,
or by making any oral or written communication with the intent to influence, in connection with anya
judicial, quasi-judicial, or other proceeding if-beth-of-the-felowing-apphy:

(1) Fthe State of California is a party or has a direct and substantial interest-; and
(2) Fthe proceeding is one in which the former state administrative official participated.

()(b) Aid, advise, counsel, consult, or assist in representing any another person (except the State of

California), for compensation, in arya proceeding in which the official would be prohibited from

appearlng under this Ssectlon

8 89603 89523. Exemptions from Permanent Ban. (87403)

The prohibitions contained in Seetion-895228 89602 do not apply to:

(a) Special Knowledge. A former state administrative official’s statement thatis-based on the official’s
own-special knowledge in a particular area, previded-thatif no compensation for this statement is
received other than that regularly provided for by law or regulation for witnesses; or

(b) Outstanding and Otherwise Unavailable Qualifications. A former state administrative official’s
communications made solely to furnish information to a court or state administrative agency if the
court or agency finds in writing that:

(1) Fthe former state administrative official has outstanding and otherwise unavailable qualifications;

(2) Fthe former state administrative official is acting on a particular matter that requires such
gualifications; and

(3) Fthe public interest would be served by the participation of the former state administrative
official; or

(c) Agency Consent after Final Order. A former state administrative official’s appearances or
communications in a proceeding where a court or state administrative agency has issued a final order,
decree, decision, or judgment but has retained jurisdiction, if the state administrative agency of the
former employment gives its consent after determining that:

(1) At least five years have elapsed since the termination of the former state administrative official’s
employment or term of office; and
(2) The public interest would not be harmed.

8 89604 89524. Proceedings to Exclude Former State Officers. (87404)

On the petition of any interested person or party, after notice and an opportunity for a hearing, the court or
the presiding or other officer, including a hearing officer serving under Government Code section

§ 11512, in any judicial, quasi-judicial, or other proceeding, including arya proceeding under the
Administrative Procedure Act in Chapter 5, eemmeneinrgbeginning with Seetien-8 1134011500, may
exclude anya person found to be in violation of this article from further participation, or from assisting or
counseling ary-etheranother participant, in the pending proceeding.
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§ 89605 89525. One-Year Ban on Appearing Before Former State Agency. (87406)

(@)
(b)

(©)

(d)

(€)

Title. This section will be known, and may be cited, as the Milton Marks Post-Government
Employment Restrictions Act of 1990.
State Legislators. A Mmember of the Leglslature iS—pFGh+b+ted—mUSt not—for a-period-of one year
after leaving office -- influence any
legislative action, by acting as agent or attorney for or otherW|se representlng any-etheranother
person, for compensation, through anya formal or informal appearance, or through any oral or written
communication, before the Legislature, any of its committees or subcommittees, any present
Mmember of the Legislature, or any officer or employee of a present Mmember.
Other Elected State Officers. An- elected state officer, other than a Mmember of the Legislature, is
prohibited-must not—for aperied-of-one year after leaving office -- from-receiving-compensation-or
premised-compensationto influence any administrative action, or te-influence any action or
proceeding involving the issuance, amendment, awarding, or revocation of a permit, license, grant, or
contract, or the sale or purchase of goods or property by acting as agent or attorney for, or otherwise
representing, any-etheranother person, for compensation, through anya formal or informal
appearance, or through any oral or written communication, before anya state administrative agency,
or any officer or employee of the agency. For this subdivision, an appearance before a state
administrative agency does not include an appearance in a court of law, before an administrative law
judge, or before the Workers’ Compensation Appeals Board.
State Designated Empleyeesindividuals.
(1) A designated empleyeeindividual of a state administrative agency, or anya member, officer,
employee, or consultant of a state administrative agency who is required to file a statement of

economic interests under Chapter 9, isprehibited-fora-period-efmust not—for one year after
leaving office or employment -- from-receiving-compensationte influence administrative or

legislative action, or te-influence any action or proceeding involving the issuance, amendment,
awarding, or revocation of a permit, license, grant, or contract, or the sale or purchase of goods or
property by acting as agent or attorney for, or otherwise representing, any-etheranother person,
for compensation, through anya formal or informal appearance, or through any oral or written

communication, before anya state administrative agency, or an officer or employee of the agency,
for which theyhe or she worked or represented during the 12 months before leaving office or
employment. For this paragraph, an appearance before a state administrative agency does not
include an appearance in a court of law, before an administrative law judge, or before the

Workers Compensatlon Appeals Board. Ihe—p#embl-ﬂe#ef—tk%—p%ag-raph—em-yapp-lws—te

2 Forﬁeapagtcaph (1) a state admlnlstratlve agency ofa de3|gnated empleyeelndlwdual of the
Governor’s office includes anya state administrative agency subject to the direction and control of
the Governor.

Exception. The prohibitions contained in subdivisiens-(b), (c), and (d) do not apply to any

individuatanyone subject to this section who is or becomes any of the following:

(1) An officer or employee of another state agency, board, or commission, if the appearance or
communication is for influencing legislative or administrative action on behalf of the state
agency, board, or commission.

(2) An official holding an elective office of a local government agency if the appearance or
communication is for influencing legislative or administrative action on behalf of the local
government agency.
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8 89606 89526. Post-Government Employment Restrictions for Air--Quality Districts and
Boards. (87406.1)

(a) Definitions. For this section, “district” means an air--pollution--control district or air--quality--
management district, and “district board” means the governing body of either district.

(b) Prohibition. A former member of a district board, or a former officer or employee of a district who
held a position that entailed the making, or participation in the making, of decisions which may
foreseeably have a material effect on anya financial interest, is-prehibited-fora-period-efmust not—
for one year after leaving that office or employment-from-reeceiving—receive compensation to
influence regulatory action, by acting as agent or attorney for, or otherwise representing, -ary-ethera
person, through anya formal or informal appearance before, or through any oral or written
communication to, that district board, or anya committee, subcommittee, or present member of that
district board, or any officer or employee of the district.

(c) Exception. Subdivision (b) does not apply to ary-individualanyone who is, at the time of the
appearance or communication, a board member, officer, or employee of another district or an
employee or representative of a public agency.

(d) Scope. This section applies to members and former members of district hearing boards.

8§ 89607 89527. Post-Governmental Employment Restrictions for Local Officials. (87406.3)
(a) Prohibition. A local elected official, chief administrative officer of a county, city manager, or general
manager or chief administrator of a special district who held a position with a local government

agency as defined in Section-82055-is-prohibited-foraperiod-0f§ 820516 must not—for one year after
leaving that office or employment frem+eceiving-compensationte —influence administrative or

legislative action, or te-influence any action or proceeding involving the issuance, amendment,

awarding, or revocation of a permit, license, grant, or contract, or the sale or purchase of goods or

property by acting as agent or attorney for, or otherwise representing, any another person, for
compensation, through anya formal or informal appearance before, or through any oral or written
communication to, that local government agency, or anya committee, subcommittee, or present
member of that local government agency, or any officer or employee of the local government agency.

(b) Exception. Subdivision (a) does not apply to ary-individualanyone who is, at the time of the
appearance or communication, a board member, officer, or employee of another local government
agency or an employee or representative of a public agency and is appearing or communicating on
behalf of that agency.

(c) More Restrictive Local Prohibition. Nothing in this section precludes a local government agency from
adopting an ordinance or policy that restricts the appearance of a former local official before that
local government agency if that ordinance or policy is more restrictive than subdivision-(a).

(d) Definitions. Despite Seetions-§8§ 82001 and 820494558, the following definitions wiH-apply for this
section only:

(1) “Administrative action” means the proposal, drafting, development, consideration, amendment,
enactment, or defeat by anya local government agency of anya matter, including anya rule,
regulation, or other action in arya regulatory proceeding, whether quasi-legislative or quasi-
judicial. Administrative action does not include any action that is solely ministerial.

(2) “Legislative action” means the drafting, introduction, modification, enactment, defeat, approval,
or veto of any ordinance, amendment, resolution, report, nomination, or other matter by the
legislative body of a local government agency or by anya committee or subcommittee-theresf, or
by a member or employee of the legislative body of the local government agency acting in theiran
official capacity.
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8 89608 89528. Post-Governmental Employment Restrictions for Board of Administration
of the Public Employees’ Retirement System. (87408, 87409, 87410)
A member of the Board of Administration of the Public Employees’ Retirement System, an

individuatanyone in a position designated in subdivision-8 20098(a) or (e}-of-Section20098;), or an
information--technology or health--benefits manager with a career--executive--assignment designation

with the Pubhc Employees’ Retlrement System, is-prohibited-fromreeeiving must not, for compensation

(@) Fe-influence administrative or legislative action, or te-influence an action or proceeding involving the
issuance, amendment, awarding, or revocation of a permit, license, grant, or contract, or the sale or
purchase of goods or property by acting as an agent or attorney for, or otherwise representing, any
othera person, except the state, through a formal or informal appearance before, or through an oral or
written communication to, the Public Employees’ Retirement System, or an officer or employee of
that agency, —Fhe-prehibition-is-for four years after leaving that office efor position.

(b) Fe-aid, advise, consult with, or assist a business entity, as defined in § 82004 and including the
entity’s parent or subsidiary, in obtaining-the-award-of, or in-negotiating; a contract or contractual

amendment W1th the Publlc Employees Retlrement System —“Busmess—ent}tylhas—thasamame&nmg

Jr&for two years after Ieavmg that office ofor posmon
(c) Fe-provide services as a placement agent in connection with investments or other business of the
Public Employees’ Retirement System or the State Teachers’ Retirement System for ten years after

leaving that office or position. This paragraphsubdivision does not apply to an information--
technology or health--benefits manager with a career--executive--assignment designation with the

Public Employees’ Retirement System. Fhe-prehibition-isfor-10-years-afterleaving-that-officeof
position-

8§ 89609 89529. Post-Governmental Employment Restrictions for the Teachers’ Retirement
Board. (87408, 87409, 87410)

A member of the Teachers’ Retirement Board, an-individualanyone in a position designated in Education
Code section-§8 22212.5;subdivisien-(a) or (d), or an information--technology manager with a career--
executive--assignment designation with the State Teachers’ Retirement System;-ts-prehibited-from
receiving must not, for compensation-er-promised-compensation:

(@) Fe-influence administrative or legislative action, or te-influence an action or proceeding involving the
issuance, amendment, awarding, or revocation of a permit, license, grant, or contract, or the sale or
purchase of goods or property, -by acting as an agent or attorney for, or otherwise representing, any
another person, except the state, through a formal or informal appearance before, or through an oral or
written communication to, the State Teachers’ Retirement System, or an officer or employee of that
agency,—Fhe-prehibitiens for four years after leaving that office of position.

(b) Fe-aid, advise, consult with, or assist a business entity, as defined in § 82004 and including the
entity’s parent or subsidiary, in obtaining-the-award-of, or in-negotiating; a contract or contractual

amendment w1th the State Teachers Retlrement System e e S RS e-Mea N g-RS

for two years after Ieaving that office otg position.
(c) Fe-provide services as a placement agent in connection with investments or other business of the
State Teachers’ Retirement System or the Public Employees’ Retirement System for ten years after

leaving that office or position. This paragraphsubdivision does not apply to an information--
technology or health--benefits manager with a career--executive--assignment designation with the
Public Employees’ Retirement System. Fhe-prehibitionisfor-10-years-afterleaving-that-office-of
oo
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Chapter 10.Lobbyists (§ 900008 90033 960632)

Article 1. Registration-{5-96000—5-96012)

§ 90000. Registration. (86100; 18616.4)

(a) Required to Register. The following persons must register with the Secretary of State:

(1) Elobbying firms:;

(2) Elobbyist employers under § 82050(a)who employ one or more in-house lobbyists-as-geseribed-n
Section-82054subdivision-{a)-; and

(3) Llobbying coalitions.

(b) Individual Lobbyists. tdividual-ebbyistsEach individual lobbyist must submit a lobbyist
certifications under Seetion-8 900056 for filing with the Secretary of State as part of the registration
of the lobbying firm in which the lobbyist is a partner, owner, officer, or employee, or as part of the
registration of the lobbyist employer that employs the lobbyist.

(c) Not Required to Register. Lobbyist employers under § 82050(b) who erhy-contract only for the
services-ofa lobbying firm-as-desecribed-in-Section-82054-subdivision{b),firm’s services, and
$5,000 filers as-deseribeddefined in Seetion-§ 90027-subdhvision-(a)(2), are not required to register
with the Secretary of State, but must:

(1) Scomplete a written authorization for a lobbying firm to engage in activities on its behalf, which
fsmust be filed with the lobbying firm’s registration-; and
(2) Mmaintain records and file quarterly reports under this chapter.

§ 90001. Registration; Time and Method. (86101, 86100(e))
(&) Time. Every lobbying firm and lobbyist employer required to file a registration statement under this
chapter must register with the Secretary of State no later than 10 days after qualifying as a lobbying
firm or lobbyist employer.
(b) Method. A registration statement must be filed both electronically and physicathyin paper format by
submittirgby submitting the original statement and one copy of the registration..-ir-paperformat-

§ 90002. Registration Fees. (86102)
(@) Annual Fee. The Secretary of State will charge each lobbying firm and lobbyist employer required
to file a registration statement a fee of $50 per year for each lobbyist it is required to list on its
registration statement.
(b) PDATA Fund. HalfThe Secretary of State must deposit half the money collected under this section
must-be-deposited-ninto the Political Disclosure, Accountability, Transparency, and Access Fund

PDATA Fun and the other ha into the eneral
( d);) and the other half efinto the meney-must-be-depesited-in-the-General-Fundg
fund.

§ 90003. Lobbying Firm; Registration Requirements. (86104)
ARegistration for a lobbying ﬁ-r—m—s—lﬁeg-l-st-lﬁa{-l-eﬁflrm must include:
(a) Lobbying Firm. The following information regarding the lobbying firm:
(1) Fthe firm’s full name, business address, and telephone number=;
(2) Aa list of the lobbyists who are partners, owners, officers, or employees of the lobbying firm:;
(3) Fthe lobbyist certification of each lobbyist in the lobbying firm:; and
(4) the name and title of the lobbying firm’s partner, owner, or officer who is the designated
individual responsible for filing statements and reports and keeping records required by this
chapter on the lobbying firm’s behalf;
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(b) Lobbying Firm’s Clients. FerThe following information regarding each person with whom the
lobbying firm contracts to provide lobbying services-the-feHewing:
(1) Fthe person’s full name, business address, and telephone number—;
(2) Aa written authorization signed by the person:;
(3) Fthe time period of the contract:;
(4) Hinformation sufficient to identify the person’s nature and interests-ef, which must include the
following if the person ineludingis:
(A) H-thepersonis-anAn individual;. tThe name and address of theirthe person’s employer-if
any;-or-thelr—or if self- employed. the person’s principal place of business-H-the-person-s
self-empleyed;,—and a description of the business activity in which the person or theirhis or
her employer is engaged.

(B) H-thepersenis-a-A business entity-a. A description of the business activity in which it is
engaged.

(C) H-thepersonis-anAn industry, trade, or professional association--a. A description of the
industry, trade, or profession which-it represents, including a specific description of any
peartien or faction of the industry, trade, or profession which-the association exclusively or

primarily represents and, if the association has re-mere-than-50 or fewer members, the names
of theits members.

(D)

asseetat—ten—aOther A statement of the person’s nature and purposes 1nclud1ng a descrlptlon
of any industry, trade, profession, or other group with a common economic interest whichthat
the person principally represents or from which its membership or financial support is
principally derived.

