





December 31, 1992

Robert E. Leidigh

Olson, Connelly, Hagel, Fong &


 Leidigh

Capitol Bank Center

300 Capitol Mall, Suite 350

Sacramento, CA 95814







Re:  Your Request for Confirmation 








of Telephone Advice 








Our File No. I-92-635

Dear Mr. Leidigh:


This is in response to your request for confirmation of telephone advice concerning the lobbying disclosure provisions of the Political Reform Act.  Because you have not identified the client on whose behalf you are writing, we are treating your request as one for informal assistance. 


In our conversation you indicated that a trade association, in addition to various duties performed for its members, raised revenue through an annual convention.  For income tax purposes, the trade association created a separate "for profit", wholly owned subsidiary corporate entity to expand its income-generating activities without endangering the tax exempt status of the trade association.


The wholly owned subsidiary, in addition to its income-generating activities, is also contracting with the trade association to provide other staff services including the employment of two in-house lobbyists and the services of an outside lobbying firm.  


I advised you to register the trade association and the wholly owned subsidiary as one lobbyist employer, reflecting both names on the registration.  The in-house lobbyists will continue to file as such, showing the two entities as their sole employer.  The outside lobbying firm will show the two entities as a single employer.


If you have additional questions, please contact me at (916) 322-5662.







Sincerely,







By:  Wayne P. Imberi








Political Reform Consultant

