




July 1, 1992

Hamid E. Gabbay A.I.A

GABBAY ARCHITECTS

448 South Canon Drive, Suite 200

Beverly Hills, CA  90212






Re:  Your Request for Advice







Our File No. A-92-357

Dear Mr. Gabbay:


As a Planning Commissioner for the City of Beverly Hills, you have requested advice regarding the gift provisions of the Political Reform Act (the "Act").   

QUESTION


Is an airplane ticket, which your client purchases for you to visit a job site, considered income or a gift?

CONCLUSION


The airplane ticket, which is provided in connection with your bona fide business, is reportable income.

FACTS


You are an architect and a partner in the firm of Gabbay Architects.  Your firm has projects in other states and you often have to visit the job sites.  The airplane ticket for such travel is usually purchased by the client.

ANALYSIS


Section 82030(a) defines income as both a payment received and reimbursement for expenses.  Regulation 18950.2(f) (copy enclosed) states that a payment made for transportation and necessary accommodations in connection with a bona fide business, trade or profession is not an honorarium or a gift, unless the sole or predominant activity of the business, trade, or profession is making speeches.


Therefore, the airplane ticket purchased by your client is income received in connection with your architectural business.  Any payments for travel must be reported on your Form 721 as income.  


Please also note that any source of income over $250 in a 12 month period may trigger a conflict of interest if a decision by the Beverly Hills Planning Commission will have a material financial effect on the source of income.  (See Section 87103.)


I trust this answers your question.






Sincerely,






Scott Hallabrin






Acting General Counsel






By:  Jill Stecher







Counsel, Legal Division
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Enclosure