(5) Fthe person’s lobbying interests-; and

(6) Aa list of the state agencies whose legislative or administrative actions the lobbying firm will

attempt to influence for the persons;
(c) Statement of De5|gnated Pe

mqe%d—bythw—eh&pteee#beh#eﬁmebbwng—ﬁ%—and—aResponable Ind|V|duaI A statement
signed by the designated responsible persenindividual specified in (a)(4), that the-perserhe or she
has read and understands the prohibitions contained in this chapter-; and
(d) RegulationsOther Information. Any other information required by the Commission consistent with
this chapter’s purposes and provisions.

§ 90004. Lobbyist Employer; Lobbying Coalition; Registration Requirements.

(86105, 18616.4)
FheregistrationReqistration for a lobbyist employer whe-employsof in-house lobbyists andor for a
lobbying coalition must include:

(a) Lobbyist Employer/Lobbying Coalition. The following information regarding the lobbyist
employer or coalition:
(1) Fthe employer’s or coalition’s full name, business address, and telephone number-;
2-information sufficient to identify the filer’s nature and interests-ef-thefiler—including:
(2) ¥, which must include the following if the filer is-an:

(A) An individuals. tThe name and address of the filer’s employer-+-any;-orthei—or if self-
employed, the filer’s principal place of business-H-the-fileris-self-employed—and a
description of the business activity in which the filer or theirhis or her employer is engaged.

(B) H-thefileris-aA business entity;a. A description of the business activity in which it is
engaged.

(C) H-thefileris-anAn industry, trade, or professional association-a. A description of the
industry, trade, or profession which-it represents, including a specific description of any
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peartien or faction of the industry, trade, or profession which-the association exclusively or
primarily represents and, if the association has re-mere-than-50 or fewer members, the names
of therts members

(D)

asseeratlen—aOther A statement of the pefseﬂ—sﬁler s nature and purposes |nclud|ng a
description of any industry, trade, profession, or other group with a common economic
interest whichthat the persenfiler principally represents or from which its membership or
financial support is principally derived.
(3) Fthe lobbyist employer’s or coalition’s lobbying interests:; and
(4) Aa list of the state agencies whose legislative or administrative actions the lobbyist employer or
coalition will attempt to influence:;
(b) In-house Lobbyist. The lebbyistemployer-orcealition-mustprovidefollowing information
regarding in-house lobbyists:
(1) Aa list of the lobbyists whe-are-employed by the lobbyist employer or coalition-; and
(2) Fthe lobbyist certification of each lobbyist employed.
(c) RegulatiensOther Information. Any other information required by the Commission consistent with
this chapter’s purposes and provisions.

8§ 90005 96666. Lobbyist Certrflcatlon Requrrements (86103,-18603)

(a) Certlflcatlon Onee-a

Iobbylst certlflcatlon must mcludea#e#theﬂfeuemng

(1) Aa recent photograph of the lobbyist, in the size efwhich-will-be-prescribed by the Secretary of
State-;

(2) Fthe lobbyist’s full name, business address, and telephone number-; and

(3) Aa statement that the lobbyist has read and understands the prohibitions contained in this chapter.

(b) Statement on Required Ethics Course. Every lobbyist must complete the ethics course described

in

Section-8 8956;-subdivision-(b);) and provide a statement regarding completion with the applicable

certification as follows:

(1) A-Previously Fied-Lobbyist-Certificationfiled lobbyist certification. For a lobbyist who filed a
completed lobbyist certification in connection with the previous regular session of the
Leglslature the current certlflcatlon must mclude a statement prewehngthatetther—the—lebbyrst

aeeepted—en—a—eenetmenal-basrsrthat erther the Iobbvlst

(A) A-has completed the ethics course within the previous 12 months; or
(B) will complete the ethics course no later than June 30 of the following year, in which case, the
lobbyist certification will be accepted on a conditional basis.

(2) New Lebbyist-Certiticationlobbyist certification. In the case of a new lobbyist certification, if the
lobbyist has not completed the course within the previous 12 months, the lobbyist must include a
statement that the lobbyist will complete the course within 12 months. The lobbyist certification
will be accepted on a conditional basis.
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(©)

(3) A-Conditional LebbyistCertification:-lobbyist certification. If a certification is accepted on a
conditional basis; the lobbyist must timely complete the ethics course and file a new lobbyist
certification that will replace the conditional lobbyist certification. If the lobbyist fails to timely
complete the ethics course, the conditional lobbyist certification will be void, and the individual
must not act as a lobbyist under this title until the individual completes the course and files a
lobbyist certification stating the date of completion. It is a violation of this section for any
individual to act as a lobbyist under this title once theirhis or her conditional certification is void.

RegulationsOther Information. The lobbyist must provide aAny other information required by the
Commission consistent with this chapter’s purposes and provisions.

8 90006 96067. Renewal-of Registration_Statement and Certification Renewal. (86106)

(a)

(b)

Lobbying-Firm-and-Lobbyist Empleyer—EachRegistration Statement. To continue activities that
require registration, each registered lobbying firm and lobbyist employer-that-will-continteto

conductactivitiesthat reguireregistration must renew its registration by filing photographs of its
lobbyists, authorizations from clients, and a registration statement between November 1 and
December 31 of each even-numbered year.

Lobbyist.Certification. Each lobbyist must renew theirhis or her lobbyist certification in connection
with the renewal of registration by the lobbyist’s lobbying firm or employer.

8 90007 96068. Registration Statement_and Certification; Amendment;

(a)

(b)

(©)

(d)

Termination. (86107)
Reqgistration-Statement Amendments-by-Lobbying-Firms-and-Lobbyist Employers.. If any-change
oceurs-in-the-information eentained-in a registration statement; changes, the lobbying firm or
lobbyisting employer must file an appropriate amendment-must-be-filed both electronically and in
paper format by submitting the original and one copy of the amendment to the Secretary of State
within 20 days after the change. However;,But if the change includes the name of a person by whom
a lobbying firm is retained, the lobbying firm’s registration statement must be amended and filed to
show that change before the lobbying firm attempts to influence any legislative or administrative
action on behalf of that person.

Registration-Statement Termination-by-Lebbying-Firms-and-Lebbyist Employers. If during a
regular session of the Legislature, a lobbying firm or lobbyist employer ceases all activity that
required registration, it must file with the Secretary of State a notice of termination within 20 days
after the cessation. If at the close of a regular session of the Legislature, a lobbying firm or lobbyist
employer ceases all activity that required registration, it is not required to file a notice of termination.
Certification Amendments and Terminations-by-Lebbyists.. If any-change-oceursin-any-efthe
information eentained-in a lobbyist certification changes, or if a lobbyist terminates all activity that
required the certification, the lobbyist must submit an amended certification or notice of termination
to theirhis or her lobbying firm or lobbyist employer for filing with the Secretary of State within the
time limits specified in subdivisions-(a) and (b). A lobbyist who, at the close of a regular session of
the Legislature, ceases all activity that required certification need not file a notice of termination.
Continuing Restriction on Gifts. Lobbyists and lobbying firms are subject to the gift limits in

SGGH—GH—§ 90032 for the earller of SiX months after #Hﬂ&&tqene&mmemmemh&aﬁer

(1) &filing a notice of termination; or

(2) the close of a reqular session of the Legislature, if the lobbyist or lobbying firm ceased all activity

that required certification or registration when the session closed.
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8 90008 96009. Registration Statement; Publication. (86108)

AHWithin 30 days after filing, the Secretary of State must make publically available, all information
listed on anya reglstratlon statement andor on any amendment renewal or notice of termination-must-be

8 90009 96610. Directory of Lobbyists, Lobbying Firms, and Lobbyist Employers; Online
Version. (86109, 86109.5)

(a) Directory. Within 140 days after the commencement of each regular session of the Legislature, the
Secretary of State will publish a directory of registered individual lobbyists, lobbying firms, and
lobbyist employers. Fhe-When necessary the Secretary of State will publishifrom-time-to-time;
supplements to the directory-when-necessary.

(b) Online. The Secretary of State willmust establish and-maintain-on-the-aternet-an online version of
the directory and updatemaintain it with weekly updates.

(c) Changes. Fhe-On the online directory, the Secretary of State withalso-display-on-the-trternetamust
list-of the specific changes made to the directory, including new registrations and listings, additions,
deletions, and other revisions, during the seven days preceding the update required by subdivision
(a).

(d) Addresses. Despite any other provision of this title, the online directory’s lobbying data-made

avaHable-en-the-tnternet will include the street name and building number of the persons or entity
representatives listed on all the-documents submitted to the Secretary of State under this chapter.

§ 90010 96612. Lobbyist Registration Exemptions. (86300)
TFhe-provisions-of thisThis chapter does not apply to:

(a) State Elected Officials or State Employees Acting in Official Capacity. Any elected public
official acting in theirhis or her official capacity, or any employee of the State of California acting
within the scope of theirhis or her employment But if an employee of the State of California, other
than a legislative official :
eleeted—stateue#ﬁeeeeeleg%atweeﬁﬂetam—theempleyee attempts to mfluence Ieglslatlve actlon and
would be required to register as a lobbyist except for the provisions of this subdivision, then the
employee is prohibited from making gifts of more than $10 in a calendar month to an elected state
officer or legislative official.

(b) Media Entities. AryA newspaper or other periodical of general circulation, book publisher, radio or
television station (media entity), including any individual who owns, publishes, or is employed by
any such media entity, that in the ordinary course of business publishes news items, editorials, or
other comments, or paid advertisement, that directly or indirectly urge legislative or administrative
action, if the media entity or individual engages in no further activities in connection with urging
legislative or administrative action other than to appear before a committee of the Legislature or
before a state agency in support of or in opposition to such action.
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(c) Church or Religious Representatives. A person when representing a bona fide church or religious
society solely to protect the public right to practice the doctrines of suchthat church_or society.

Article 2. Lobbyist Recordkeeping and Reporting.{58-96020—5-90029)

§ 90020. Recordkeeping. (86110)
Lobbyists, lobbying firms, and lobbyist employers that receive payments, make payments or incur
expenses, or expect to receive payments, make payments or incur expenses in connection with activities
that are reportable under this chapter must keep detailed accounts, records, bills, and receipts as required
by regulations adopted by the Commission to expedite the performance of all obligations imposed by this

chapter.

§ 90021. Definitions; Activity Expenses; Befinitions-Agency Official. (86111)
The following definitions apply only for purposes of this chapter.
(@) Activity Expense.Befinition- “Activity expense” means any expense incurred or payment made by

a lobbyist, lobbying firm, lobbyist employer, or a-$5,000 filer (as defined under Seetien-§ 90027;

subdivision-(a)(2)-))—or arranged by a lobbyist or lobbying firm;— that benefits inwhole-orinpart
anyan elective state official, legislative official, state candidate, agency official, or a member of

%h%s%mdﬁ&dﬁa—l—shls or her |mmed|ate family.

©(1) Applicable Eexpenses. Activity expenses include gifts, honoraria, consulting fees,
salaries, and any other form of compensation.
(2) Excluded Eexpenses. Activity expenses do not include campaign contributions.

(b) §&Agency Official. “Agency official” means an official of a state agency that a lobbyist, lobbying
firm, lobbyist employer, or $5,000 filer has attempted or is attempting to influence.

8 90022. Activity Expenses; Reporting. (86112)
(a) Required Report. When a person is required to report activity expenses under this article, all the
following information must be provided for each activity expense:

(1) Date. The date the expense was incurred or the event occurred.

(2) Payee. The name and address of the vendor or ether-person that incurred the expense or to whom
payment was made-erinecurred.

(3) Reportable Pperson. The name and official position—f-any; of each reportable person who
benefited from the payment-ineluding and the amount of benefit which-wasreceived-by-that each
reportable person received.

(4) Description of Benefit—Fhe-benefit. A description of the goods or services received-bythat each
reportable person_received.

(5) Total Ameount-of-Activity—Theamount of activity. In addition to the amount that benefited each
reportable person in (3) above, the total amount paid, arranged, or incurred for the activity—rot

(b) Regulations. Any other information required by the Commission consistent with this chapter’s
purposes and provisions.
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8§ 90023. Invitations to Events. (86112.3)
(a) Notice of Reportable Gift Before Event. Each person filing a report under this article who sends
any invitation to an elected state officer, candidate for elective state office, legislative official, or
agency official, must include on the invitation, or on a letter attached to the invitation, the following
notice-thatis: “Attendance at least-as-arge-andthis event by a public official will constitute
acceptance of a reportable gift.” The notice must be readable asin 8-point or larger Roman boldface
type ina color or prlnt that contrasts W|th the background S0 as to be eaS|Iy Ieglble%&enéaﬁeeat

(b) Notlce Not Reqwred |f No Reportable Glft The notlce spee|-ﬁeel-|n sutedrwmepr(a) iS not required
onany-nvitation-where-attendance-atif attending the event described in the invitation does not

constitute acceptance of a reportable gift by an elected state officer, candidate for elective state
office, legislative official, or agency official; under Section-§ 89208;subdivision-(hb).

(c) Penalties. The remedies previded-in Chapter 13, Article 3, Sections- 91115 through
9112588 9032090347 constitute the exclusive penalty for a violation of this section. The remedies

provided-in Seetions-91104-threugh-9111188 90324-90331 do not apply to this section.

§ 90024. Notification to Beneficiary of a Gift. (86112.5)
(a) Notice of Reportable Gift After Event. Each-persen-fiting-a report filed under this article must
provide-contain:

&) each beneficiary of a gift-listedwithin-the-reportthe folowing-information:;
(2 Fthe date and amount of each gift reportable by the beneficiary-; and

203 Aa description of the goods or services provided to the beneficiary.

(b) Time and Form of Notice. The information under-subdivision (a) must be provided to the
beneficiary within 30 days following the end of each calendar quarter in which the gift was
provided. To meet this section’s disclosure requirements, a lobbyist firm or lobbyist employer may
providecan give the beneficiary a copy of the activity, expense section of the report submitted to the
Secretary of State under this article.

(c) Penalties. The remedies provided-in Chapter 13, Article 3, Sections-91115-through-9112588 90320
90347 constitute the exclusive penalty for a violation of this section. The remedies provided-in

Seections-91104-through-9111188 9032490331 do not apply to this section.

8§ 90025. Periodic Reports; Lobbyists; Contents. (86113)
(a) Content of Reports. A lobbyist must complete and verify a periodic report that lists:
(1) All activity expenses by the lobbyist during the reporting period; and
(2) All contributions of $100 or more made or delivered by the lobbyist to any elected state officer or
state candidate during the reporting period.
(b) WhenReport Submission and hereTiming. A lobbyist must provide the original of theirhis or her
periodic report to theirhis or her lobbyist employer or lobbying firm within two weeks feHewingafter
the end of each calendar quarter.

8 90026. Periodic Reports; Lobbying Firms; Contents. (86114)
(a) Content of Reports. Lobbying firms must file periodic reports containing all ef-the following:
(1) Firm’s information. The lobbying firm’s full name, address, and telephone number.
(2) Client’s information. For each person who contracted with the lobbying firm for lobbying
services:
(A) Fthe full name, business address, and telephone number of person:;
(B) Aa description of the person’s specific lobbying interests-; and
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(C) Fthe total payments, including fees and theexpense reimbursement-ef-expenses; received
from the person for lobbying services during the reporting period.

(3) Payments received. The total amount of payments received for lobbying services during the
period.

