
California 
Fair Political 

<- Pr~actices Commission 

May 5, 1987 

Mr. Cortus T. Koehler, Vice President 
Board of Directors 
Sacramento Municipal utility District 
P.O. Box 15830 
Sacramento, CA 95852-1830 

Dear Mr. Koehler: 

Re: Your Request for Advice 
Our File No. I-87-122 

I have been assigned your letter of April 16, 1987, 
regarding the Arthur Anderson & Co. review of SMUD's contract 
with Management Analysis Corporation. As I understand it, that 
contract involved the services of John Ward and his role at 
Rancho Seco. In light of the developments reported in the media 
last week, do you still need this agency's guidance? Please 
advise. 

REL:km 

Sincerely, -----;, + (-,,~. . / ! y . ). :.,--
OJ)! L l'~ I ,(.. /':>"-::" L i 
iRobert E. Le!.idigh / 
Counsel, Legal Division 
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SMUD 
SACRAMENTO MUNICIPAL UTiliTY 1"I1C'!"l::rU'T Sacramento CA 95852-1830, (916) 452-3211 

April 16, 1987 

Diane Griffiths, Esq. 
General Counsel 
California Fair Political 

Practices Commission 
P.o. Box 807 
Sacramento, CA 95804-0807 

Dear Ms. Griffiths: 

THE OF 

There has been some discussion in the media about this 
District1s contract with Management Analysis Corporation 
(MAC). We are obtaining the services of our Deputy General 
Manager, Nuclear, and several other top Rancho Seco managers 
under that contract. 

FOR 

I would like you to know that the District is about to ask 
Arthur Andersen & Co., its auditor, to review the manner in 
which the District1s contract with MAC has been administered so 
that we can be sure that the administration of that contract 
has been in conformity with the political Reform Act of 1974. 
Arthur Andersen & Co. will be directed to consult your office 
for guidance on the requirements of the Act if any legal 
questions arise so that everyone concerned, including your 
agency, will know that the audit is completely independent. 

I am writing this letter so that you will have a clear, direct 
statement from a SMUD Board member as to why this action is 
being taken. The purpose of the audit is to give everyone in 
the community assurance that the administration of the MAC 
contract has received an independent, outside review. 

Sincerely, 

e~/K~//4--
Cortus T. Koehler 

ce-President 
Board of Directors 

DISTRICT HEADQUARTERS s Sacramento CA 95817-1899 

SMUD 
SACRAMENTO MUNICIPAL UTILITY 

April 16, 1987 

Diane Griffiths, Esq. 
General Counsel 
California Fair Political 
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P.O. Box 807 

P. o~ B.?x lfi,t}30,:,a::. r~me.nt?CA~ 95852-1830, (916),~,5~-3~11 
~).cbM'?f:L\ SV:::;Tt:\JI St:P ·jl~';l:J C!-'.uFORI,li'<. 
~\) . 
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Board of Directors 

DISTRICT HEADQUARTERS 
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SMUD 
SACRAMENTO MUNICIPAL UTILITY 
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California 
Fair Political 
Practices Commission 

Cortus T. Koehler 
Vice-President 
Board of Directors 

April 21, 1987 

Sacramento Municipal utility District 
P.O. Box 15830 
Sacramento, CA 95852-1830 

Re: 87-122 

Dear Mr. Koehler: 

Your letter requesting advice under the Political Reform 
Act was received on April 20, 1987 by the Fair Political 
Practices Commission. If you have any questions about your 
advice request, you may contact Robert E. Leidigh, an attorney 
in the Legal Division, directly at (916) 322-5901. 

We try to answer all advice requests promptly. Therefore, 
unless your request poses particularly complex legal questions, 
or more information is needed, you should expect a response 
within 21 working days if your request seeks formal written 
advice. If your request is for informal assistance, we will 
answer it as quickly as we can. (See Commission Regulation 
18329 (2 Cal. Adm. Code Sec. 18329).) You also should be aware 
that your letter and our response are public records which may 
be disclosed to the public upon receipt of a proper request for 
disclosure. 

DMG:plh 

Very truly yours, 

, , ' 

Diane M. Griffiths 
General Counsel 

I 
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DMG:plh 
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"j / (I 

Diane M. Griffiths 
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Fair Political 
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DMG:plh 
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i \ 

Diane M. Griffiths 
General Counsel 

/ (I 
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S¥UD set for effort to hire its top nuclear adviser 

By .~ o"g~e m pster .0 a Closed "'" 00 'osl week 10 SI"I leoHal Coo II kl%lJnte=u,," II io S MU D d",o. po n of Ihe pl'ml's Mi,. 

Ilee 8taff Writer talking. smoother administration and saVe inal construction, 

SMUD directors are expected to Ward said he would be "proud to MAC's high overhead charges. The committee expressed concern 

begin negotiating as early as this be associated with SMUD," but ad- Sm('loff also said that a member lilSt mOnth there might be i:l conflict, 

week to place their nuclear Chief, ded that he did not know if the utility of an independent review group that between Jackson's positIon as a MAr 

Jolln Ward, directly on the utility could make it finanCially attractive advises directors and top manage- employee and his role as part of the, 

payroll. 
enough for him to leave MAC, where ment about the re-start effort has re- review group. , 

Ward, In of efforts to re-

turn the RanCho Seco nucleur plnnt 

to servicl', carries the SMtJD title of 

deputy general manager but actually 

Wor'ks for a consulting firm, Manage­

ment AnalySiS Co., which was hired 

by SM lJD to mnnage the re-start ef­

fort. 

