
FAIR POLITICAL PRACTICES COMMISSION
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(916) 322-5660 Fax (916) 322-0886

September 2, 2015

James Harrison
Rerncho, Johansen & Purcell
o/b/o Joseph Panetta
Independent Citizens Oversight Committee Member

Warning Letter Re: FPPC No. 15/1328; Joseph Panetta V

Dear Mr. Harrison:

The Enforcement Division of the Fair Political Practices Commission (the“Commission”) enforces the provisions of the Political Refiim Act (the “Act”).1 This letter isin response to a referral from the Commission’s Technical Assistance Division regarding apossible violation of the Act’s gift limit when your client reported receipt of a gift of ticketsvalued at $1,535 from Theimo Fisher Scientific. The Enforcement Division has decided toclose this case with this warning letter.

The Act prohibits any member of a state board or commission or designated
employee of a state or local government agency from accebting gifts from any single sourcein any calendar year with a total value of more than ($250) if the member or employee wouldbe required to report receipt of income or gifts from that source on his or her statement ofeconomic interests.” (Section 89503(c).)

The $250 gift limit amount is adjusted biennially to reflect changes in the ConsumerPrice Index pursuant to Section 89503, subdivision (f. for calendar year 2014, the
applicable gift limit was $440 from a single source in a calendar year. The combined total ofgifts that your client received from Thermo Fisher Scientifi2 was in excess of the gift limit.

Your client’s acceptance of a gift over the limit is a violation of the Act. (Section89503(c).) Although your client had a non-delegable duty to understand and abide by the
provisions of the Act, we are not moving forward with this matter based on the specific facts
of this case.

The Political Reform Act is contained in Government Code sections 81000 through 91014. and all statutoryreferences are to this code.
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Regulation 18941(c)(3) allows for the public official to reimburse the donor the full
amount of the gift, or for a portion thereof. If the donor is not reimbursed for the full value
of the payment, the value of the gift the official has received is reduced by the amount of the
reimbursement. Your client reported Thermo Fisher Scientific was reimbursed for the value
of the tickets in excess of the limit, which your client was informed, was $460 for 2014.
Once your client was notified of the error, he reimbursed Thermo Fisher Scientific the $20
difference to bring the gift down to the applicable $440 threshold,

This letter serves as a written warning. The information in this matter will be retained
and may be considered should an enforcement action become necessary based on future
conduct or newly discovered information. Fallure to comply with the provisions of the Act
in the future will result in monetary penalties of up to $5,000 for each violation.

A warning letter is an Enforcement Division case resolution without administrative
prosecution or fine. However, the warning letter resolution does not provide your client with
the opportunity for a probable cause hearing or hearing before an Administrative Law Judge
or the Commission. If your client wishes to avail himself of these proceedings by requesting
that his case proceed with prosecution rather than a warning, please notify us within ten (10)
days from the date of this letter. Upon this notification, the Enforcement Division will
rescind this warning letter and proceed with administrative prosecution of this case. If we do
not receive such notification, this warning letter will be posted on the Commission’s website
ten (10) days from the date of this letter.

Please feel free to contact Ten Rindahl at with any questions ou
may have regarding this letter.

Sincerely,

Galena West
Enforcement Division Chief
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