Muarch ¥, 2010

Stephen 1. Kauiman
The Kautman Legal Group
o'b/o The People for Larry Russell, Ph.D. and Larry Russell, Ph.D.

REDACTED

RE: Warnping Letter /
FPPC Case No. 05/166: The People for Larry Russell, Ph.D., and Larry

Russcell, Ph.D,

Dear Mr. Kgufman:

The Fair Political Practices Commission {“Commission™) enforees the provisions of the
Political Retorm Act (the “Act™) found in Government Code Section 1000, and following. As
vou may be aware, the Enforcement Division of the Commisston has been investigating a
complaint received regarding whether The People for Larry Russell, Ph.D. Committee ("Russell
Committee™) and Larry Russcll, Ph.D. violated the Act by Failing to properly report

contributions.

The Commission has completed s investigaton into this case. The investigation
revealed thut contributions were made at the behest of Mr. Russell to outside vendors which were
not reported o the campaign staterments, Formstance, a pavment was made at the behest of My,
Russell o The Pericles Group dunng Mr. Russell™s 2004 campnign for Marin Municipal Water
Board s afoan from Frank Torres Gonzaler, This foan was not reported as a contnbution on the
POommmttee’s campargn statements, In addition, the repayvment of the loan by one of Mr.

Husse
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°f
Russcll's cmployees. Mr, Witham Zane Foy, was 2
mvestigation also revealed that during the 2004 campaign, Mr. Mare O Hara, a campaiyn
consuitant of ;he-: Russell Commaitee, coordinated the pméazgtm;s otz manler by o general purpose
vocaied the Jdeteat of

; Sources, which

ig

oo

nottce, Califorma Alloance for Renewable Ene

ViR

g

3
Thies coordinab i}sfg mizde the expenditures for the m ,m%,?’ %}ﬂe the ue

ftior: Iy ey, iy

- . B - e . 'y gy .i .
5 munde he renorted on the

Fos that g (::*‘éiw 34

rviston a1 defines g
SR CTE) R TSTS Qe

Segtion %

gugsiie

ey s pavment that o made st g?ée;: nc?zc:«;i of 3 commmiitoe o

recerved from the comimitiee for making the pavinent. An imdependent

considersfion s



Mr. Kautman
March 5, 2010

Page 2

expenditure, as detined by Section 32031, 1s an expenditure made by any person in connection
witls a communtcation which expressly advocates the election or defeat of a ciearly wWentified
candidate which 18 not made to or at the behest of the affected candidate or commutice,

However, alter a review of the facts and evidence produced by the investigation, and because the
age of these violations precludes commencing with prosecution, the Commission has decided to
close this case with this warning letter.

This letter serves as a written warrung. The information in this matter will be retained
and may be considered should an enforcement action become necessary based on newly-
discovered mtormation or future conduct. Failure to comply with the provisions of the Actin the
tuture could result 1 monetary penalties up to $5,000 per violation.

A warniag letter 1s a Commission resolution without admunistrative prosecution or fine.
However, the warnmg letter resolution does not provide vou with the opportumty for a probable
cause heartng or hearing before an Admunistrative Law Judge or the Commission. It you wish to
avatl yourself of these proceedings by requesting that your case proceed with prosecution rather
than a warning, please notity us within ten (10} days from the date of tlus letter. Upon thns
natification, the Commission will rescind tins warning letter and proceed with administrative
prosecution of this case. If we do not recerve such notification, this warning letter wili be posted
on the Contmission’s website ten (10) days from the date of this letter.

If vou have any questions regarding this matter, please feel free to contact me at 916-322-

3664,

Sticerely,

REDACTED

/S Galena West
Semior Commission Counsel
Frtforcement Division



