




July 13, 1993

Craig T. Olson

800 San Juan Lane

Placentia, Ca  92670






Re:
Your Request for Informal Assistance







Our File No. I-93-230

Dear Mr. Olson:


You have requested advice concerning the campaign provisions of the Political Reform Act ("the Act").  Since your question is general in nature, we are treating your request as one for informal assistance.            

QUESTION


What is the fair market value for the use of a bulk mailing permit?

CONCLUSION


The fair market value is the price paid for the bulk mailing permit or the difference in postage costs between the bulk mail postage rate and the regular mail rate.

FACTS


You are currently a member of the Placentia-Yorba Linda Unified School District.  In the November 1992 election your committee used the bulk mailing permit that is owned by your business.  The annual cost of the permit is approximately $150.  Following the Commission's advice, the difference between the bulk mail postage rate and the first class rate ($5,725) was reported as an in-kind contribution received by your committee from your business.  For purposes of future elections, you are asking the Commission to reconsider this advice and declare the annual value of the bulk rate permit as the fair market value of the in-kind contribution.  

ANALYSIS


A candidate's use of another person's bulk mail permit is an in-kind contribution and its fair market value must be disclosed.  (Sections 82015 and 82025.5.)  The Commission has advised that the fair market value is the difference between the bulk mail postage rate and the regular postage rate the candidate would be required to pay.  (Wewer Advice Letter, No. I-91-531, Alsop Advice Letter, No. I-91-499, Yu Advice Letter, No. I-86-25.)  However, because a bulk mail permit is readily obtainable by the general public, including candidates and committees, the price of the same or similar bulk mail permit may also be used for purposes of determining the fair market value of the contribution.  


If you have questions concerning this letter, please contact me at (916) 322-5662.







Sincerely,







Lynda Cassady







Assistant Division Chief







Technical Assistance Division

