

December 7, 1994

Michael M. Tolentino

The Northern Trust Company

Fifty South La Salle Street

Chicago, Illinois  60675



Re:  Your Request for Advice




Our File No. I-94-359

Dear Mr. Tolentino:


This is in response to your request for confirmation of telephone advice regarding the responsibilities of The Northern Trust Company (the "firm") under the provisions of the Political Reform Act.  


During our telephone conversation, I advised you that "other public officials who manage public investments" includes individuals who, pursuant to a contract with a state or local government agency, exercise primary responsibility for the management of public investments.  (Regulation 18720, copy enclosed.)  I explained that I was not commenting upon your firm's responsibilities as Custodian of the San Diego City Employees Retirement System (the "SDRS").  I agreed, however, that if your firm did not manage public investments, as those terms are defined in Regulation 18720, then officials of your firm would not be deemed to be "other public officials who manage public investments."


In addition, I explained that the phrase "other public officials who manage public investments" as interpreted by the Commission does not include a mutual fund manager merely because he or she invests "public moneys," as defined in Regulation 18720, in the mutual fund.  I do not agree, and did not intend to suggest, that mutual fund managers do not make investment decisions; mutual fund managers usually exercise discretion and make investment decisions when they invest the money the public invests in the mutual fund.  Nevertheless, Regulation 18720 was not intended to reach the mutual fund manager of a mutual fund merely because a public agency chooses to invest its public moneys in the mutual fund just as any member of the public.   


If you have any other questions, please contact me at (916) 322-5901.




Sincerely,




Steven G. Churchwell




General Counsel




By:  Jeevan Ahuja





Counsel, Legal Division
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