





 March 27, l992

Peter Leigh Snell

Public Affairs Support Services

United Parcel Service

401 Wythe Street, Suite 2-A

Alexandria, Virginia  22314







RE: Your Request for Advice







    Our File No. A-92-131

Dear Mr. Snell:


You have requested advice on behalf of the United Parcel Service Public Affairs Support Services, its political action committee, United Parcel Service Political Action Committee, and the United Parcel Service Political Action Committee-California concerning the campaign provisions of the Political Reform Act (the "Act"). 


Your letter of February 25, 1992, correctly summarizes the advice provided to you by the staff of the Commission's Technical Assistance and Analysis Division except for the reporting procedures outlined in number 3. and number 7.


Number 3. provides that UPSPAC-California will be funded by receiving an allocated portion of certain individual contributions to the UPSPAC's separate segregated fund.  The committee's contributions are received through solicitations of UPS stockholders, executive and administrative personnel.  Such solicitations make clear that contributions to the UPSPAC are used to support state and local as well as federal campaigns.   


Persons who do not receive contributions but who make contributions aggregating $10,000 or more in a calendar year to support California state and local candidates and committees are required to file campaign statements.  (Section 82013.)  It is therefore recommended that a statement be included in the   Peter Leigh Snell
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committee's fundraising solicitations instructing persons to contact UPSPAC to determine how much of their contribution went to the UPSPAC-California committee if those persons are making other contributions outside UPSPAC to California state and local candidates and committees.  


Number 7. provides that for purposes of compliance with the reporting of non-monetary contributions received by the UPSPAC-California, UPS proposes to attribute a percentage of certain total UPSPAC solicitation costs as non-monetary contributions by UPS to the UPSPAC-California.  


The Act provides that whenever a committee receives goods, services, facilities, or anything of value other than money, it is required to report the fair market value of the donated items.  Generally, the fair market value is determined by whatever it would cost the committee to purchase the goods or services.  (Section 82025.5.)  If your example of attributing a percentage of the solicitaton costs accurately represents the fair market value of what it would cost UPSPAC-California to raise the $40,000 allocated to the committee, the allocation method outlined in your example is an acceptable means for determining the fair market value of the non-monetary contribution. 


If you have any additional questions concerning this matter, please do not hesitate to contact me at 916/322-5662.







Sincerely,







Scott Hallabrin







Acting General Counsel







By:  Mary Ann Kvasager








Political Reform Consultant

