November 21, 1988

Telephone Advice No. T-88- %

Fraom: Bruce Robeck

Caller: Barry Pollack (818) 784-7159

Questions:

Conclusions:

If funds are collected in 1988 and placed in an umrestricted
account, may these funds be expended in 1988 for goods or
services which will be received or used in 19897 Does it
matter if these payments are from personal loans or contri-
butions? Can the personal loans be repaid prior to 1989
in amounts which exceed the Proposition 73 contribution
limits?

When a new account is established and always contains only
funds from contributions which are conforming to the contri-
bution limits of Proposition 73, payments may be made from
this account in 1988 for goods and services which will be
received or expended in 1989.

Personal funds may be spent or loaned to the candidate's own
campaign in unlimited amounts for purposes of making the pre-
payments for goods or services to be used or received in 1989.
(Section 85301 (b).)

Contributions received prior to December 31, 1989 could be
used to repay the personal loans for prepaid goods or
services but the contributions must be placed in the unre-
stricted account and only contributions which are conforming
to Proposition 73 contrib. limits could be utilized for
repaying the personal loans in the unrestricted account.
(See Regulations 18536, 18536.1 and 18536.2.)