(4) Lobbyist reports. A periodic report completed and verified by each lobbyist in the lobbying firm
under Section-8 90025.

(5) Activity expenses. Each activity expense incurred by the lobbying firm, including those
reimbursed by a person who contracts with the lobbying firm for lobbying services, and a total of
all activity expenses of the lobbying firm and all ef-its lobbyists.

(6) Subcontractor information. If the lobbying firm subcontracts with another lobbying firm for
lobbying services:

(A) Fthe subcontractor’s full name, address, and telephone number-;
(B) Fthe name of the person for whom the subcontractor was retained to lobby-; and
(C) Fthe total amount of all payments made to the subcontractor during the reporting period.

(7) Contributions. The date, amount, and the name of the recipient of anya contribution of $100 or
more made by the filer to an elected state officer, a state candidate, a committee controlled by an
elected state officer or state candidate, or a committee primarily formed to support such officers
or candidates. H-thisThe contribution is reported by the lobbying firm or by a committee
sponsored by the lobbying firm in a campaign statement filed under Chapter 4 that is required to
be filed with the Secretary of State, the filer may report only the committee’s name and
identification number.

(8) Other information. Any other information required by the Commission consistent with this
chapter’s purposes and provisions.

(b) Lobbying Firms Without Registered Lobbyist. In addition to the information required by
subdivisionin (a), lobbying firms that qualify under Section-82052-subdivision-§8 82048(a)(2);) must
also report the name and title of each partner, owner, officer, and employee of the lobbying firm
who, on at least five separate occasions during the reporting period, engaged-in-direct
communicationdirectly communicated with any elective state-official, legislative-efficial, or agency
official; to influence legislative or administrative action on behalf of a person whe
eentraetscontracting with the lobbying firm for lobbying services. This does not include individuals
whose actions were purely clerical.

8§ 90027. Periodic Reports; Lobbyist Employers;; $5,000 Filers; Lobbying Coalitions;
Contents. (86115, 86116)

(a) Persons Required to Report. Subject to the exceptions in Seetion-§ 900102, the following persons
must file reports as required by this section:

(1) Lobbyist employers;

(2) “$5,000 filers,” meaning anya person who directly or indirectly makes payments to influence
legislative or administrative action of $5,000 or more in value in arya calendar quarter, unless all
of the payments are for activity expenses; and

(3) Lobbying coalitions.

(b) Content of Reports. Every person described in-subdivision (a) must file periodic reports containing
the following information:

(1) Filer’s information. The name, business address, and telephone number of the lobbyist employer
or other person filing the report.

(2) Payments to lobbying firms. The total amount of payments to each lobbying firm.

(3) Payments to in-house lobbyists. The total amount of all payments to in-house lobbyists employed
by the filer.

(4) Lobbying interests. A description of the filer’s specific lobbying interests.
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(5)
(6)
(")

(8)

In-house lobbyist reports. A periodic report under Seectien-8 90025 completed and verified by

each in-house lobbyist employed by the lobbyist employer.

Activity expenses. Each activity expense of the filer and a total of all activity expenses of the

filer.

Contributions. The date, amount, and the name of therecipient-ofanyanyone receiving a

contribution of $100 or more made by the filer to an elected state officer, a state candidate, or a

committee controlled by an elected state officer or state candidate, or a committee primarily

formed to support the officer or candidate. If this contribution is reported by the filer or by a

committee sponsored by the filer in a campaign statement filed under Chapter 4 that requires

filing with the Secretary of State, the filer maycan report only the committee’s name and
identification number.

Other payments to influence. Exeeptas-setforth-ir-paragraph(B)tThe total of all other

payments to influence legislative or administrative action, unless set forth in (B).

(A) Definition. Other payments to influence include overhead expenses and all payments to
employees who spend 10% or more of theirhis or her compensated time in any one month in
activities related to influencing legislative or administrative action.

(B) APUC exception. If a filer-that makes payments to influence a ratemaking or quasi-legislative
proceeding before the Public Utilities Commission;- (as defined in Seetien-8 82001;
subdivisions-(b) (1) -threugh-()—(b)(2)-+may-)) the filer can report in lieu of reporting the
payments under this paragraph—report (8), only the peartien of those payments made to-e+for
the filer’s attorneys for time spent appearing as counsel and preparing to appear as counsel, or
to or for the filer’s witnesses for time spent testifying and preparing to testify, in this type of
Public Utilities Commission proceeding. This alternative reporting of these payments made
during a calendar month need not include payments made to an attorney or witness who is an
employee of the filer if less than 10% of theirhis or her compensated time in that month was
spent in appearing, testifying, or preparing to appear or testify before the Public Utilities
Commission in a ratemaking or quasi-legislative proceeding. For this paragraph; (8), time
spent preparing to appear or preparing to testify does not include time spent preparing written
testimony.

(c) RegulationsOther Information. Any other information required by the Commission consistent with
this chapter’s purposes and provisions.

8§ 90028. Periodic Reports; State and Local Government Agencies. (86116.5)
(a) Additional Disclosure. In addition to the information required under Section-8 90027, all state and
local agencies that file reports under that section must disclose, except for overhead expenses, all
payments of $250 or more made in a reporting period, including-the-feHewing:

1)
)
©)

Ggoods and services used by a-lebbyist-or used-to support erassist-a lobbyist in connection with
theirhis or her lobbying activities-as-a-lobbyist:;

Ppayments of any other expenses that would not have been incurred but for the filer’s activities to
influence or attempt to influence legislative or administrative action-; and

Bdues or similar payments made to any organization-ineluding-a-federation-confederation-or
#&de—l&ber—ewnen%epsmp—ergam-zanen— that makes expendltures copaltotab-o i tatnt

to influence legislative or
admlnlstratlve actlon equal to 10% of |ts total expendltures or $15,000, or more, during a
calendar quarter. For purposes of this section, an organization includes a federation,
confederation, or trade, labor, or membership organization.

(b) Form and Content of Reports. Reports required under this section maycan be disclosed on a
separate schedule and must include-aH-of-:

the following-information:

(1)

Fhe-payee’s name and address:;
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()
3)

Fthe total payments made during the reporting period-; and
Fthe cumulative amount paid during the calendar year.

8§ 90029. Periodic Reports; Filing; When and Where. (86117, 8611818624)
(@) When to File. Reports required by Seetiens-88 90026, 90027, and 90028; must be filed as follows:

1)

)

®3)

First Repert-Period-Covered;Totalsreport; period covered; totals. The period covered by the

first report a person is required to file must begin with the first day of the calendar quarter in
which the filer first registered or qualified. ©aThe total amount on the first report-a-persen-is
reguired-to-file-the-total-amount must be stated for the entire calendar quarter covered by the first

report.

Quarterly Reperts:Period-Cevered:Totalsreports; period covered; totals. The reports must be
filed during the month following each calendar quarter. The period covered must be from the first
day of January of each new biennial legislative session through the last day of the calendar
quarter before the month when the report is filed, exceptasunless specified in paragraph-(1), and
except that the period covered must not include-any information reported in previous reports filed
by the same person. When total amounts are required to be reported, totals must be stated both for
the period covered by the statement and for the entire legislative session to date.

Reports May-Be-FHed-Early-may be filed early. A person may file the periodic report any-time
before the time specified in this subdivision as long as the report includes all information required
for that period. If the filer engages in anya reportable activity after filing the periodic report, but
on-or-before the last day of the ealendar-quarterforwhich-thereport-is-filedperiod, the filer must
amend the filed report to include all such reportable activity, no later than the time specified in
this subdivision.

(b) Where to File. The original and one copy of each report must be filed with the Secretary of State;

unless 88 84305 and 90246 do not require filing in paper format-is-ho-lengerrequired-by-Sections
84305 and 90406.

§ 90030. Periodic Reports—Perjury and Verification; Amendment.

(81004, 81004.5)

(a) Reports filed under this chapter must be signed by the filer under penalty of perjury and verified

by the filer in conformity with § 84400 and Civil Code § 1633.11(h).

(b) A filer may at any time amend a reports filed under this chapter as stated in § 84402.

Article 3. Lobbying Prohibitions.-{§-96636-5-900632)

8§ 90031 96630. Acts Prohibited. (86205,-18625)
Lobbyists and lobbying firms are prohibited from:
(a) Taking any-action with the purpose of placing any elected state officer, legislative official, agency
official, or state candidate under personal obligation to the lobbyist, the lobbying firm, or the
lobbyist’ s or the firm’s employer
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(b) Deceiving or attempting to deceive any elected state officer, legislative official, agency official, or
state candidate on anya material fact pertinent to anya pending or proposed legislative or
administrative action.

(c) Causing or influencing the introduction of aaya bill or amendment for the purpose of being
employed to secure its passage or defeat.

(d) Attempting to create a fictitious appearance of public favor or disfavor of any-proposed legislative or
administrative action or to cause ary-communication to be sent to any elected state officer,
legislative official, agency official, or state candidate in the name of anya fictitious person or in the
name of anya real person, execeptwithunless the eensent-ofsuch-real person_consents.

(e) Representing falsely, either directly or indirectly, that the lobbyist or the lobbying firm can control
the official action of any elected state officer, legislative official, or agency official.

(f) Accepting or agreeing to accept ary-payment in any way contingent ¢pon the defeat, enactment, or
outcome of amy-proposed legislative or administrative action.

§ 90032 90631, Restrictions on Gifts from Lobbyists and Lobbying Firms;:-Befinitions.
(86201, 86203, 86204;-18624)
(a) Gift; Definedition. “Gift” as used in this section means a gift made directly or indirectly to:
(1) any state candidate, elected state officer, or legislative official;; or to
@)(2) an agency official of any agency required to be listed on the registration statement of the
lobbying firm or the lobbyist employer of the lobbyist.
(b) Gift Limit. A lobbyist or lobbying firm maymust not-:
(1) make gifts to one person aggregating more than $10 in a calendar month;-;
(2) actas an agent or intermediary in the making of anya gift;; or
(3) arrange for the making of any gift by any-otheranother person.

>

A 1 edi 1 o

{&)(c) Violation by Recipient. A person maymust not knowingly receive anya gift from a Iobbyist or
lobbying firm made in violation of this section.

§ 90033 900632. Exemption for Placement Agent Fees. (86206)
Nothing in this article prohibits the payment of fees for contractual services provided to an investment
manager by a placement agent, as defined in Seetion-820648 82060, who is registered with the Securities
and Exchange Commission and regulated by the Financial Industry Regulatory Authority, except the
prohibition on contingent fees as provided in Section-8 9003 1;-subdivision-(f).
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Chapter 11.Ballot Pamphlet (§ 90100—8 90109)

§ 90100. Responsibility. (88000)
The Secretary of State must prepare a state ballot.

§ 90101. Duties of Legislative Analyst. (88002.5, 88003)
(a) Analysis and Description. The Legislative Analyst £“Analyst™) must prepare an impartial analysis

and descnptlon of the measure%dud%e%&n&lyswshemngthe&meem%eﬁatweeeas&er

The |mpart|al analy5|s must

meet the foIIowmq requwements

(1) Fiscal analysis. The Aanalystis must writeinclude a fiscal analysis showing the impartial
anahysisamount of any increase or decrease in state or local government revenues or costs. Any
estimate of increased costs to local governments must be set out in boldface print in the ballot
pamphlet.

a2 Plain language and adequate information. The Analyst must use clear and concise
termslanguage that the average voter witican easily understand, avoiding technical terms where
possible. The Analyst must provide the information thatnecessary to enable the average voter
needs-to adequately understand the measure. The analysis may contain background information,
including the measure’s effect, if adopted, on existing law or enacted legislation.

(3) Fhe-Preparation assistance. To prepare an analysis that fulfills this section’s requirements,
including the requirement to use language that the average voter could easily understand, the
Analyst may-:

(A) contract with professional writers, educational specialists, or other persons for assistance-in

a /a) a Rd- na An
(B ) request a55|stance from anya state department

agency, or ofﬂualm—prepa#ng—the
anobsis—,

3)-Review Committee. Before submitting the analysis to the Secretary of State, the-Analyst-must
submit-the-analysisto-a-a five-person committee effive-persons-appeinted-by-the-Analysttomust
review the analysis and confirm its clarity and easy comprehension to the average voter. -The
committeeAnalyst must be-drawndraw from the public at large_to appoint the five-person
committee; one member must be a specialist in education, one must be bilingual, and one must be
a professional writer. -Members-ofthe-committeeCommittee members must be reimbursed for
reasonable and necessary expenses incurred in performing their duties.
4y(b) Within five days after receiving the analysis, the committee must makerecemmendations-te-the
Analystit-deems-appropriate-recommend changes to guarantee the average voter can easily
understand the analysis. The Analyst mustmay incorporate the committee’s recemmended-changes
that-the-Analyst-deemsrecommendations as he or she considers appropriate.- The Analyst is solely
responsible for determining the content of the analysis required by this section.
(c) Summary Statements. The Analyst is solely responsible for determining the contents of the
following statements:
5)(1) If a measure’s title that-appears on the ballot, it must be amended to contain a summary
of the Analyst’s estimate of the net state and local government financial impact.
6)(2) The Analyst must prepare the summary statements required by-890103 (a)(5)

Section--90103-subdivision{e).

Page 124|153



A@3) FheseThe Analyst’s statements are not intended to provide comprehensive information
on each measure.

§ 90102. Duties of Legislative Counsel. (88005.5)
The Legislative Counsel must prepare and proofread the-texts-efall measures and the provisions that are
repealed or revised.

8 90103. Contents. (88001, 88002.5)
The ballot pamphlet must eentairmeet all ef-the following: requirements.
(a) AState Measures. For each state measure, the ballot pamphlet must contain:
@) a complete copy of each-statethe measure:;
H)(2) Aa copy of the specific constitutional or statutory provision, if any, that would be
repealed or revised by each-state measure-;
{)(3) Aa copy of the arguments and rebuttals for and against each-statethe measure:;
(4) Aa copy of the measure’s analysis-ef-each-state-measure:; and
©)(5) Aa section-loeated near the front of the pamphlet; that prevides-a-concise-stmmary
ofconcisely summarizes the general meaning and effect of “yes” and “no” votes on each state
measure.

H(b) FablesEasy-to-Understand Design. The ballot pamphlet must have tables of contents, indexes,
art work, graphics, and other materials that the Secretary of State determines will make the ballot
pamphlet easier to understand or more useful for the average voter.

{gy(c) Option-to-Mail Notice. A notice; must be conspicuously printed on the ballot pamphlet’s cover;
indicating that additional-copiesa copy of the ballot pamphlet wittmay be mailed by the county
elections official &pon request.

(d) AElections Code. The ballot pamphlet must contain the Voter Bill of Rights under Elections Code
§ 2300, and a written explanation of-:

H) the judicial retention procedure, as required by Elections Code seetion-§ 9083:; and
(2) the appropriate election procedures for party-nominated, voter-nominated, and nonpartisan
offices, as required by Elections Code § 9083.5.

H(e) U.S. Senate Candidate. If the ballot contains an election for the office of United States Senator,
it must have information on those candidates-fer. A United States Senator—Asenatorial candidate for
United-States-Senater-may purchase the-space to-place-a-statement-in the state ballot pamphlet for a
statement that does not exceed 250 words. The statement must not refer to any-eppenentofthe
eandidatecandidate’s opponents. A candidate must submit the statement vrderthe-timeframes-and
procedures-setforth-bywithin the Secretary of StateState’s timeframe and procedures for preparation
of the state ballot pamphlet.

fa(f) _U.S. Supreme Court Justice. If the ballot contains a question on the confirmation or retention of
a Supreme Court justice, information-en-the-Supreme-Courtjustices-subjectto-contirmation-or
retention it must have information on that justice.

