





November 27, 2001

Eric Grant

Sweeney & Grant, LLP

Wells Fargo Center

400 Capitol Mall, Suite 900

Sacramento, CA 95814

Re:
Your Request for Advice


Our File No.   A-01-232

Dear Mr. Grant:


This letter is in response to your request for advice on behalf of William E. Simon, Jr. regarding the financial disclosure provisions of the Political Reform Act (the “Act”),
 and incorporates the supplemental information you provided on November 16, 2001.  You have asked the following specific questions:

QUESTIONS


1.
Based on the relationships of WESKIDS, LP; IPP96, LP; and Logistical Simon, LLC as presented herein, is Mr. Simon required to complete Schedule A-2 of the Statement of Economic Interests (“SEI”) for Partnership IPP96, LP?


2.
Based on the relationships of WESKIDS, LP; IPP96, LP; and Logistical Simon, LLC as presented herein, is Mr. Simon required to report on Schedule A-1 his pro rata share of Logistical Simon and each of its investments?


3.
Based on the relationships of WESKIDS, LP; IPP96, LP; and Logistical Simon, LLC as presented herein, is Mr. Simon required to report on Schedule A-1 his pro rata share of GeoLogistics Corporation and each of its investments?


4.
Based on the relationships of WESKIDS, LP; IPP96, LP; and Logistical Simon, LLC as presented herein, is Mr. Simon required to report on Schedule B his pro rata share of any real property owned by Logistical Simon, LLC?


5.
Based on the relationships of WESKIDS, LP; IPP96, LP; and Logistical Simon, LLC as presented herein, is Mr. Simon required to report on Schedule B his pro rata share of any real property owned by GeoLogistics Corporation?


6.
What are Mr. Simon’s duties with respect to reporting on Schedule A-1 investments made and held by a limited partnership, of which Mr. Simon is a limited partner owning less than a 10% interest, that has a long-standing and consistently applied policy of refusing to disclose to its limited partners the identities and values of its investments?

CONCLUSIONS


1.
Yes.  Mr. Simon’s pro rata share of IPP96, LP exceeds 10%, which requires that his interests therein be reported on Schedule A-2.


2.
Because his pro rata share of Logistical Simon, LLC is 10% or greater, Mr. Simon is required to report his interest on Schedule A-2, rather than on Schedule A-1, and each of Logistical Simon’s investments would also be reported on Schedule A-2.


3.
No.  Mr. Simon is not required to report his pro rata share of GeoLogistics Corporation on Schedule A-1.


4.
Because Mr. Simon’s pro rata share of Logistical Simon exceeds 10%, his interest in that business entity is reported on Schedule A-2.  Therefore, Mr. Simon is required to report the real property owned by Logistical Simon.  However, the real property is reported directly on Schedule A-2, rather than on Schedule B.  Additional pages may be attached as necessary.


5.
No.  Mr. Simon is not required to report any real property owned by GeoLogistics Corporation.


6.
Mr. Simon is only required to report his interest, which is less than 10%, in the limited partnership on Schedule A-1.  There is no requirement that the identities or values of the partnership’s investments be reported.  Mr. Simon’s gross income received from that partnership would be reported on Schedule C.

FACTS


Bill Simon is a candidate for the Republican nomination for the office of Governor and intends to stand for nomination election at next March’s statewide primary.  He is currently preparing his Form 700 for filing in November. 


Mr. Simon owns various financial interests in business entities that in turn own financial interests in other business entities that in turn own financial interests in still other business entities, and so on. 

Fact Pattern # 1:


Mr. Simon and his wife and dependent children (hereinafter “Mr. Simon”) own a 17.17% interest in WESKIDS, LP, which in turn owns a 75.23% interest in IPP96, LP.  IPP96, LP, owns a 93.27% interest in Logistical Simon, LLC, which in turn owns an approximate 20% interest in GeoLogistics Corporation, which in turn owns numerous investments and real property.  (We assume for these purposes that Mr. Simon’s “pro rata share” of these interests and assets exceeds the minimum necessary to trigger reportability, i.e. $2,000, and that the entities are either located or doing business in California.)


Visually, the financial relationships could be depicted as follows:
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Real Property/Investments

Business Entity/
Direct Ownership
“Pro Rata Share”
Pro Rata Share

Assets


  by Mr. Simon
   of Mr. Simon
Greater Than 10%
WESKIDS, LP
        17.17%

  17.17%


   Yes

IPP96, LP


   0%

  12.92% (75.23% of 17.17%)
   Yes

Logistical Simon, LLC
   0%

  12.05% (93.27% of 12.92%)   Yes

GeoLogistics Corporation
   0%

  ±2.4% (±20% of 12.05%)
    No

Assets of GeoLogistics

   Corporation


   0%

  ±2.4% (±20% of 12.05%)
     No

Fact Pattern # 2


Mr. Simon, his wife, and his dependent children (hereinafter “Mr. Simon”) together own a 50% interest in South Street Capital, LP, which in turn owns a 0.1565% interest in Stone Bridge Partners Equity Fund III, LLP, which in turn owns numerous investments and real property. 

� Government Code sections 81000 – 91014.  Commission regulations appear at Title 2, sections 18109-18997, of the California Code of Regulations.  	





