


January 19, 1994

Mimi Strauss

Deputy Director/Chief of Enforcement

Los Angeles City Ethics Commission

201 North Los Angeles Street

Los Angeles Mall, Suite 2

Los Angeles, CA  90012




Re:  Your Request for Informal 







  Assistance





Our File No. I-93-346a

Dear Ms. Strauss:


This is a follow-up to our letter to you dated September 16, 1993 (Strauss Advice Letter, No. I-93-346).  


In that letter we set forth the means, under the Political Reform Act, by which certain Los Angeles city candidates could return "laundered" campaign funds to the city treasury.  


Our letter was sent after several telephone discussions with you on this subject during the week prior to its issuance.  Based upon our telephone discussions, on September 9, 1993 your office notified the affected candidates of the amount owed to the city treasury and the means by which they could repay the debt.  A question has arisen as to whether paragraph three of your office's September 9, 1993 letter to candidates is in conflict with our advice letter issued on September 16, 1993.


Paragraph three of your office's September 9, 1993 letter states, in pertinent part:

You may request special permission for a one-time fundraising effort in order to retire the debt, or you may pay out of your personal funds ....


Our letter of September 16, 1993, in addition to requiring proper disclosure on campaign forms, sets forth two general requirements in regards to repayment of these funds:


(1)  If the candidate has an existing campaign or officeholder account, the funds must be repaid through one of those accounts; or


(2)  If the candidate no longer has an open campaign or officeholder account, generally the funds may be paid from the candidate's personal account.  However, if this same candidate conducts a fundraiser to assist in payment of the debt, then the candidate must reopen his or her campaign account, deposit the moneys collected into that account and pay the debt from that account.


We understand that the language in paragraph three of your office's September 9, 1993 letter was not meant and, in fact, has not been applied, to permit these candidates to pay the debt from their personal accounts when they have existing campaign or officeholder accounts or when they have collected these funds in a fundraising effort.  Therefore, we do not find your letter of September 9, 1993 to be inconsistent with our September 16, 1993 letter.


We hope that this has been of assistance.  However, if you have additional questions or require further assistance on this matter, please contact me at your convenience.




Sincerely,




Steven G. Churchwell




General Counsel




By:  Scott Hallabrin





Assistant General Counsel
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