H(a) U.S. President and Vice President Candidates. If the ballot contains an election for the offices
of President and Vice President of the United States, the ballot must have a notice that

#e#e#s referring voters to the Secretary of State s l-n%emet—websne for information about those
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{)(h) Contributor Lists. A written explanation of the top 10 contributor lists required by Section
8 84205, including a description of Internet websites where those lists are available to the public.

§ 90104. Format. (88002)
For each state measure to be voted on, the ballot pamphlet must contain the following, in this order:
(a) Eirst Page. On the top peartien of the first page and not exceeding one-third of the page must
appear:
(1) Fthe identification of the measure by number and title-;
(2) Fhethe Attorney General’s official summary-prepared-by-the-Attorney-General:; and
(3) Fthe total number of votes cast for and against the measure in both the State Senate and
Assembly if the Legislature passed the measure.

(b) Analyst’s Analysis. Beginning at the top of the right page, the-egislative Analyst’s analysis must
appear if the analysis fits on a single page. If the analysis does not fit on a single page, then it must
begin on the lower peartien of the first left page and must continue on subsequent pages until it is
completed.

(c) Secretary of State’s Website. Immediately below the Analyst’s analysis-prepared-by-the-Legislative
Analyst, a printed statement must appear that refers voters to the Secretary of State’s taternet
website for-:

(1) alist of committees primarily formed to support or oppose a ballot measure, and
©)(2) information on how to access the committees’ top 10 contributors.

(d) Arguments About Measures. On the page immediately following the last page of the Analyst’s
analv5|s arquments for and against the measure must be placed on the next left and right pages;

@(1 ) The rebuttals must be placed |mmed|ately below the arguments
©)}(2) If no argument against the measure has-beenwas submitted, the argument for the measure
must appear on the right page facing the Analyst’s analysis.
®(e) Disclaimer. Each measure’s complete text must appear at the back of the pamphlet. The

measure’s text must contain the provisions of the proposed measure and the existing law repealed-ef
revised-bythat the measure repeals or revises. The provisions of the proposed measure differing from
the existing law affected must be distinguished in print to facilitate comparison.

{e)(f) FhefollowingMeasure’s Text. This statement must be printed at the bottom of each page where
arguments-appear—on which an argument appears: “Arguments printed on this page are the opinions
of the authors and have not been checked for accuracy by any official agency-".”

8 90105. Order of Measures in Ballot Pamphlet. (88004)
Measures\When possible, measures must be printed in the ballot pamphlet, when-pessible-in the same
order, manner, and form in-which-they-areas designated on the ballot.

8 90106. Order of Names on Ballot. (89000)
Despite any law to the contrary, the order of candidates’ names on the ballot must be determined without
regard to whether the candidate is an incumbent.

8 90107. Printing Format of Pamphlet. (88005)
The ballot pamphlet must be printed in the following format:
(a) Sizes. Pages mustshould be ne-smaHerthanat least 8 x 11 inches in size;.
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(b) Eont. It must be printed in clear readable type, re-tessthan-10-point fypeor larger, except thatanyfor
a measure’s text, which may be in 8-point type;.

(c) Paper. It must be printed on a quality and weight of paper that, in the Secretary of State’s
judgment;State determines best serves voters:-.

(d) Correctness. It must contain a certificate of correctness by the Secretary of State.

8 90108. Public Examination of Pamphlet. (88006)

(a) Public Examination. At least 20 days before the Secretary of State submits the copy for the ballot
pamphlet to the State Printer, the Secretary must make the copy available for public examination.
Any elector may seek a writ of mandate requiring the copy to be amended or deleted from the ballot
pamphlet.

(b) Writ of Mandate. A peremptory writ of mandate wmay issue only upenif:

(1) Clear and convincing preefevidence exists that the copy in question is false, misleading, or
inconsistent with the requirements of this chapter or the Elections Code; and

(2) Issuance of the writ will not substantially interfere with the ballot pamphlet’s printing and
distribution as required by law.

(c) Venue and Parties. Venue for a proceeding under this section must be exclusively in Sacramento
County. The Secretary of State must be hamed as the respondent, and the State Printer and the
person or official who authored the copy in question must be named as real parties in interest. If the
Secretary of State initiates the proceeding, the State Printer must be named as the respondent.

§ 901009. Amendment of Chapter by Legislature. (88007)
Despite Seetion-810058 81105, the Legislature may-witheutrestriction; amend this chapter without

restriction to add candidate or other information to the ballot pamphlet-abeut-candidates-orany-other

Chapter 12.-Administration of the Act (8 90200—8 90249 90409)

Article 1. Implementation.«(8-96200—-890203)

§ 90200. Administration and Implementation of Title. (83111, 83111.5)

(&) The Commission has primary responsibility for the-impartial-effective-administratiorimplementing

and implementation-ofadministering this title impartially and effectively.
(b) Fhe-In implementing the title, the Commission wiimust take no action te-implement-this-title-that

would-abridgeabridges constitutional guarantees of freedom of speech, deny-anydeprives a person of
life, liberty, or property without due process of law, or dery-anydenies a person the-equal protection

of the laws.
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§ 90201 96262. Enforcement of San Bernardino County Campaign Ordinance.
(83123.5, new legislation AB 2558 - 2016)

(a) Primary Responsibility for Ordinance. On mutual agreement between the Commission and the
San Bernardino County’s Board of Supervisors, the Commission may assume primary responsibility
for the-impartial-effective-administrationimpartially and #mplementation-efeffectively implementing
and administering a local campaign--finance--reform ordinance passed by San Bernardino County’s
Board of Supervisors in compliance with this title.

(b) Enforcement. On-mutualAs part of this agreement, the Commission may be the civil prosecutor
responsible for the civil enforcement of that local campaign--finance--reform ordinance—a-this
capacity-the Commission- and may-do-the following:

(1) tinvestigate possible violations of the-lecal-campaign-finance-reform-that ordinance:; and
(2) Bbring administrative actions under this title and the Administrative Procedure Act -Chapter 5

(beginning with Government Code Sectien-§ 11340611500-).

(c) San-Bernardine-County’sConsultation Required. The Board of Supervisors must consult with the
Commission before adopting or amending any tecalfuture campaign--finance--reform ordinance that
is-subseguenthyto be enforced by the Commission under this section.

(d) SanBernardino-County’sNecessary Agreements. The Board of Supervisors and the Commission
may enter into any-agreements necessary and appropriate to carry out this section, including
agreements for any-necessary-relmbursement-with-county-funds-ef statereimbursing the State for
costs incurred by the Commission in administering, implementing, or enforcing a local campaign--
finance--reform ordinance under this section.

(1) ArUnless provided in (2), no agreement under this subdivision must-netmay contain anya

cancellation fee, liquidated--damages provision, or other financial disincentive to terminating the
agreement under subdqueFr(e)

a-Bernardin aty’s-If the Board of Supervisors
terminates this aqreement the Commlssmn may require it to pay the Commission for services
rendered and any other expenditures reasonably made by the Commission in anticipation of

services still to be rendered under-the-agreement-if-the-San-Bernardino-County's Board-of
Supervisers-terminates the agreement.

(e) San-Bernardino-County’sAgreement Termination. The Board of Supervisors or the Commission
may, at any time, by ordinance or resolution, terminate any agreement under this section for the
Commission to administer, implement, or enforce a local campaign--finance--reform ordinance or
any provision of that ordinance.

8 90202 96203. Enforcement of City of Stockton Campaign Ordinance. (83123.6)

(a) Primary Responsibility for Ordinance. On mutual agreement between the Commission and the
City-efSteekton’sStockton City Council, the Commission may assume primary responsibility for the
impartial-effective-administration—tmplementationimpartially and effectively implementing,

administrating, and enfercement-ofenforcing a local campaign--finance--reform ordinance passed by
the City efSteekten’s-City-Council.

(b) Enforcement. On-mutualAs part of this agreement, the Commission may be the civil prosecutor
responsible for the civil enforcement of that local campaign--finance--reform ordinance under; and in
compliance with; this title. In this capacity, the Commission may-de-the-fellowing:

(1) tinvestigate possible violations of the local campaign--finance--reform ordinance-; and
(2) Bbring administrative actions under this title and the Administrative Procedure Act, beginning
with Section-§ 11340.
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(c) Consultation Required. The City efSteckten’s-City=Council must consult with the Commission
before adopting or amending arya local campaign--finance--reform ordinance that is subseguenthyto
be enforced by the Commission under this section.

(d) Necessary Agreements. The-City-of Steckton’s City Council and the Commission may enter into
any-agreements necessary and appropriate to carry out this section, including agreements fer-any
necessary-relmbursement-with-city-funds-ofto reimburse state costs incurred by the Commission in
administering, implementing, or enforcing a local campaign--finance--reform ordinance under this
section.

(1) AnUnless provided in (2), no agreement under this subdivision must-retmay contain a
cancellation fee, liquidated--damages provision, or other financial disincentive to terminating the
agreement under subdivision-(e).

(2) Fhelf the City Council terminates this agreement, the Commission;-hewever, may require the
City efSteckton’s-City-Council to pay the-Commissien-for services rendered and-any other
expenditures reasonably made by the Commission in anticipation of services to be rendered under
the agreement—f-the-Gity-of Stockton's- City- CouncH-terminates-the-agreement.

(e) Agreement Termination. The City efSteckton’s-City-Council or the Commission may, at any time,
by ordinance or resolution, terminate any agreement under this section for the Commission to
administer, implement, or enforce a local campaign--finance--reform ordinance or any provision of
that ordinance.

(f) FheRequired Report. Consulting with the City Council, the Commission must submit a report that
comphies-with-the reguirements-of Section-complying with § 9795 to the Legislature on or before

January 1 2019 on the performance of any agreement entered |nt0 under this section. IFhe

must mcludethei—e#ewmg

(1) Fthe agreement’s status-;

(2) Fthe estimated annual cost savings, if any, for the-City-ef-Stockton:;

(3) Aasummary of relevant annual performance-metries, including measures of utitizationuse,
enforcement, and customer satisfaction-;

(4) Ppublic comments submitted to the Commission or to the City of Stockton on the agreement’s
operation-; and

(5) Llegislative recommendations.

(9) Repeal. This section remains-in-effect-onhruntiwill be repealed on January 1, 2020, and-as-of-that

date-isrepealed-unless a later--enacted statute-that-is-enacted-before January-1,2020deletes-or
extends that-dateits application.

Article 2. Fair Political Practices Commission.-{5§-90205-8-96219)

8 90203 96205. Establishment; Membership; Appointments. (83100, 83101, 83102)
Ihere—rs—hereby—establﬁheeﬁhls section establishes in state government the Fair Political Practices
Commission.
(@) Membership. The Commission will have five members, including the chairpersenr. No more than
three members of the Commission may be members of the same political party.
(b) Governor’s Appointees. The Governor will appoint the chairpersen and one additional member of
the Commission. The Governor’s appointees fay-retcannot be members of the same political party.
(c) Other Appointees. The Attorney General, the Secretary of State, and the Controller will each appoint
one member of the Commission.
(1) If the Attorney General, the Secretary of State, and the Controller are all members of the same
political party, the chairman of the state central committee of any other political party with more
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than five hundred thousand registered voters may submit to the Controller a list of ne-lessthanat
least five persenspeople who are qualified and willing to be members of the Commission.

(2) The list must be submitted no later than the January 2 preceding the effective date of the
Controller’s appointment under this chapter.

(3) If the Controller receives one or more lists under this section, the Controller’s appointment must
be made from one of these lists.

8 90204 96206. Fair Political Practices Commission; Appropriation. (82001; 83122)

(a) AppropriatedAppropriations for Commission. The sum of $500,000 is appropriated from the
General-Fund-of the-statestate’s general fund to the Fair Political Practices Commission is-the-sum-of
$500,000-during the fiscal year 6£1974-1975;and-the. The sum of $1,000,000, adjusted for cost-of-
living changes, must be appropriated during each subsequent fiscal year;. These funds are for
expenditurses to support theCommission operations efthe-Cemmission-under this title—Fhe
expenditure-of funds-under-this-appropriation-will-be, subject to the normal administrative review
given to other state appropriations. The Legislature withmay appropriate additional amounts to the
Commission and other agencies as may-be-necessary to implement this title.

(b) Budget for Political Reform Act of 1974. The Department of Finance, in preparing the state budget
and the Budget Bill submitted to the Legislature, must include an item for support of the Political
Reform Act of 1974, which must indicate-al-ef-thefellowing:

(1) Fthe amounts to be appropriated to other agencies to carry out their duties under this title and
which amounts will augment the support items of these agencies-;

(2) Fthe additional amounts required to be appropriated by the Legislature to the Commission to
carry out this title’s purposes, as stated in this section-; and

(3) tnin parentheses, for informational purposes, the continuing appropriation during each fiscal year
of $1,000,000, adjusted for cost-of-living changes, made to the Commission by this section.

(c) Adjusted for Cost-of-Living Changes; Definition. Under this sectionarticle, “adjusted for cost-of-
living changes” means adjusting the amount received the previous year by an amount determined at
the beginning of each fiscal year by the Director of Finance on the same basis as applied routinely to
other state agencies. This amount corresponds to amounts authorized from the salary and price
increase items under the Budget Act and other cost-of-living adjustments.

(d) Excluded Definition. The definition of “expenditure” in Seection-§ 8202630 does not apply to this
section.

8 90205. Additional Appropriation to the Fair Political Practices Commission. (85802)

(a) There is hereby appropriated from the state's Ggeneral Ffund efthe-state to the Fair Political Practices
Commission the sum of $500,000 annually above and beyond the appropriations established for the
Commission in the fiscal year immediately prior to the effective date of this act, adjusted for cost-of-
living changes, for expenditures to support the operations of the Commission pursuant to this Act.

—If any provision of this act is successfully challenged, any attorney’s fees and costs shallmust be paid

from the General Fund and the Commission’s budget shalwill not be reduced accordingly.
(b)

8 90206 96267. Terms of Office. (83103)
Members and the chairpersen of the Commission will serve four-year terms, beginning on February 1 and
ending on January 31 or after as soon after that date as theirsuecessors-are-a successor has qualified. No
member or chairperser who has been appointed at the beginning of a term is eligible for reappointment.
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8 90207 96208. Qualifications; Removal. (83105)

(a) Qualifications. Each Commission member must be an elector. Commissien-membersA commission
member, during theirhis or her tenure, maymust not hold army-etheranother public office, serve as an
officer of anya political party or partisan organization, participate in or contribute to an election
campaign, er-employ or be employed as a lobbyist-ner-during-thelterm-of-appeintment;, or seek
election to any-etheranother public office.

(b) Removal. Commission-membersA commission member may be removed by the Governor, with
concurrence of the Senate, for substantial neglect of duty, gross misconduct in office, inability to
discharge the powers and duties of office, or violation of this section, after written notice and the
opportunity for a reply.

§ 90208 96209. Vacancies; Quorum. (83104)

(&) Vacancies. Vacancies on the Commission must be filled within thirty days-—and by appointment
from the same official who appointed the prier-holderef-the-pestion-previous officeholder. Section
90205 -subdivision- 90203(c)(1)-)—(3), isdoes not appheableapply to filling vacancies.
Appointments to fill vacancies will be for the unexpired term of the member or chairpersen
whemchair the appointee succeeds. A vacancy (or vacancies) does not impair the remaining
members’ right to exercise all efthe board’s powers.

