April 8, 1993

Greg Hill

338 The Village

Townhouse 2

Redondo Beach, California  90277

Re:  Your Request for Advice

                        Our File No. A-93-136

Dear Mr. Hill:


As a candidate for City Council in Redondo Beach, you have requested advice regarding the conflict-of-interest provisions of the Political Reform Act.   Specifically, you have asked whether the conflict-of-interest provisions of the Act preclude you from serving on the city council because of your employment.


You are an employee of The Gas Company and have stock ownership in Pacific Enterprises Corporation, which is the parent company of The Gas Company.  The conflict-of-interest provisions of the Act do not preclude a public official from holding office based on the official's employment.  However, all public officials are subject to the disqualification provisions of the Act.  


Section 87100 prohibits public officials from making, participating in or using their official position to influence a governmental decision in which they know or have reason to know they have a financial interest.  


An official has a financial interest in a governmental decision within the meaning of Section 87100 if it is reasonably foreseeable that the decision will have a material financial effect, distinguishable from its effect on the public generally, on the official, or on a member of the official's immediate family, or on any of the financial interests listed in Section 87103.


Therefore, if elected, you must disqualify yourself from participating in any decision which will have a material financial effect on The Gas Company or Pacific Enterprises Corporation.


Enclosed is a pamphlet on the conflict-of-interest provisions of the Act.  I trust this answers your question.

Sincerely,

                            Jeff Marschner

                            General Counsel

                            By:  Jill Stecher

                                 Counsel, Legal Division
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