




May 24, 1991

Steven M. Kamp

901 Wilshire Boulevard, Suite 210

Santa Monica, CA  90401






Re: Your Request for Confirmation of






    Telephone Advice






    Our File No. A-91-188

Dear Mr. Kamp:


This letter is in response to your request for confirmation of telephone advice provided to Brad Sherman, Member of the State Board of Equalization, pursuant to the Political Reform Act ("the Act") .  You are Mr. Sherman's counsel and were authorized to seek this advice on his behalf.


This will confirm that you and I had a telephone conversation during which we discussed a loan made to Mr. Sherman in 1990.  The subject loan in the amount of $35,000 was co-signed by another individual.  In response to your questions, I provided following advice:



l.
The co-signing of the loan in 1990 would not constitute an ongoing gift to Mr. Sherman in 1991 in violation of the new gift and honoraria limits imposed upon elected state officers effective January 1, 1991.


2.
Any renewal or extension of the subject loan on or after January 1, 199l by the co-signer would constitute a gift from the co-signer in the amount of any differential between the fair market interest rate at the time of renewal or extension and the renewal or extended interest rate extended as the basis of the cosigning.  Such a gift would be subject to the gift limitation of $250.00 per calendar year from a single source which limitation is found in Section 89504.


If you have further questions in connection with the above, please do not hesitate to call me at (916) 322-5901.






Sincerely,






SCOTT HALLABRIN






Acting, General Counsel






SUSAN L. BOBROW






Counsel, Legal Division
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