(b) Quorum. Three members constitute a quorum.

§ 90209 96210. Compensation; Expenses. (83106)
The Commission’s chairpersen will be compensated at the same rate as the Public Utilities Commission’s
president. Other members will be compensated at-therate-0f-$100 for each day engaged in official duties-
Fhe-Commission-members-withbe and reimbursed for expenses incurred performing official duties.

§ 90210 96211, Executive Officer; Staff; Staff Compensation. (83107)
The Commission will appoint an executive director, who must act ureerin accordance with Commission
policies and regulations and applicable law. The Commission will appoint and discharge officers, counsel,
and employees, consistent with applicable civil--service laws, and fixprescribe the employees’ duties and

compensation-aneg-preseribe-their-duties.

§ 90211 96212. Delegation of Authority. (83108)
The Commission may delegate authority to the chairpersen or executive director to act in the
Commission’s name between Commission meetings.

8§ 90212 96214, Offices; Public Meetings. (83110)
The Commission’s principal office will be in Sacramento-—But-the-Commission, but it may establish
offices, meet, and exercise its powers at-any-other-placeanywhere in the state. Commission meetings must
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be public, exeeptthatbut the Commission may provide otherwise for discussions of personnel and
litigation.

8 90213 96215. Rules and Regulations. (83112, 81014)
(&) The Commission may adopt, amend, and rescind rules and regulations to carry out the purposes and
provisions of this title and to govern Commission procedures. These rules and regulations must be
adopted under the Administrative Procedure Act, beginning at Government Code Seection-§ 11371,
and be consistent with this title and other applicable law.
(b) Whenever this title refers to a repealed or amended federal or state statute, the Commission may
promulgate regulations to carry out the intent of this title as nearly as possible.

§ 90214 906216. Additional Duties. (83113)
The Commission-must, in addition to its other duties, de-aH-of the-foHlewingmust:

(a) Pprescribe forms for reports, statements, notices, and other documents required by this title-;

(b) Pprepare and publish, on its website, manuals and instructions for bookkeeping methods and
preservation of records to facilitate compliance with and enforcement of this title, and for explaining
the duties of persons and committees under this title-;

(c) Prewvide-assistaneeprovide help to agencies and public officials in administering this title;

(d) Mmaintain a central file of local campaign--contribution and -expenditure ordinances forwarded to it
by local government agencies-; and

(e) Annuathy-publish annually on its website a-boeklet-no later than March 1 a booklet that sets forth this
title’s provisions and includes other information the Commission geemsconsiders pertinent to
interpretatieng and enfercement-ofenforcing this title.

§ 90215 99217, Requests for and Issuances of Opinions; Advice. (83114)

(@) Opinion. AnyA person may reguestask the Commission to issue an opinion on theat person’s duties
under this title. Fhe-Within 14 days, the Commission willmustwithin-14-days;- either issue the
opinion or advisetell the requestor whether the-Commissienit will issue an opinion. No person who
acts in good faith on an opinion issued to that person by the Commission may be subject to criminal
or civil penalties for se-aeting—that action as long as the material facts are as stated in the opinion
request. The Commission’s opinions are public records and arewill be published on its website and
through legal--research services.

(b) Written Advice. AnyA person may reguestask the Commission to provide written advice on theat
person’s duties under this title. This advice mustwill be provided within 21 working days of the
request, but time may be extended for good cause. The advice request will be a complete defense in
any enforcement proceeding initiated by the Commission, and it will be evidence of good--faith
conduct in any other civil or criminal proceeding if the requester, at least 21 working days before the
alleged violation, requested written advice from the Commission in good faith, disclosed truthfully
all the material facts, and committed the acts complained of either in reliance on the advice or
because of the Commission’s failure to provide advice within 21 days of the request or sueha later—-
extended time.

8§ 90216 96218. Authority of Commission. (83117)
The Commission may:

(a) Aaccept grants, contributions, and appropriations;

(b) Scontract for any-services that cannot be satisfactorily be-performed by its employees; and
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(c) Eemploy legal counsel.- On request of the Commission, the Attorney General will provide legal
advice and representation without charge to the Commission.

8 90217 96219. Restriction on Receipt of a Gift. (83117.5)

(a) {a)Prohibition. Commission members are prohibited from receiving a gift of $10 or more per month.

(b) (B)Gift; Definition. “Gift,” as used in this section, means a gift made directly or indirectly by a state
candidate, an elected state officer, a legislative official, an agency official, a lobbyist, or by-any
personanyone listed in Seetion-§8 89200.

Article 3. General Filing and Records Requirement; Filing Officer Duties.(8-96360—-8
R

8 90230 96360. Duties of the Filing Officer. (81010,-18116,-18227)

Managing Filings. For reports and statements filed with a filing officer under this title, the officer

witlmust:

(a) Ssupply the necessary forms and manuals prescribed by the Commission;

(b) Bdetermine whether required documents have been filed and, if so, whether they facially conform
with the requirements of this title;

(c) Nnotify promptly all persons and known committees who have failed to file a report or statement in
the form and by the deadline required by this title;

(d) Rreport apparent violations of this title to the appropriate agencies; and

(e) Gcomplle and malntam a current Ilst of aII reports and statements flled Wlth this offlce

§ 90231 9036%. Filing Officers’ and Filing Officials’ Duties—Effect of Non-

CemphaneeNoncompliance on Filing and Disclosure Obligations. (18117)
A filing officer or filing official’s failure to comply with a duty or to provide notice of a filing or
disclosure obligation will not affect a person’s duty to file statements and reports disclosing information
as required by this title or any enforceable conflict--of--interest code.

8 90232 963062. Mailing of Report or Statement. (81007)
(a) Date of Receipt. Reports, statements, and copies ef-eitherreguired-tethat must be filed with an
officer under this title and that have been addressed to the officer and sent by first--class mail; or any
other-guaranteed--overnight--delivery service-and-addressed-to-the-officer; will be
deemedconsidered to have been received by the officer on the date of the deposit in the mail or the
date received by the delivery service.

(b) Hwillbepresumed;-unless-the-contrary-is-established-thatanyPresumptive Date of Deposit. The

date stamped by the post office on the envelope or eontainedindicated on the delivery--service

receipt eontaining-is presumed to be the repert-or-statement-isdate that the date-itpackage was
deposited in the mail or received by the delivery service. That presumption may be refuted.
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(c) Proof of Sending. Mail not received by the filing officer will be presumed not to have been sent
unless the filer possesses a post--office or delivery--service receipt establishing the date of deposit
and the name and address of the officer.

8 90233 96303. Ematting_E-mailing or Faxing of Report or Statement. (81007.5)

(a) AnyRequirements for Transmission. A report, statement, or copies-of-eithercopy required to be
filed with an official under Chapter 3-threugh—4-5 (beginning with Seetien-§ 83100) or Chapter 10
(beginning with Seetion-§ 90000) may be emailede-mailed or faxed by the applicable deadline;
provided if the required originals or paper copies are sent by first-class mail-erany-etherpersenal
delivery, or guaranteed--overnight--delivery service or a personal delivery, within 24 hours of the
deadline and the total number of pages of each faxed report or statement is no more than 30 pages.

(b) True and Correct Copy. An ematlede-mailed or faxed report or statement will not be
deemeelconmdered f|Ied if th&ema#ed—e;—fa*ed—pepen-epsta{ememlt IS not a true and correct copy of

the original-e 7 of the reportor-statementpe ared

(c) Public Access to Statements. A filing officer who receives an ematlede-mailed or faxed report or
statement will make the report or statement available to the public in-the-manneras specified in
Seetion-90305-8 90235. If the ematlede-mailed or faxed report or statement is requested before
receipt of the original or copy of the report or statement by the filing officer, the filing officer will
informnotify the requester that the emaitede-mailed or faxed report or statement will not be
considered a filed report or statement if the requirements of subdivision-(b) have not been met.

§ 90234 903064. Filing Fees Prohibition. (81006)

Exceptas-providedinthis-title;nNo fee or charge may be collected by any officer for the filing of anya
report or statement or for the forms used to prepare reports or statements, unless provided in this title.

§ 90235 90305. Public Records; Inspection; Reproduction; Time; Charges. (81008)

(@) EveryAvailability to Public. A report and statement filed under this title is a public record and will
be made available epen-for public inspection and reproduction during regular business hours,
commencing as soon as practicable, and no later than the second business day after the day en-which
it was received.

(b) Unconditional Access. No conditions whatseever-may be imposed on persens-desirirganyone

asking to inspect or reproduce reports and statements filed under this title, nor will any information
or identification be required-from-these-persens--.

(c) Changes and Number of Requests. Copies will be provided at a charge not to exceed ten cents
{$6-10)-per page. tr-addition,theThe filing officer may charge a retrieval fee not te-exceed-$50ver
five dollars per request for copies of reports and statements that are five or more years old. A request
for more than one report or statement or report and statement at the same time will be considered a
single request.

§ 90236 90306. Record Retention. (81009)
(a) Original Statements of Elective State Offices. Statements of organization, registration statements,
and original campaign statements of persons holding elective state office, candidates for any such
office, committees supporting any such officeholder or candidate, and committees supporting or
opposing statewide measures, must be retained by filing officers indefinitely. Original statements of
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economic interests of persons holding statewide elective office must be retained by filing officers
indefinitely.

(b) Original Statements of Mayors, City-Council Members, County Supervisors. Original campaign
statements of mayors, city--council members, county supervisors, candidates for any of these offices,
and committees supporting any officeholder or candidate must be retained indefinitely-execeptthat.
But original campaign statements of candidates not elected to these offices and of committees
supporting candidates not elected to these offices must be retained by filing officers for a-period-of
netlessthanat least five years.

{e)—Original Statements for All Other Offices and Positions. Original campaign statements of all
other persons must be retained by f|||ng of‘flcers for a—pened—ef—net—less—thanat Ieast seven years

{e)(c) Original reports and statements not specified above in this section must be retained by filing

officers for aperied-of-notless-thanat least seven years.

$(d) How Long to Keep Copies. Copies of reports or statements must be retained by the officer with
whom they are filed for a-period-efnot-less-thanat least four years;provided,-however-that. But a
filing officer need not retain more than one copy of a report or statement.

{g)(e) Copies on File More Than Two Years. After an original report or statement or a copy has been
on file for at least two years, the officer with whom it is filed may comply with this section by
retaining a copy on digital media or other space-saving materials available for public inspection

instead-of the-original-repert-or-statement-er-copy-—Upen. On request, the officer must provide copies
of these statements under Seetion-9630658 90235.

§ 90237 9036+. Information on Statewide Petitions. (81011.5)
Despite any law to the contrary, the election precinct of a person signing a statewide petition is not
required to appear on the petition when it is filed with the county clerk, nor is any additional information
regarding a signer other than the information required to be written by the signer.

Article 4. Administration of Online Filing.{8-96400-5-90409)

8§ 90240 96460. Online Disclosure. (84600)
This article may be known and may be cited as the Online Disclosure Act.

§ 90241 90461, Public Access. (84601)
The Legislature finds and declares as-foHewsthat:

(@) The people of California enacted one of the nation’s most comprehensive campaign and lobbying
financial--disclosure laws when they voted for Proposition 9, the Political Reform Act of 1974, an
initiative statute.

(b) Public access to campaign and lobbying disclosure information is a vital and integral component of a
fully informed electorate.

{e)-Advances in technology have made it vpossiable for disclosure statements and reports required by
the Political Reform Act to be filed online and placed on the Internet, maximizing availability to the
public.

©
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8§ 90242 90402. Secretary of State’s Duties. (84602,_new legislation SB 1349 - 2016)

(@) To implement the Legislature’s intent, the Secretary of State, in consultation with the Commission;

and despite any other provision of this title, will-deaH-of the-follewing:

(1) Bdevelop online and electronic filing precessessystems for use-by-persenspeople and entities
specified in Seetien-§ 84305 that are required to file statements and reports with the Secretary of

State’s office under Chapters 3-threugh—4-5 (beginning with Seetien-§ 83100) and Chapter 10
(beginning with Seection-8§ 90000). Those precessessystems will each-enablelet a userte comply
with all the disclosure requirements of this title and will include, at a minimum, both of the
following:

(A) A-means-er-method-wherea way for filers subject to this chapter mayto submit required
filings free of charge- A(any means ermethed-developed under this subparagraph will not
provide-any additional or enhanced functions or services that exceed the minimum
requirements necessary to fulfill this title’s disclosure provisions:); and

(B) Fthe definition of a nonproprietary standardized record format or formats using industry
standards for the transmission of the data that is required of those persons and entities
specified in Seetien-§ 84305 and that conforms with this title’s disclosure requirement-;

(2) Aaccept test files from software vendors and others wantishing to file reports electronically to
determine whether the file format is-in-compliancecomplies with the standardized record format
developed under-subdivisien (1) and is compatible with the Secretary of State’s system for
receiving the data. A list of the software and service providers who have submitted acceptable test
files will be published by the Secretary of State and made available to the public. Acceptably
formatted files must be submitted by a filer to meet the requirements of this chapter-;

(3) Bdevelop a system that provides for-the online or electronic transfer of the data specified in this
section utitizing-telecommunicationsusing technology that ensures the integrity of the data
trahsmittedsent and that creates safeguards against efforts to tamper with or subvert the data:;

(4) Mmake all the data filed available on the Internet in an easily understood format that provides the
greatest public access. The data will be made available free of charge and will be updated as soon
as possible after receipt. All late--contribution and late-independent--expenditure reports, as
defined by Seetions-88 84200 and 84202, respectively, will be made available on the Internet
within 24 hours of receipt. Theat data-made-available-on-the-Internet will not contain the street
name and building number of the persenspeople or entity representatives listed on the
electronically filed forms or any bank--account number that this title requires to be disclosed-;

(5) Bdevelop a procedure for filers to comply with the requirement that they sign under penalty of
perjury under Seetion-8 84400-;

(6) Mmaintain all filed data online for 18ten years after the date it-is-filed, and then archive the
information in a secure format:;

(7) Previde-assistaneeprovide help to those seeking public access to the information:;

(8) Implementsufficientprovide appropriate technology to seek-todetect and prevent unauthorized
alteration or manipulation of the data-; and

(9) Pprovide the Commission with necessary information to enable it to assist agencies, public
officials, and others with-cemphianeecomply with and administratien-efadminister this title.

(b) (1) To implement the Legislature’s intent, as described in Section 90241 84601, the Secretary of
State, in consultation with the Commission, shall develop an online filing and disclosure system for
use by persons and entities specified in Section 84305 84605 that are required to file statements and
reports W|th the Secretary of State’s ofﬁce pursuant to- Chapters 3 4 and Chapter 10Chapter 4

¥ . The system
shaII enable a user to comply W|th aII of the dlsclosure reqmrements of thls title and shall include, at
minimum, all of the following:

(A) A data-driven means or method that allows filers subject to this chapter to submit required
filings free of charge in a manner that facilitates public searches of the data and does all of
the following:
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(i) Enables a filer to comply with all of the disclosure requirements of this title, including by
entering or uploading requisite data or by indicating that the filer had no reportable
activity during a particular reporting period.

(ii) Retains previously submitted data so that a filer can access that data to amend disclosures
or prepare future disclosures.

(iii) Ensures the security of data entered and stored in the system.

