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REDACTED 

:-'!afch i), 2010 

RE: In the ,''''ttcr of Yes Oil C, Sponsored by Shadonrock Palm Sprin~s 
LLC '1I1~'h()maS W, lIiltachk. Treasurer - FPI'C "io. 07/684 

De'1f '.Is. Titus: 

The Fel;r Politic'! Prnd;ees C'tlinmission (the "FPPC"j ent,lfces provisions of the 
Political Rctt)rnl Act (the ··.\C(").' The Entllft:ement Division of the FPPC received a 
compl<lint alleging tl1"t on (If ,,!)(lut Oct(li1er 12.2007,:l "movie poster" campaign 
:!dvertiscment supporting :'vrc:!surc C W"S distributcd in tht: City of 1',11111 Springs" ithout 
disdosing who paid Itlf the ,,(hcrtiscmCl1t. 

rhe EnttJfcemcnt Division has compieted its im'estigatiol1 (lfthe (ncts in this cast:. 
Specdic'! I y. the fPI'C (tlUnd dut the responsiblt: persons (t1f the 'Itivertisc'lIlcnt were Yes 
"n C Sponsorc:d by Shati(l\\ rock Palll1 Springs LLC (the "Col11l1litte,,") (fD I 3UOS2 I ) 
:Inti its tre:!surer. Thollus \V. fftlt,)Chk. The sponsored Committee 'LIS :l ball()t I11C'lSure 
C(1111111itlL'c primarily ('filled to support the passage of Measure C in the City of P,'/m 
SprIngs 111 th~ \:(1vt:iI1b~r 6, ~007. LkdHll1. rh~ in\t ... "tigatiofl further r~n .. ·Jkd th~1t 1.111 pr 
,lbout October 12,2007, appmxirnately 23,000 "movie posters" paid t,lf by Ihe 
C'().l1lnllttl.?C wu'C il1s~rtcd 111 thL' Ik;/[om tin,,) \L1g;I/Jnc and '.Vere di:Hribukd. AlTh)ng 
(Hiler thll;gS, ;h.: text st.itcd, "Scm C,lStk't{)11 ,lnd [)\irHl DcvdnpL'rs Proudly' Prl.?scnt 

Sh~ldj)\\ rock J Yes On C Prnducrinn 111 JS'"'ocLltlon v.'ith the Pctlple \)f 1',1 Springs." 
rhe (list of pr{ldLH..:in~ ,Jnd th .... tnhuting thl! H1nvjC ptJ"tcr \\:lS Jppro\)m,1{dy '523 . .'\0-+ 

lumlC 

\1 

:t' I: 



FPrc CaSe ,\,1. 1)7 6x.+ 
P;lgc 2 

DillY to Disclose 'bjo[ Donors of S50.0fHl ore .\lore in ,l!I .\,hertisclllCll! 

Set.:tilj/l S-+503 requires dlsckisur..: sLHemcnts n,!g:lrJing tht: nLljuf Jonors \\ 1">~O pay 
t()f campaign advertisements. as detined in Section S'+501. 'nlesc advertisements include, 
Jlndng lIther things, ({)mITILmltJtlOns pkh:cd in magazint.:s of general (:ircubtIDn. 

Section 11.+50), subdivision (a), specifically requires that advertisements t,'r or 
:lgJinst :my b:lilut measure include J disciusllre statement identifying Jny person whose 
Cllmlll:lrivc contributions :Ire tiny lhollsal1d doll:lrs (S50,000) or more, Regubtion 
I S'+50.4. subdivision (a). explains that the disclosure shall explicitly indicate that the 
c(l!1tnbutor was J major donor to the CLH11lnlttc" and shall be printed in type no less than 
10 p\lints in sile :ll1d printed in a contr'l$ting color to the background on which it "ppe:lfS. 
(Reguliltion 18.+50,.J. subdivision (e)(3») 

Pursuant to SectiGi1 S.J503 ,md Regulation I 3'+50 . .J. yuu had a Juty to "iseklsc the 
highest donor who ga\'c S50,OOO or more to the C\)l11mittce, Thus, th" movie poster 
inserted ill the magazint: should havc included a Jisclosure statement in the :ldvertisemcnt 
n:lming the sponsor as providing major funding, 

