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July 23, 2004
Michael D. Milich, City Attorney
City of Modesto

Office of the City Attorney
Post Office Box 642

Modesto, CA 95353

Re:
Your Request for Advice


Our File No.   A-04-157
Dear Mr. Milich:


This letter is in response to your request for follow-up advice on behalf of Mayor Jim Ridenour regarding the conflict-of-interest provisions of the Political Reform Act (the “Act”).


In Milich A-04-127, in discussing step 5 of the standard analysis, we concluded that AMR’s parent, Laidlaw International, Inc. (a Fortune 500 company) did not appear  be materially affected by the decision in question.  However, we also stated:  

“You have not provided information concerning the financial size of AMR, your actual source of income. Therefore, we are unable to identify the materiality standard applicable to AMR.  Please note that if the decision in question will have a material financial effect on any business in which the mayor has an interest (including a parent, subsidiary or any otherwise related business entity) under the applicable standard in regulation 18705.1, this step will be met.”  [Emphasis added.]

This follow-up request includes the following additional information:  American Medical Response, Inc. has annual receipts in excess of one billion and earnings before taxes in excess of $2.5 million. Based on these new facts, a financial effect is considered material if it meets one of the following:
“(A) The governmental decision will result in an increase or decrease to the business entity's gross revenues for a fiscal year in the amount of $500,000 or more; or,

“(B) The governmental decision will result in the business entity incurring or avoiding additional expenses or reducing or eliminating existing expenses for a fiscal year in the amount of $200,000 or more; or,

“(C) The governmental decision will result in an increase or decrease in the value of assets or liabilities of $500,000 or more.” (Regulation 18705.1(c)(2)(A-C).)

You estimated that the financial effect of the decision would be approximately $178,000 on the revenue of AMR.  Based on these facts, it appears to Mayor Ridenour’s business relationship with AMR would not prohibit him from participating in the decisions regarding Kaiser’s proposed project.  This, of course, assumes that there are no other financial effects resulting from the Kaiser facility decision.


If you have any other questions regarding this matter, please contact me at (916) 322-5660.







Sincerely, 







Luisa Menchaca







General Counsel

By:  
John W. Wallace



Assistant General Counsel
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� Government Code sections 81000 – 91014.  Commission regulations appear at Title 2, sections 18109-18997, of the California Code of Regulations.  	