(iv) To the extent feasible, is compatible with potential future capability to accept statements
from filers specified in subdivisions-(a)(2)-(5) {b}-te-{e)-inclusive, of Section-84304
84215,

(B) The definition of a nonproprietary standardized record format or formats using industry
standards for the transmission of the data that is required of those persons and entities
specified in Section 84605 and that conforms with the disclosure requirements of this title.

(2) The Secretary of State shall do all of the following with respect to the online filing and disclosure
system developed pursuant to this subdivision:

(A) Accept test files from software vendors and others wishing to file reports electronically for
the purpose of determining whether the file format is in compliance with the standardized
record format developed pursuant to this subdivision and is compatible with the Secretary of
State’s system for receiving the data. The Secretary of State shall publish and make available
to the public a list of the software and service providers who have submitted acceptable test
files. A filer shall submit acceptably formatted files in order to meet the requirements of this
chapter.

(B) Make the data filed available on the Internet as follows:

(i) Inauser-friendly, easily understandable format that provides the greatest public access,
including online searches and machine-readable downloads of all data contained in the
system, except as specified in clause (iii).

(ii) Free of charge and as soon as possible after receipt, or, in the case of late contribution,
late in-kind contribution, and late independent expenditure reports, as defined by Sections
84200,84201, and 84202 84203,-84203-3-and-84204, respectively, within 24 hours of
receipt.

(iii) Not containing the street name or building number of the persons or entity representatives
listed on the electronically filed forms or any bank account number required to be
disclosed pursuant to this title.

(iv) In a manner that allows the public to track and aggregate contributions from the same
contributor across filers using a permanent unique identifier assigned by the Secretary of
State for this purpose. The Secretary of State shall assign this identifier to, at minimum,
each contributor who makes contributions totaling ten thousand dollars ($10,000) or more
in a calendar year to, or at the behest of, candidates or committees that file electronically
with the Secretary of State pursuant to subdivision (a)(1) of Section 84304 84215 or who
files with the Secretary of State as a major donor committee under subdivision (c) of
Section 82012 82013.

(C) Develop a procedure for filers to comply electronically with the requirement to sign under
penalty of perjury pursuant to Section 84400 81604. The electronic signature procedure shall
allow the filer to file with the Secretary of State and shall not require an original signature to
be filed.

(D) Maintain all filed data online for at least 20 years after the date it is filed, and then archive the
information in a secure format.

(E) Provide assistance to those seeking public access to the information.

(F) Implement sufficient technology to seek to prevent unauthorized alteration or manipulation of
the data.

(G) Provide the Commission with necessary information to enable it to assist agencies, public
officials, and others in complying with and administering this title.
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(©)

(3) The Secretary of State shall do all of the following with respect to developing the online filing
and disclosure system and record format pursuant to this subdivision:

(A) Consult with the Assembly Committee on Elections and Redistricting, the Senate Committee
on Elections and Constitutional Amendments, the Commission, users, filers, and other
stakeholders, as appropriate, about functions of the online filing and disclosure system.

(B) In consultation with the Commission, and no later than July 31, 2017, hold at least one public
hearing to receive input about developing the online filing and disclosure system and record
format.

(C) No later than December 31, 2017, submit a report to the Assembly Committee on Elections
and Redistricting and the Senate Committee on Elections and Constitutional Amendments
that includes a plan for the online filing and disclosure system, describes how members of the
public will be able to query and retrieve data from the system, and includes a plan for
integrating statements as specified in clause (iv) of subparagraph (A) of paragraph (1).

(4) The Secretary of State shall make the online filing and disclosure system developed pursuant to
this subdivision available for use no later than February 1, 2019. The Secretary of State may
extend this date to a date no later than December 31, 2019, after consulting with the Assembly
Committee on Elections and Redistricting and the Senate Committee on Elections and
Constitutional Amendments and providing to those committees a report that explains the need for
the extension and includes a plan for completion.

(5) The Secretary of State may accept any funds, services, equipment, or grants to further this
subdivision, provided that the Secretary of State shall notify the Assembly Committee on
Elections and Redistricting and the Senate Committee on Elections and Constitutional
Amendments upon accepting any amount valued at one hundred thousand dollars ($100,000) or
more.

(6) Because the provisions of this chapter need to be implemented as expeditiously as possible, the
information technology procurement requirements described in Chapter 5.6 (commencing with
Section 11545) of Part 1 of Division 3 of Title 2 of this code, and in Section 12100 of the Public
Contract Code, do not apply to development of the online filing and disclosure system pursuant to
this subdivision. The Secretary of State shall consult with the Department of Technology, as
appropriate, in developing the online filing and disclosure system, in order to maximize project
success, minimize lifecycle costs, and ensure the security of the system and its data.

(7) (A) Before making the system developed pursuant to this subdivision available for public use, the
Secretary of State, in consultation with the Commission, shall test the system to ensure its
functionality and then certify that the system meets all the requirements of this subdivision. The
Secretary of State may consult with the Department of Technology as needed to fulfill his or her
duties under this paragraph.

(B) After the system developed pursuant to this subdivision is certified, the system described in
subdivision (a) shall no longer accept reports and filings, unless otherwise directed by the
Secretary of State and the Commission. The system described in subdivision (a) shall
continue to allow public access to past disclosures unless the Secretary of State migrates that
data into the system described in this subdivision.

On or before December 31, 2017, and on or before every April 15, July 15, October 15, and January

15 thereafter, the Secretary of State shall submit to the chairs of the Joint Legislative Budget

Committee and the fiscal committees of the Legislature a quarterly report on the progress of the Cal-

Access Project. Specifically, the Secretary of State shall certify whether he or she (1) anticipates

making or has made any changes to the project’s scope, schedule, or budget and (2) considers any

problems to be a risk to the project’s completion according to the approved project schedule and
budget. This reporting requirement shall end upon the completion or termination of the Cal-Access

Project.
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§ 90243 90403. Rejection of Electronic Filing; Procedures. (84612)
If the Secretary of State rejects a filing made under this chapter, the Secretary ef-State-will immediately
notify the filer; by electrenic-e-mail, efgiving the reason or reasons for rejection using plain,
straightforward language, avoiding technical terms as much as possible; and using a coherent and easily
readable style. -The notice will be written or displayed so that the meaning will be easily understood by

these-persensanyone directly affected by it.

§ 90244 904064. Acceptance of Reports. (84603)
Once all state-mandated development, procurement, and oversight requirements have been met, the
Secretary of State will make public their availability to accept reports online or electronically. AnyA filer
may then eemmence-veluntartystart filing online or electronically any-reguireda report or statement that
is etherwise-required to be filed with the Secretary of State under Chapters 3-through—4-

(starting with Seetion-8 83100) or Chapter 10 (cemmeneingstarting with Seetion-§ 90000) of this title.

8§ 90245 90465. Online Index of Identification Numbers. (84602.5)
The Secretary of State will disclose online under this chapter an index of the identification numbers,
assigned under Seetion-8 83102-subdivision-(c), of every person, entity, or committee that is obligated to
make a disclosure under Chapters 3-through—4.5: This index will be updated monthly except for the six-
week period preceding any statewide regular or special election, during which the index will be updated
weekly.

8 90246 96406. Operation of Online System. (84606)
The Secretary of State will determine and publicly disclose when the online- and electronic--disclosure
systems are operating effectively. In making this determination, the Secretary efState-will consult with
the Commission, the Department of Information Technology, and ary-other appropriate public or private
entity. The online- or electronic--disclosure system will not become operative until the Department of
Information Technology approves the system. UperOn this determination, filers required by this chapter
to file online or electronically will no longer be required to file a paper copy or with local filing officers.
The date that a filer transmitssends an online or electronic report will be the date the filed report is
received by the Secretary of State.

§ 90247 90646+%. Prohibition Against Political or Campaign Use. (84607)
Under Government Code section-8 8314, no employee or official of a state or local government agency
may-ttitize, for political or campaign purposes, use public facilities or resources to retrieve or maintain
any-of-the-data produced by the requirements of this chapter.

8§ 90248 90408. Political Disclosure, Accountability, Transparency, and Access
Fund. (84613)
(a) Description and Uses. The Political Disclosure, Accountability, Transparency, and Access Fund is
established in the State Treasury. Moneys collected under Section-§ 83106 and ene-half of the
moneys collected under Sectien-8 90002 will be deposited in the Fund. Money deposited in the Fund
is subject to appropriation by the Legislature and will be used to maintain, repair, and improve the
online- or electronic-disclosure program implemented by the Secretary of State under this chapter.
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The Secretary of State may also use money deposited in the Fund to implement the act that added

this section.

(e)(b) AnyExpenditures. An expenditure of moneys from the Fund for the purposes described in

paragraph-(b-efsubdivision{b(a) is subject to the project approval and oversight process established
by the California Technology Agency under Government Code sectien-§ 11546.

§ 90249 9064069. Campaign Reports and Statements—Electronic Filing for Local
Agencies. (84615)
(&) Local Agency May Require Electronic Filing. A local government agency may require an elected
officer, candidate, committee, or other person required to file statements, reports, or other documents

requwed by Chapters 34hreugh—4—5{eemmenemg (startmg Wlth Seetm§ 83100)—exeeppaweleeted

er—e%hepdocuments onllne or electronlcally W|th a Iocal f|||ng offlcer unless both the contrlbutlons

received and the expenditures total less than $1,000.

(b) System Requirements. A local government agency that requires online or electronic filing under this
section must comply with all ef-the following:

(1) Local Legislative-Body-Must-Adeptlegislative body must adopt an ©ordinance. The legislative
body for the local government agency must adopt an ordinance approving the use of online or
electronic filing—which-trehudes. The ordinance must include a legislative finding that the online
or electronic filing system will operate securely and effectlvely and wouldwill not unduly burden
filers. The ordinance adepted-by #may, at the
discretion of that legislative body, specify that the electronlc or onlme--fllmg requwements apply
only to specifically-identifiedspecified types of filings or are triggered only by idspentcified
monetary thresholds. ta-any-instance-ir-whichlf the original statement, report, or other document
isreguired-temust be filed with the Secretary of State and a copy-ef-that-statement,repertor
otherdocument-isreguired-to-be filed with the local government agency, the ordinance may

permit, but must not require, that the copy be filed online or electronically.

(2) System to AceeptStandardized-Record-Fermataccept standardized record format. The online

or electronic filing system must only accept a filing in the standardized record format that is

developed by the Secretary of State under paragraph(2)-ef-Section-90402-subdhvision

§90242(a)(2), and that is compatible with the Secretary-e£State’s system for receiving an online

or electronic filing.

(3) System Ensures-Data-tntegrity-ensures data integrity. The online or electronic filing system
must ensure the integrity of the data trarsmittedsent and must include safeguards against efforts
to tamper with, manipulate, alter, or subvert the data.

(4) Confirmation of Rreceipt of Ffiling.

(A) The local filing officer will issue an electronic confirmation notifying the filer that the
statement, report, or other document was received. The confirmation will include the date and
the-time thatthe-statement,report-or-other-document-wasreceivedof receipt by the filing
officer and the-methed-by-whichinstructions on how the filer maycan view and print the data
Foeebeed,

(B) A copy retained by the filer of a statement, report, or other document that was filed online or
electronically and the confirmation issued under paragraph-(1) that shows the fHerfiling as
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timely-filed-the-statementreport-or-otherdoctment will create a rebuttable presumption that

the filer timely filed the statement, report, or other document.

(5) Filing Bdate. The date of filing for a statement, report, or other document that is filed online or
electronically is the day that it is received by the local filing officer.

(6) Filings Aavailable on the Internet. The local filing officer will make all the data filed available
on the Internet in an easily understood format that provides the greatest public access—Fhe-data
willbe-made-avatlable, free of charge and as soon as possible after receipt. The data made
available-en-the-Internet-will not contain the street name and building number of the persons or
entity representatives listed on the electronically filed forms, or any bank--account number the
filer is required to disclosed. The local filing officer will make a complete, unredacted copy of
any statement, report, or other document filed under this section, including any-street names,
building numbers, and bank--account numbers disclosed by the filer, available to any person &pon
request.

(7) Digital Signature-UnderPenaltysignature under penalty of Pperjury. The online or electronic
filing system will include a procedure for filers to comply with the requirement that they sign
statements and reports under penalty of perjury under Seetion-§ 84400.

(c) No Charge to Submit Filings. The local government agency will enable filers to complete and
submit filings free of charge.

(d) Record Retention. The local filing officer will maintain, for a-period-ef-at least 10ten years
commencing from the date filed, a secured, official version of each online or electronic statement,
report, or other document filed under this section, which will serve as the official version of that
record for audits and any other legal purpose. Data that has been maintained for at least 18ten years
may-then be archived in a secure format.

(e) No Paper Format. Despite any law, anya statement, report, or other document filed online or
electronically under this section witneed not be reguired-te-befiled in paper form with the local filing

officer-in-paperformat.

Chapter 13. Auditing and Enforcement (8 90300 91000—8§ 91127)

Article 1. Auditing.-(§-91600—-5§-91007)

8 90300 91660. Audit and Investigation Responsibility. (90000, 90006)
(2) ExeeptaskFranchise Tax Board. Unless provided in-subdivisien (b), the Franchise Tax Board will
conduct audits and field investigations for the following:
(1) Campaign statements and reports filed with the Secretary of State under Chapter 3

(commencingstarting with Seetien-§ 83100), Chapter 4 (eommeneingstarting with Seetion
§ 84100), Chapter 4.5 (commenceingstarting with Section-84500)-Chapter-5-(commencing-with
Seetion-8 85100), Sections-88 86100-threugh—86103, Chapter 7 (commencingstarting with
Seetion-8 87100), and Chapter 10 (commencingstarting with Seetien-§8 90000).

(2) Local candidates and their controlled committees selected for audit under Seetien-91002;
subdivision-§ 90302(i).

(b) Fhe-Commission. The Commission will conduct aH audits and field investigations of candidates for
Controller and members of the Board of Equalization, and of committees supporting these candidates.
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§ 90301 91661, Auditing Guidelines and Standards. (90007)
{a—Purposes. The Commission will adopt auditing-guidelines and standards thatto govern audits and

field investigations conducted under Seetion-91003—Fhe-guidehnes-and-standards-wilbe§ 91303,

formulated to aceemphshensure that the foHewing-purposes:
(a) Fhe-audits should-;

(1) encourage compliance and detect violations of this title;
(2) Fhe-auditssheuld-be conducted with-maximum-etficieney-in-a-most efficiently and cost-effective
manner effectively; and
(3) Fhe-auditssheuld-be as unobtrusive as possible, consistent with the-foregeingthese purposes.
(b) National Guidelines and Standards. In adopting its guidelines and standards, the Commission will
consider such relevant guidelines and standards of the American Institute of Certified Public

Accountants i-such-guidelinesas apply and standards-are applicable-and-consistent with these
purposes-tisted-in-this-section.

8§ 90302 91662. Mandatory Audits and Investigations. (90001:-18996)
Audits and investigations will be conducted under Seetien-910008 90300 for the campaign statements and
reports of:

(@) Lobbying Firms and Lobbyist Employers Each Iobbylng firm and each Iobbylst employer who
employs one or more lobbyists-6 it
will be subject to audit on a random ba5|s each havmg a 25% chance of being selected for audlteel
When a lobbying firm or lobbyist employer is audited, the individual lobbyists who are employed by
the lobbying firm or the lobbyist employer will also be audited.