Dutv to Amend the :'\ame of the COlllmittee alld to Identify the Economic or Other 
Special Interest of the COlllmittee's Major Donor in the AdvertiscllIcut 

In addition to the requirements of Section 8.JS03. under Section 8.J50'+. the nume of a 
committee primarily t<lrlTIed to support or "ppose a b,dlot measure shall dearly identify the 
economic or uther special interest of the committee's major donors ofS50,O()() or more in 
any reference to the cOlllmittee required by law. including. but not lilJ1ited to its statement 
of\)]'gani/ation libl pursu:ll1t to Section S.JIOI. (Section 8.+50.J. subdivi;i\'n (:1). 
Regulati\ln 13.+02. subsection (c)('+)(E),) 

Such c\"l1mitt"e. shall, in "ddition, print \)r broadcJst its name as pnl\idcd in 
S~ct!On S'+5().J <IS part of any advertisement or othcr paid public st:ltcment (Section 
~'+5()'+, subdiv'si"n (e); Rcgul:l!ion I ~'+5(),J, subdi\ lsion (b)( I ),1 For pllrposes \11' 

'dl1picn1cnting !ltt: n~m1L idcntitic<ltion fcquirclncnts ()fSed:ol1 S-J504,.l disdc;·ubk 
t.."{I!ltnbut{)r's ''".'cCHI(1m;;C ur other spt:ci~J! Interest" :-:h~tllldcnrify ;lOY :ls(;cruinable 
eCUnumiC llltCrcst th.H exiSts tholt is likely to he ,1ftCLtcu by the o;lllot measure, 
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FPPC Case :\0. 07 (,q 
P~lgC J 

fht: Enft)fL'Ct11ent Di\'i:;lon has condudcd that you \'inhltL'u tht: ~hh <":11i~{."ment 
Jisciosllre provisions elf the ,\c;t as sd t,Jrth in Scdions 3 .. 503 ;111d S .. 50 ... Howe,,:r, we 
h~lve dctennincu tt) dose lhts ;':~lSC \\'ilh a ttxrnal "vaming letter biJSed t)r1 tht.! fulhhvlHg: 
I) tor purposes of the disclaimer required by Section 84503, the printer Jcceptcd 
responsibIlity tor inJdverkntiy omH!ing the disclDimer; 2) the public harm due to the 
tH11!ssion uf the disclosure st:1tcmcnt ~md ~lIncndrnt:nt to the name of the ~omlniltcc \V~lS 
minimized by the movie poster's featuring of Shadow rock as a developer; 3) the 
Committee terminated December 13,2007, tollowing the defeat of the measure; Jnd") 
the Cclmrnittce cooperated with the investigation. 

This lettcr Serves as a written warning, The infonnation in this matter will be 
retained Jnd may be considered should an enforcement action bCCllmc necessary based on 
newly disCllvered information or future conduct. Failure to comply with the 
lldvertisemcnt provisions of the Act in the future will result in monetary penalties of up to 
55,000 ttl[ each violation or three times the cost ofthc advertisement for each vioiJtion. 

A warning letter is un FPPC cuse resolution without administrative prosecution or 
tine. However, the warning letter resolution does not provide you with the opportunity 
tor a prob;1ble cause hearing or hearing before an Administrative Law Judge or the Fair 
Political Practices Commission. If you wish to avail yours.:! I' of tht:se proceedings by 
requesting that your case proceed with prosecution rather than a warning, pkasc 110tify us 
within ten (10) days from the date of this ktter. Cpon this notitication, the FPPC will 
rescind this earning letter and proceed with administrative prosecution of this case. If"e 
do not receive such notitication, this warning letter will be posted on the FPPC's wc:bsitc 
ten (II) days Ii-om the date of this letter. 

If you have any questiol1S, please ICel free to Clll1Uct me at 916-322-5660. 

Sincerely, 

( REDACTED 
v i 

Luisa \lcnchaca 
Senior Cummission Counsd 
Enti}!cement Divisi,ll1 