Director Ed Smel()ff said Monday 

Illilt Ihl' full board and Ward agreed 

he isa vice president. Signed. He .said John Jackson's de- Smeloff said SMlJD might want to: 

parture Will take effect when a ask the review group about MAC's, 

replacement is named. performance or get adVice on how to : 
Smelof[ said he expects that i r 

agreement on salary and other 

working conditions can be reached, 

Ward will transfer to the SMUD pay­

roll "fairly Soon," well before next 

summel-'s SChedUled plant startup. 

Last week, the board's Audit Com­

mittee, chaired by Smelorr, decidecl 

having War(! on sta:f Would aVoil\ po-) 

Director John Kehoe said SMUD change the contract with MAC. 

will be lOoking for an individual with The RanCho Secn plant ._. rcspon- . 

s\(il\s similar to Jackson's expertise Sible for rrodu(ing about half of ' 

in startup testing, a critical item as SMlID's power ha:; been out of 

restart looms. Jackson also had service since an over-cooling incl­

worked in quality assurance for dent Dec. 21), 19!:l~. 
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Bet, Staff Wrlkr talking. 
smoother administration and save inal construction. 

"MUn directors are expected to Ward said he would be "proud to MAC's high overhead charges. The committee expressed concern 

begin negntiating as early as this be associated with SMUD." but ad- Smrloff also said that a member last month there might be [I conflict 

week to place their nuclear chief, ded that he did not know if the utility of an independent review group that between Jackson's posillon as <l MAC 

John W;lrcl, directly nn the utility could make it finanCially attractive advises directors and top manage. employee and his role as part of the. 

payroll. 
enough for him to leave MAC, where ment about the re-start effort has reo review group. 

he isa vice president. Signed. He said JOhn Jackson's de· Smeloff said SMUD might want to' 

Waru, in charge of efforts to re-
parture will take effect when a ask the review group about MACs : 

turn the RanCho Seco nUClear plant Smeloff said he expects thot if replacement is named. performance or get adVice on how (0 

to servl('c, carries the SMUD title of agreement on salary and other Director John Kehoe said SMl1D change the contract with MAC. 

deputy general manager but actually working conditions can be reached, will be lOOking for an individual with The RanCho Secn plant . __ respon-

works for iI consulting firm, Manage· Ward will transfer to the SMUD pay· skills similar to Jackson's expertise sible for rrodu('in~ about half of 

ment Analysis Co., which was hired roll "fairly Soon," well before next in startup testing, a critical item as SMUD's power _. hilS been out of 

by SMUD to manage the rt~-start ef· summe'-'sscheduled plant startup. restart looms. Jackson also had service since an over-coolmg inCl. 

fort, 
worked in quality assurance for dent Dec. 2(i, 19~~. 

Last week. the board's Audit Com. 

mittee, Chaired by Smeloff, decided Director Ed Smeloff said Monday 

tllilt the futl board and Ward agreed 
havini!. Ward on sta:f Would avoid po- ) 
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SACRAMENTO MUNICIPAL UTILITY DIStSICT P. JJ. Box 15830, Sacramento CA 95852-1830, (916) 452-3211 

AN ELEOTRIC SYSTEM SERVING THE HEART OF CALIFORNIA 

Robert E. Leidigh 
Counsel, Legal Division 

May 21, 1987 

California Fair Political Practices Commission 
P. O. Box 807 
Sacramento, CA 95804-0807 

Re: SMUD Contract No. B865 with MAC 
FPPC File No. 1-87-122 

Dear Mr. Leidigh: 

Cortus Koehler handed me your letter of May 5. I 

enclose a copy of my letter of May 15 to Diane Griffiths. 

Probably you have seen it already. As indicated in that 

letter, the District will be proceeding with its audit of the 

Management Analysis Company contract. I understand from Ms. 

Griffiths that it will be in order for Arthur Andersen and Co., 

our auditor, to consult with your office on legal questions 

rating to Section 87100 of the Political Reform Act of 1974 

and the related code sections and regulations. We certainly 

appreciate the cooperation you have been giving us. 

Sincerely, 

i~ S. Klan 
General Counsel 

Attachment 

cc: Cortus Koehler 

DISTRICT HEADQUARTERS 6201 S Street, Sacramento CA 95817-1899 
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State of Califwnia 

Memorandum 

To Bob L~ldig~/ 
Kathy Donovan 
John McClean 

From FAIR POlITICAL PRACTICES COMMISSION 
Diane Griffiths 

Sub;ea: S.M. U.D. 

Date 

Please read the attached letter. No comments required. 

May 21, 1987 
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Diane Griffiths 
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Diane Griffiths 
General Counsel 

May 15, 1987 

Fair Political Practices Commission 
428 J Street, Suite 800 
Sacramento, CA 95814 

Re: SMUD Contract No. B865 with MAC Corporation 

Dear Ms. Griffiths: 

This is to confirm our telephone conversation of a 

week or so ago. 

Management Analysis Company (MAC) has been supplying 

SMUD with a number of key executives to assist in the Rancho 

Seco restart effort. The District has decided that it would 

be well to have our outside auditor, Arthur Andersen & Co., 

audit the contract to make sure that it is being administered 

in compliance with the requirements of Section 87100 of the 

Political Reform Act of 1974 and the related code sections and 

regulations. To make it clear that the audit is truly inde-

pendent, we have advised the Arthur Andersen people that they 

should feel free to consult with your office on any legal 

questions that may arise. I have, of course, supplied them 

with copies of the pertinent sections of the Political Reform 

Act of 1974 and with copies of Section 18700 through 18704 of 

,SMUD ) ,,, 
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Diane Griffiths 2- May 15, 1987 

the FPPC Regulations. I understand from our previous con-

versation that it is in order for your office to assist us 

in this manner. 

I want to thank you for your cooperation. 

cc: Arthur Andersen & Co. 
Attn: Rick Blumenfeld 

Sincerely, 

II~ ). I~ 
David S. Kap an 
General Cou sel 
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