(b) Statewide, Supreme Court, Court of Appeal and Board of Equalization Candidates. Each
statewide, Supreme Court, court of appeal, or Board of Equalization candidate in a direct primary or
general election ferwhemwith at least $25,000 er+rere-in contributions received have-beenraised-or
$25,000-or-mere-tr-or expenditures have-been-made, whether by the candidate or by a committee or
committees controlled by the candidate or whose participation in the direct primary or general
election is primarily in support of the candidacy. Each statewide-candidate whose contributions and
expenditures are less than $25,000 are subject to an audit on a random basis ef- with each of these
candidates having a 10% chance of being these-candidates-selected for audit.

(c) Legislative and Superior Court Judicial Candidates. Each candidate for the Legislature or superior
court judge in a direct primary or general election is-subject-to-audit-by-random-selectionfwith at
least $15,000 er-mere-in contributions have-been-received or $15:000-er-more-in-expenditures have
been made, whether by the candidate or by a committee or committees controlled by the candidate or
primarily supporting the candidacy. Random selection for auditing will be made of 25% of the Senate
districts, 25% of the Assembly districts, and 25% of the judicial offices contested in an election year.

(d) Legislative Candidates in Special Elections. Each candidate for the Legislature in a special primary
or special runoff election ferwhemwith at least $15,000 ermere-in contributions made have-been
raised-or-$15:000-or mere-in—expenditures have-been-made, whether by the candidate or by a
committee or committees controlled by the candidate or primarily supporting the candidacy.

(e) Candidate Controlled Committees. Each controlled committee of any candidate who is being
audited under subdivision-(b), (c), or (d).

(H Committees Primarily Formed Cemmitteesfor or Against a Candidate. Each committee, other
than a major--donor committee specified in Seetion-§ 82012-subdivision{a}3)(c), primarily
supporting or opposing a candidate who is being audited under subdivisien-(b), (c), or (d) if the
committee has expended more than $10,000.
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(9) Committees Primarily Formed Cemmitteesfor or Against a State Measure. Each committee,
other than a major--donor committee specified in Seetion-§ 82012-subdivision{a)}3)(c), whose
participation is primarily in support of or in opposition to a state measure or state measures if the
committee has expended more than $10,000 on the measure or measures.

(h) Other Committees. Each committee, other than a major--donor committee defined in Sectien
§ 82012;-subdivisten{a}3}(c), a controlled committee or a committee primarily supporting or
opposing a state candidate or measure, if the committee has received raised or expended more than
$10,000 supporting or opposing state candidates or state measures during any calendar year, except
that if the Commission determines from an audit report that a committee is in substantial compliance
with the act, the committee will be subject to an audit on a random basis with each such committee
having a 25% chance of being selected for auditeg.

(i) Local Candidates and PERS Candidates. The Commission will promulgate regulations that
provide a selection method for the following:

(1) Local candldates and thelr controlled commlttees lh&@emmﬁae#ma%exeludeimm%he

(2) Candidates for the Public Employees’ Retirement System’s Board of Administration. The Public
Employees’ Retirement System must reimburse the Commission for all reasonable expenses
incurred under this section.

(j) Procedures for Selection for Audit. In accordance with-subdivisions (a), (b), (c), and (h), the

Commission will randomly select by lot the persons or districts to be audited.

(1) For lobbying firm and lobbyist employer audits, the selection must be made in public in February
of odd-numbered years.

(2) For campaign audits, the selection must be made in public after the last date for filing the first
campaign statement or report following the general or special election for which the candidate
ran, or following the election at which the measure was adopted or defeated.

8 90303 946063. Audits and Investigations; Timing and Scope. (90002, 18996)
(&) Scope. The scope of audits and investigations under Sectien-910028 90302 is as follows:.

(1) Lobbying Ffirms and Lebbyist-Empleyerslobbyist employers. Audits and investigations of
lobbying firms and lobbyist employers of lobbyists will be conducted en-a-biennial-basis-and
must-eeverbiennially covering reports filed during athe previous two-year period. If a lobbying
firm or lobbyist employer keeps a separate account for all receipts and payments for which
reporting is required by this title, the requirement of an audit under Seetion-91002-subdivision
8§ 90302(a) will be satisfied by an audit of that account and the supporting documentation
required to be maintained by Seetien-§8 90020.

(2) Candidates, Candidate-Controlled-Committeescandidate-controlled committees, and
Primarily Formed-Committeescommittees primarily formed for or Against
Candidates-against candidates. For campaign statements or reports of a candidate, controlled
committee, or-a committee primarily supporting or opposing a candidate, the audit or
investigation will cover all campaign statements and reports filed for the primary and general
election, or a special or runoff election, as well as any previous campaign statements or reports
filed since the last election for that office. The audit or investigation will not include any
statements or reports previously audited under Seetien-916628 90302 or § 910305.

(3) Primariby-Formed-Committees primarily formed for or Aagainst a Mmeasure. For campaign
statements or reports of a committee primarily supporting or opposing a measure, the audit or
investigation will cover all campaign statements and reports filed by the committee in connection
with the measure.
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(4) Other Scommittees. For all other committees, the audit or investigation will cover all campaign
statements and reports filed during the previous two calendar years.

(b) Extensions of Time. The audit or investigation periods may be extended to include any transaction
that relates to or is in-connectionconnected with the election being audited or investigated or the two-
year period.

(c) Awudits-Limitation on Scope. An audit or investigations conducted under Seetion-910028 90302 will
not include campaign statements or reports filed in conjunction with an election for any other office.

(d) Discretionary Audit. Nothing in this regulation will be interpreted to act as a limitatien on the
Franchise Tax Board or the Commission in undertaking a discretionary audit under Seetien
910058 90305.

8§ 90304 91064. Preelection_Auditing. (90008)
(a) Need for Timely Access. The Legislature intends that the people of California have timely access to

information about the campaign contributions and expenditures of all committees, corporations, and
individuals, and that this information be provided before the election, when it is relevant, in

accordance Wlth th1s t1tle s reqmrements lhe—l:egmateweafanhepmends#}auheeemmmen

(b) Liberal Construction. The Legislature further intends that the Commission ensure that these
disclosures are being made, that this title be liberally construed, and that any judicial process be
expedited to achieve this purpose.

{b)(c) Authority to Audit. The Commission, and the Franchise Tax Board at the Commission’s
direction, may audit any campaign statements and reports; and obtain records required to be
maintained under this title to ensure compliance with this title before an election, even if the record
is a report or statement that has not yet been filed.

8§ 90305 91665. Discretionary Audits. (90003)
In addition to the audits and investigations required by Seetien-910028 90302, the Franchise Tax Board
and the Commission may investigate and audit any-campaign statements or reports required by this title.

8 90306 91606. Periodic Reporting of Audit Results; Public Documents. (90004:-18993)
(@) Time Period for Audit Report. The Franchise Tax Board witmust complete its report of any audit
conducted on a random basis under Section-910028 90302 within two years after the Commission
selects the person or entity for audit.
(b) Public Documents Detailing Findings. The Franchise Tax Board’s reports are public documents
and must contain in detail the Franchise Fax-Board’s findings on the accuracy and completeness of
each campaign statement or report reviewed, and its findings on any campaign statement or report

that should have been flled but was notihleel Ihereperpmesemetuele%peem&mmng&ef

(c) Dlstrlbutlon of Reports Unless thls sectlon provides otherW|se the Franchlse Tax Board will send
the periodically prepared reports to the Commission, the Secretary of State, and the Attorney
General.
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(1) If the reports relate to candidates for or committees supporting or opposing candidates for the
office of Attorney General, the reports will be sent to the Commission, the Secretary of State, and
the District Attorneys of the Counties of Los Angeles, Sacramento, and San Francisco.

(2) If the reports relate to local candidates and their controlled committees, the reports will be sent to
the Commission, the local filing officer with whom the candidate or committee is required to file
the originals of campaign statements or reports under Sectien-8 84304, and the district attorney
for the candidate’s county of domicile.

(d) Retention of Report in Filing Officer Files. The Secretary of State and the local filing officer will
place the audit reports in the appropriate campaign statement or lobbying files to be available for
public inspection.

§ 90307 9166+, Confidentiality; Exception. (90005)
The Commission’s and Franchise Tax Board’s members, employees, and agents must not divulge, or
make known in any manner, the particulars of any record, documents, or information received under this
chapter; except ir-furtherance-ofto facilitate the work of the Franchise Tax Board or the Commission or in
connection with a court proceeding or any agency’s lawful investigation.

Article 2. Enforcement and Penalties.(§-91106-8 91127}

§ 90320 91100, Joint and Several
Liability. (91006)
If two or more persons are responsible for anya violation, they are jointly and severally liable.

§ 90321 91161, Investigations; Notice. (83115)

YpenOn the sworn complaint of any person, or on its own initiative, the Commission will investigate
possible violations of this title relating to any agency, official, election, lobbyist, or legislative or
administrative action. Within 14 days after receiving a complaint under this section, the Commission must
notify in writing the person who made the complaint of theany action-i-any, the Commission has taken or
plans to take on the complainttogetherwith- and the reasons for the action or nonaction. If the Commission
has not decided on a response within 14 days, the-Commission-willit must notify the person who made the
complaint of the reasons for the delay and wit-subseguenthyprovide-notificationgive notice when the

decision is made.

8 90322 911062. Subpoena Powers. (83118)
The Commission may subpoena witnesses, compel their attendance and testimony, administer oaths and
affirmations, take evidence, and require by subpoena the production of-any books, papers, records, or
other items material to the performance of the Commission’s duties or exercise of its powers.

8 90323 91103. Self-Incrimination. (83119)
The Commission may refuse to excuse anya person from testifying; or from producing books, records,
correspondence, documents, or other evidence in obedience to the Commission’s subpoena despite an
objection that the testimony or evidence required may tend to incriminate that person. Ne-individual After
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claiming the right against self-incrimination, no one may be prosecuted in any manner or subjected to
anya penalty or forfeiture for anya transaction, act, matter or thing for which the individual is compelled;

aﬁephawng-elamqeﬁhe-pmmg&ag&mst—selhﬂemm— to testlfy or produce evidence; except that
for any perjury
commltted in s&testlfylng No |mmun|ty may be granted to anya Wltness under this section unless the
Commission has notified the Attorney General of its intention to grant immunity to the witness at least
thirty days in-advancebefore, or unless the Attorney General waives this requirement.

8§ 90324 911064, Responsibility for Enforcement. (91001, 91001.5)

(@) Criminal. The Attorney General is responsible for enforcing the criminal provisions of this title for
state agencies, lobbyists, and state elections. The district attorney of anya county where a violation
occurs has concurrent powers and responsibilities with the Attorney General.

(b) Civil. The civil prosecutor is primarily responsible for enforcemeintg ef-this title’s civil penalties and
remedies. The civil prosecutor may bring ary-civil-actiona lawsuit under this title that could be
brought by a voter or resident of the jurisdiction-:

(1) Ffor the state or anya state agency except itself, the Commission is the civil prosecutor—;
(2) Ffor the Commission, the Attorney General is the civil prosecutor—; or
(3) Ffor any other agency, the district attorneys are the civil prosecutors.

(c) Extended Civil Authority. YpenOn written authorization from a district attorney of the jurisdiction,
the Commission, as the civil prosecutor, may bring any-civil-actiona lawsuit under this title that could
be brought by a voter or resident of the jurisdiction. Under those circumstances, Sectien
911098 90329 does not apply to the Commission.

(d) Charter Cities. Wherever a district attorney could act as the civil or criminal prosecutor under this
title, the elected city attorney of any charter city may act as the civil or criminal prosecutor for any
violations of this title occurring within the city.

§ 90325 94165. Considerations for Enforcement. (91001(c))

Whether a violation is inadvertent, negligent, or deliberate, and the presence or absence of good faith will
be considered in applying this title’s remedies and sanctions.

§ 90326 91166. Criminal Liability and Effect of Conviction. (91000, 91002)

(@) Standard. AryA person who knowingly or willfully violates arya provision of this title is guilty of a
misdemeanor.
(b) Penalty. #20n conviction, in addition to other penalties provided by law, a fine efmay be imposed
for each violation in an amount up to the greater of:
(1) -$10,000; or
@)(2) three times the amount the-person-fated-toreportthat was not reported properly or that

was unlawfully contributed, expended, gaiven, or received-may-be-impeosed-upen-convictionfor
eack-vloletion,

{)(c) Statute of Limitations. Prosecution for violation of this title must be commenecedstarted within
four years after the violation’s date.

{e)(d) Effect of Conviction. No person convicted of a misdemeanor under this title may be a candidate
for any elective office or act as a lobbyist for-aperied-of four years following the date of conviction
unless the court at the time of the sentencing specifically determines that this provision will not apply.
A plea of nolo contendere will be deemedconsidered a conviction for this section. AryA person
violating this subdivision is guilty of a felony.
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§ 90327 91167. Civil Liability. (89521, 91004, 91005, 91005.5, 91008, 91009)

(a) Reporting Violation. AnyA person who intentionally or negligently violates any of this title’s
reporting requirements will be liable in a ekviactionlawsuit brought by the civil prosecutor or by a
person residing within the jurisdiction for an amount nret-mere-thanup to the amount or value not
properly reported.

(b) Unlawful Contribution, Gift, or Expenditure. AnyA person who makes or receives any-henoraria
orgift-ora contribution,-er expenditure_or gift in violation of Seetien-8 85100, § 85101, or
§ 900324, is liable in a eivil-actionlawsuit brought by the civil prosecutor or by a person residing
within the jurisdiction for an amount up to the greater of $1,000 or three times the amount of the
unlawful heneraria; contribution, gift-erexpenditure or gift.

(c) Conflict of Interest. AnyA designated employeeindividual or public official specified in Seetion
8§ 89200, except an elected state officer, who realizes an economic benefit from a violation of
Seetion-8 89100 or of a disqualification provision of a conflict--of--interest code is liable in a eivi
aettonlawsuit brought by the civil prosecutor or by a person residing within the jurisdiction for an
amount up to three times the value of the benefit.

(d) Other Violations. Except where a specific civil penalty is provided in subdivisions-(a}—()—(c)-of
this-section—any-), a person who violates anya provision of this title will be liable in a ehvit
actienlawsuit brought by the civil prosecutor under Sectiens-9110488 90324 and 9110329, or the
elected city attorney under Seetions-91104.-subdivision-88 90324(d);) and Seetion-911098 90329, for
aR-ameunt up to $5,000 per violation.

(e) Amount of Liability. In determining the amount of liability, the court may take into account the
seriousness of the violation and the degree of the defendant’s culpability.

(f) Distribution of Judgment. If a judgment is entered against thea defendant{s} in an action brought
under this section, the plaintiff will receive 50%half of the amount recovered. The remaining
509%half will be deposited in the state’s General-Fundgeneral fund. In an action brought by the civil
prosecutor, the entire amount recovered will be paid to the general fund or treasury of the
jurisdiction.

(g) One Judgment. No more than one judgment on the merits ferany-violation-may be obtained- for a
violation. Actions brought for the same violation{s)} will have precedence for trial in order of the
time filed. SuchOther such actions must be dismissed once judgment has been entered or a
settlement approved by the court in a previously filed action. The court may dismiss a pending
action without prejudice to any other action for failure of the plaintiff to proceed diligently and in
good faith. The action may be so dismissed on motion of the civil prosecutor or arya plaintiff in an
action based on the same violation.

