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February 8, 2002

Larry Walker Auditor Committee

Post Office Box 968

Chino, CA 91708-0968

Re:
Your Request for Advice


Our File No.   A-01-302

Dear Mr. Walker:


This letter is in response to your request for advice regarding the provisions of the Political Reform Act (the “Act”).

QUESTION


How should two candidates report receipts from a joint fundraiser?

CONCLUSION


See analysis below.  

FACTS


The Larry Walker (Walker) and Herb Fischer (Fischer) committees held a joint fundraising reception in November.  Contributions were made payable to Fischer, as directed by the invitation.  Expenses were paid ½ each by the two committees, with each committee writing a check for ½ directly to the vendor.  The committees agreed to divide the proceeds of the event 50% each.  Fischer now has (approximately) $34,000, and will write a Fischer Committee check for $17,000 to Walker to accomplish the agreed-upon division.

ANALYSIS  

Candidate Fischer's Report:


Schedule A:  Mr. Fischer must report $17,000 as contributions received on Schedule A, itemized as to each proportional amount to be allocated to that campaign.  For example, a $1,000 check from XYZ, Inc. is to be reported as a $500 contribution received by Fischer.  The resulting Schedule A would show a total of $17,000 in contributions received. 


Schedule I:  To account for the other $17,000 Fischer received (and which will be forwarded to Walker), Fischer should show a positive adjustment to cash of $17,000, with the explanation that this amount was received on Walker’s behalf, and has been forwarded to Walker.

Walker Report


Schedule A:  Mr. Walker should report the $17,000 received from Fischer by listing essentially the same information that Fischer listed on Schedule A.  For example, the XYZ, Inc. check will be shown as a $500 contribution here also.  Fischer will be cited as an intermediary for the entire $17,000. 


A small number of checks were also received by Walker (all under $100, and totaling under $1,000).  You should handle these in the same way as above, with roles reversed, and note that no additional itemization of contributors will result, but an additional amount for contributions under $100 will result on both reports.  Also, a much smaller adjustment to cash will appear on the Walker report.  


If you have any other questions regarding this matter, please contact me at (916) 322-5660.







Sincerely, 







Luisa Menchaca







General Counsel

By:  
C. Scott Tocher



Counsel, Legal Division
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� Government Code sections 81000 – 91014.  Commission regulations appear at Title 2, sections 18109-18997, of the California Code of Regulations.  	





