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Reporting Expenditures from a Candidate's Personal Funds

Candidates who wish to use personal funds for campaign purposes

-should deposit the funds into the campaign account before using

them. When personal funds are deposited into the campaign account,
the following methods of reporting should be used whether or not
the candidate has a committee, and whether a Form 430 or a Form
490 is used:

1. Candidate contributes personal funds to his or her own
campalign account: Report a contribution received on
Schedule A.

2. Candidate makes a loan of personal funds to campaign account:
Report as a loan received on Schedule B.

Candidates should not make direct payments to vendors with personal
funds. However, when the direct payment of a vendor is unavoidable,
the following methods of reporting should be used:

3. Candidate pays a vendor directly and does not intend to be
reimbursed by campaign funds: Report a contribution received
from the candidate on Schedule A, and report the payment made
on Schedule E. If the payment is $100 or more, provide the
required information, i.e., name and address of vendor or
payee, amount of payment.

4. Candidate pays a vendor directly and is reimbursed by campaign
funds within the reporting period: Report as a reimbursement
to the candidate on Schedule E. If the payment is $100 or more,
provide the required information, i.e., name and address of
vendor or payee, amount of payment. '

5. Candidate pays a vendor directly and intends to be reimbursed,
but is not reimbursed within the reporting period: Report as
an accrued expense owing to the candidate on Schedule F. If
the payment is $100 or more, provide the required information,




i.e., name and address of vendor or payee, description of
goods or services, amount of payment.

6. Candidate makes contributions to, or expenditures on behalf
of, other candidates or committees: Report the receipt as
a miscellaneous increase to cash on Schedule G, and the
expenditure on Schedule E and the Allocation Schedule.

IMPORTANT NOTE: Except with respect to Item 6, if the candidate
makes contributions or loans to the campaign account aggregating
$1,000 or more during the late contribution period, or if the
candidate makes expenditures out of personal funds aggregating
$1,000 or more during the late contribution period, or both,

a late contribution report must be filed. With respect to

Item 6, a late contribution report need only be filed if the
candidate or committee receiving the contribution, or on whose
behalf the expenditure is made, must report the contribution as

a late contribution.




STANLEY W. KRONICK KRONICK, MoskoVITZ, TIEDEMANN & GJRA@:‘D L% TWILLIAM A. KERSHAW
ADOLPH MOSKOVITZ ' ; r < ROBERT A. RUNDSTROM

EDWARD J. TIEDEMANN A PROFESSIONAL CORPORATION JAMES E. MESNIER
FREDERICK G. GIRARD RUTHANN G. ZIEGLER
LLOYD HINKELMAN ATTORNEYS AT LAW H -~ S PAME W TOZER
CHARLES A. BARRETT AT d L;8 r“ D%LD W. FITZGERALD
CLIFFORD W. SCHULZ 770 L STREET, SUITE 1200 T AS C. HUGHES, III
FRANK A. IWAMA ANDREA M. MILLER
SACRAMENTO, CALIFORNIA 95814-3363 JOHN L. BUKEY

JAMES E. THOMPSON

ROBERT E. MURPHY BETH ANN LANE
THOMAS W. ERES TELEPHONE (9I6) 444-8920 RICHARD P SHANAHAN
ROBERT G WALTERS WILLIAM E. HVIDSTEN
TEL P M -
ECOPRPIER D16) 444-56(5 JAMES |. COLLINS

ROBERT S. SHELBURNE
RAYMOND W. DUNNE

JAMES F. GEARY
RICHARD H. HART, JR.

JAMES M. BOYD, JR.
STEPHEN A. KRONICK May 20, 1986 MICHAEL A. GROB
P ADDISON COVERT

JANET K. GOLDSMITH
PATRICK J. BITTNER

PAUL M, BARTKIEWICZ
ROBIN LESLIE STEWART PATRICK D. LEATHERS

ROBERT B. MILLER
OF COUNSEL

LEGISLATIVE CONSULTANT E. KENDELL DAVIS
ARNOLD BRAY LEONARD M. FRIEDMAN

Fair Pclitical Practices Commission
LEGAL DEPARTMENT

428 J Street, Suite 800
Sacramento, California 95814

Dear Legal Department:
A question has come up that we would like your legal opinion on:

Hypothetical situation--Say a lobbying "Firm" with 3 lobbyists, and
about 50 attorneys who are not lobbyists, are registered to lobby the
Department of Education on behalf of one of their clients.
Subsequently, the Department of Education comes to the law firm
looking for legal representation in a law suit, not related to the
client we lobby for, not involving the lobbyists at all.

What are the limitations with regard to the $10.00 limit which all
attorneys with the "Firm" are bound? If the attorney involved in the
law suit takes a reportable person from the Department of Education
out to dinner to discuss the law suit, would he/she be limited by the
$10 rule?

Thank you for your attention to this question.
Sincerely,

Carrie R. Gallippi
Legislative Department
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