§ 90328 91168. Remedies for Advertisement Violations. (84510)
(@) Civil or Administrative Action. In addition to the remedies provided-for in this article, any person
who violates the advertisement requirements under Chapter 7, Article 2 (cemmeneingstarting with
Seetion-8 87200) is liable in a civil or administrative action brought by the Commission or any
person for a fine up to three times the cost of the advertisement, including placement costs. These
remedies also apply to a person who purposely causes another person to violate a provision of this
article or Who aids and abets another person in a violation

pepsen%wlat&any—pmvmenmwsmn of mlsﬂaﬁmleer—mmeﬂdsﬂandrabetsﬂ&n%emer—peﬁenrm

(e)(b) Monetarv Damages. If a judgment is entered against thea defendant{s} in an action brought
under this section, the plaintiff will receive 50%-ofhalf the amount recovered. The remaining
50%half will be deposited in the state’s General-Fund-—general fund. In an action brought by a local
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civil prosecutor-other-than-the-Commission-50%halfprosecutor, half will be deposited in the
account of the agency brmglng the actlon and 59%half w111 be pald to the state’s Gene.tal

Fundgeneral fund. r-an-3
to-the-state’s-General-Fund-

§ 90329 91169. Procedure for Civil Actions. (91007)

(a) Written Request. Before filing a eivil-actienlawsuit under Seetions-9110488 90324 and 94167
persons-90327, a person must first file a written request with the civil prosecutor to commenecebring
the action—TFherequest-mustinchude with a statement of the grounds for believing a cause of action
exists. The civil prosecutor witmust respond to the person in writing, indicating whether the-eivi
prosecutor-intends-to-file-a-civil-actiona lawsuit will be pursued.

(1) If the civil prosecutor responds in the affirmative and files suit within 120 days from-receipt-of

receiving the written request to eemmeneebring the action, no other action may be brought unless
the action brought by the civil prosecutor is dismissed without prejudice as provided for in
Seetion-91007-subdivision-§8 90307(g).

(2) If the civil prosecutor responds in the negative within 120 days frem-receipt-of receiving the
written request to commencebring the action, the person requesting the action may file a eivi
actienlawsuit upon receiving the response. If the civil prosecutor does not respond within 120
days, the civil prosecutor is considered to have provided a negative written response to the person
requesting the action on the 120th day, and the person is considered to have received that
response.

(3) Fhe-If the suit is brought by the person who asked the civil prosecutor to sue, the time period
within which a eivil-aetionlawsuit may be eemmencedbrought, as set forth in Sectien
911148 90334, will be tolled from the date of receipt by the civil prosecutor of the written request
to either:

{H(A) the date that the eivil-actionlawsuit is dismissed without prejudice; or
éH-}(_)_the date of receipt of the negatlve response from the CIVI| prosecutor.

(b) Serve the Commission. AnyA person filing a complaint, cross-complaint or other initial pleading in
a eivil-actionlawsuit under Seetion-911078 90327 must, within 10 days of filing-the-complaint;
cross-complaint-or-initial-pleading, serve on the Commission a copy of the complaint, cross-

complaint, or initial pleading or a notice containing-aH-of-the-follewing:
(1) Fthe case’s full title and number-;

(2) Fthe court in which the case is pending:;
(3) Fthe name and address of the attorney for the person filing the complaint, cross-complaint, or
other initial pleading-; and
(4) Aa statement that the case raises issues under the Political Reform Act.
(c) Failure to Comply. No complaint, cross-complaint, or other initial pleading may be dismissed for
failure to comply with subdivisien-(b).

8 90330 94110. Campaign Disclosure Violations; Request to Civil Prosecutor. (91010)

No request to the civil prosecutor under Seetien-911698 90329 may be made or filed in connection with a
report or statement required by Chapter 4 (cemmencingstarting with Seetion-§ 84100) until the time when
an audit and investigation could begin under Seetior-910038 90303.
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8 90331 94111, Civil Action Precluded. (91008.5, 91005.5)

(@) Orders Issued for Same Violation. No eivil-actionlawsuit may be filed under Seetion-91104;
911078 90324, or § 90327--0r91109 against anrya person for ary-vielatiensa violation of this title
after the Commission has issued an order under Seetions-91115-through-9111988 90335-90339
against that person for the same violation.

(b) Ne-civilaetionCriminal Action. No lawsuit alleging a violation of this title may be filed against a
person under this section if the criminal prosecutor is maintaining a criminal action against that
person under Section-911068 90326.

8 90332 94112, Injunction. (91003)

(@) Ary¥Who May Seek. A person residing in the jurisdiction may sue forinjunctivereliefto enjoin
violations or to compel compliance with this title. The court may require anya plaintiff other than the

Commission to file a complaint with the Commission before seeking injunctive relief. The court may
award te-a prevailing plaintiff or defendant-whe-prevails the costs of litigation, including reasonable
attorney’s fees.

(b) Official Action Related to Violation. On a preliminary showing in an action brought by a person
residing in the jurisdiction that a~vielatien-of-Chapter 9, Article 1 (commeneingstarting with Section
§ 89100);); Chapter 9:5, Article 2-{cemmencingb (starting with Seetion-89520)-Section-§ 89600);

§ 89501;; or ef-aa conflict-of-interest code’s disqualification provision ef-a-Cenfhict-eftnterest-Code
has ecetrredbeen violated, the court may restrain the execution of any official action related to the
violation, pending final adjudication. If it is ultimately determined that a violation has occurred and
that the official action might not otherwise have been taken or approved, the court may set aside the
official action aside-as void. The official actions covered by this subdivision include-but-arenot
Himited-to; orders, permits, resolutions and contracts, but do not include the enactment of any state
legislation. In considering the granting of preliminary or permanent relief under this subdivision, the
court will accord due weight to any injury that innocent persons relying on the official action may
suffer.

§ 90333 94113. Injunction to Compel Disclosure. (90009)

(&) Grounds. To further this title’s purpose, the Commission may seek injunctive relief in a superior
court to compel disclosure consistent with this title.
(b) Expedited Review. A court will grant expedited review to an action filed under subdivision{a)-as
folews:(a):
(1) Fthe court will conduct an expedited hearing with an opportunity for the defendant to respond-;
and
(2) Fthe parties’ briefs will be required under an expedited schedule.
(c) Court-Ordered Stay. A superior or appellate court may, at its discretion, grant a stay of an order
granting relief under subdivision-(a).

8 90334 91114, Statute of Limitations; Civil Actions. (91011)

(a) No eivilactionlawsuit alleging a violation in connection with a report or statement required by
Chapter 4 (commencingstarting with Seetion-8§ 84100) may be filed more than four years after an
audit could begin as set forth in Seetion-940628 90302, or more than one year after the Franchise
Tax Board forwards its report to the commission, under Seetion-916668 90306, of any audit
conducted of the alleged violator, whichever period is less.

(b) No eivilactionlawsuit alleging a violation of any-previsiens-ef-this title, other than those described
in subdivision-(a), may be filed more than four years after the date the violation occurred.
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§ 90335 94115, Liability for Violations; Administrative. (83116.5)
(@) Who Is Liable. Any person is liable under this chapter if that person has filing or reporting
obligations under this title, or receives compensation for services that involve planning, organizing,
or directing any activity regulated or required by this title, and:
(1) Mviolates this title-;
(2) Ppurposely or negligently causes another person to violate this title;; or
(3) Aaids and abets another person in violating this title.
(b) No Additional Violation. A violation of this section does not constitute an additional violation
under this article.

§ 90336 94116. Administrative Proceedings. (91000.5)

(d) Time Limit. No administrative action brought under this article alleging a violation of any-efthis
title may be eemmeneedbrought more than five years after the violation’s date.

(b) Commencement. Service of the probable cause hearing notice, as required by Sectien
§ 9022090337, upon the person alleged to have violated this title constitutes the administrative
action’s commencement.

(c) Tolling for Fraudulent Concealment. If the person alleged to have violated this title engages in
fraudulent concealment of the person’s acts or identity, the five-year period will be tolled for the
period of concealment. Under this subdivision, “fraudulent concealment” means the person knows of
material facts related to the person’s duties under this title and knowingly conceals these facts in
performing or emittingfailing to perform those duties, for the purpose of defrauding the public of
information to which it is entitled under this title.

(d) Tolling for Failure to Produce Documents. If, upon being ordered by a superior court to produce
any-decumentsa document sought by a subpoena in any administrative proceeding under this article,
the person alleged to have violated this title fails to produce documents under the order by the date
ordered, the five-year period will be tolled for the period of delay from the date of filing of the
motion to compel until the date the documents are produced.

§ 90337 94117, Findings of Probable Cause; Requirements. (83115.5)
The Commission will not find probable cause to believe that this title has been violated unless, at least 21
days before the Commission’s consideration of the alleged violation, the person alleged to have violated
this title is notified of the violation by service of process or registered mail with return receipt requested,
provided with a summary of the evidence, and informed of the right to be present in person and
represented by counsel at anya Commission proceeding to consider whether probable cause exists for
believing the person violated this title. Notice to the alleged violator will be deemedconsidered made on
the date of service, the date the registered mail receipt is signed, or if the registered mail receipt is not
signed, the date returned by the post office. A proceeding held to consider probable cause will be private
unless the alleged violator files with the Commission a written request that the proceeding be public.

8 90338 94118. Violation of Title; Administrative. (83116)

(a) Probable-Cause Hearing. When the Commission determines there is probable cause for believing
that this title has been violated, it may hold a hearing to determine if a violation has occurred. Notice
must be given and the hearing conducted under the Administrative Procedure Act, Chapter 5,
commeneingstarting with Government Code Seetien-8 1134011500. The Commission has all the
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powers granted by that chapter. WWhenlf the Commission determines on the basis of the hearing that
a violation has occurred, it will issue an order that may require the violator to do attone or arymore
of the following:

(1) Scease and desist violation of this title-;

(2) Ffile any reports, statements, or other documents or information required by this title:; or

(3) Ppay a monetary penalty of up to $5,000 per violation to the state’s Gereral-Fund—general fund.

(b) Announcement of No Violation. When the Commission determines that no violation has occurred,

it will publish a declaration so stating.

§ 90339 91119, Administrative Law Judge; Rejection. (86116.3)

Wheneverlf the Commission rejects an administrative law judge’s decision made under Seetien-8 11517,
the Commission must state the reasons in writing for rejecting the decision.

§ 90340 91120. Judicial Review. (83120)
An interested person may seek judicial review of any Commission action.

§ 90341 94121, Judicial Advancement of Action. (83121)

If judicial review is sought of anya Commission action relating to a pending election, the matter must be
advanced on the court’s docket and put ahead of other actions. The court may, consistent with due process
of law, shorten deadlines and take other steps necessary to permit a timely decision.

§ 90342 91122, L ate Filing of Statement or Report; Fees. (91013)

(a) H-anyOriginal Statement or Report. If a person files an original statement or report after any
deadline imposed by this act, the person will, in addition to any-other penalties or remedies
established by this act, be liable in the amount of $10 per day after the deadline until the statement or
report is filed to the required officer.

(1) The filing officer need not enforce liability if the filing officer determines on an impartial basis
that the late filing was not willful and that enforcing the liability will not further the Act’s
purposes.

(2) No liability may be waived if, after the filing officer has sent specific written notice of the filing
requirement, a statement or report is not filed within the following timeframes::

(A) 30 days for a statement of economic interest, other than a candidate’s statement filed under
Seetion-8 89201:;

(B) 5 days for a campaign statement required to be filed 12 days before an election-—; or

(C) 10 days for all other statements or reports.

(b) Copy of Statement or Report. If arya person files a copy of a statement or report after anya
deadline imposed by this act, that person will, in addition to-anry other penalties or remedies
established by this chapter, be liable in the amount of $10 per day, starting 10 days, or five days in
the case of a campaign statement required to be filed 12 days before an election, after the officer has
sent specific written notice of the filing requirement and until the statement is filed.

(c) Collected Funds. The officer will deposit any funds received under this section into the general fund
of the officer’s jurisdiction.

{e)(d) Maximum Liability. No liability under this section may exceed the cumulative amount stated in
the late statement or report, or $100, whichever is greater.
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8 90343 94123. Filing Officer; Collection of Penalties and Fees. (91013.5)

(@) Eiling a Lawsuit. In addition to amy-other available remedies, anya filing officer may bring a eivil
actionlawsuit and obtain a judgment in superior court to collect-any unpaid monetary penalties, fees,
or civil penalties imposed under this title. The action may be filed as a small--claims, limited civil, or
unlimited civil case, depending on the jurisdictional amount. The venue for this action will be in the
county where the monetary penalties, fees, or civil penalties were imposed by the filing officer. To
obtain a judgment in a proceeding under this section, the filing officer must show, following the
procedures and rules of evidence in an ordinary eivil-actionsat-ofthe-folowinglawsuit, that:

(1) Fthe monetary penalties, fees, or civil penalties were imposed following the procedures in this
title and implementing regulations:;

(2) Fthe defendant or defendants in the action were notified, by actual or constructive notice, of the
imposition of the monetary penalties, fees, or civil penalties-; and

(3) Fhat-a demand for payment has been made by the filing officer and full payment has not been
received.

(b) Eiling Window. A eivitactionlawsuit brought under subdivision-(a) must be cemmeneedfiled within
four years after the date on which the monetary penalty, fee, or civil penalty was imposed.

§ 90344 91124, Commission; Collection of Penalties. (91013.7)

(&) When to Seek Judgment to Collect. If the time for judicial review of a final Commission order or
decision has lapsed, or if all means of judicial review of the order or decision have been exhausted,
the Commission may apply to the clerk of the court for a judgment to collect the penalties imposed
by the order or decision, or the order as modified in accordance with a decision on judicial review.

(b) Application Requirements. The application, which must include a certified copy of the order or
decision, or the order as modified in accordance with a decision on judicial review, and proof of
service of the order or decision, constitutes a sufficient showing to warrant isstanee-efissuing the
judgment to collect the penalties. The clerk of the court must enter the judgment immediately in
conformity with the application.

(c) Where to Apply. An application made under this section must be made to the clerk of the superior
court in the county where the monetary penalties, fees, or civil penalties were imposed by the
Commission.

(d) Eorce and Effect of Judgment. A judgment entered under this section has the same force and effect
as, and is subject to all the provisions of law relating to, a judgment in a eivitactienlawsuit and may
be enforced in the same manner as any other judgment of the court in which it is entered.

(e) Time Limit. The Commission may bring an application under this section only within four years
after the date on which the monetary penalty, fee, or civil penalty was imposed.

() Other Remedies Available. The remedy available under this section is in addition to those available
under Seetion-941238 90343 or any other law.

8 90345 91125, Costs; Attorney Fees; Bond. (91012)

The court may award the costs of litigation, including reasonable attorney’s fees to a plaintiff or
defendant, other than an agency, who prevails in any action authorized by this title;-the-cests-of Htigation;

includingreasenable-attorney’s-fees. On motion of any party, a court will require a private plaintiff to

post a bond in a reasonable amount at any stage of the litigation to guarantee payment of costs.

§ 90346 91126. Conflicts--of--Interest Violation. (91003.5)
AnyA person who violates a provision of Chapter 9, Article 2 (eemmencingstarting with Sectien
8§ 89200), Article 3 (commeneingstarting with Seetien-8 89300), Article 4 (commeneingstarting with
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Section-8 894010), or Section-8 89501 is subject to discipline by that person’s agency, including

dismissal, consistent with any applicable civil service or other personnel laws, regulations, and
procedures.

8 90347 91127, Applicability of Other State Law. (91014)
Nothing in this chapter exempts any person from any other applicable state laws.
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