FAIR POLITICAL PRACTICES COMMISSION
1100 K Street

Sacramento 935814

(916} 322-5660

October 27, 1976

Mr. John Woocdhead jzg_vggujg/yf
City Attorney ‘
3900 Main Street

Riverside, California 92501

Dear Mr. Woodhead:

ad
1976, with attached legal opinion, in regard to a possible
conflict of interest between membership in the Riverside Fireman
Benefit Assoclation, Inc. and fire prevention duties performed
various employees of the City Fire Department.

T with your opinicon that membership in the
Association w not reguire disgualification frum making or
parti i ng official decisions with regard Lo persons
named a employees” in the Department's Conflict of
Intere

enefits accruing to members of the
as Duddy’'s memorandum of September 14
Wi m Manager of Riverside, do not come :
the defini ¥ financial interest" as used in Government Co
Section 87103. rere specifically, Government Code Section 82034
excludes "any insurance poTlcy from the definition of "investment”,.
Thus, both the $1,000 life insurance policy and, arguably, the
additional sick leave benefits available, after exhaustion of the

City's sick leave benefits, would be excluded. This leaves only
the 8500 retirement benefit and the annual dues paid to the

I have been asked to respond to your letter of September 24,

California State Fireman's Association as possible investment

interests. As the dues amount omly to 812 per vear, confirmed by

o~

*s Lvnn Nelson of vour
interest falls far sho:z
by both Government Co

office, the total potential investment

(’f" @

e Sections 820324 and 87103 (a).

I similarly conclude that the enumerated benefits, when

-t of the $§1,000 fair market value required

considered as a source of income, do not come within the definition
of "financial interests" in Government Code Section.87103. Income
from a source must amount to $250, or more, annually, .pursuant to

that Section. The $500 retirement benefit will not be received
untzl retirement Tf we assume that this interest meets the

"promised"® requlre nent of Section 87103(c), and we prorate the
$25 per year to each

benefit over a 20-vear period, we credit I

L=




Mr. John Woodhead ) October 27, 1976
Government Code Section 82030({a) defines income to include
"...contribution to an insurance ... program paid by any person

other than an emplover,”". 2s the Califcrnia State Fireman's Asso-
ciaticn is not an em@lawc of each member, we must credit each
member with the cost of the $1,000 life insurance policy. Accord-

ing to Ms. Lvnn Nelson, thws amounts to 49 cents per month per
member, or $6 per year. We then add $12 for the annual Association
dues. Finally, we must value the cost of providing additional sick
leave benefits upon expiraticn of City sick leave benefits.
According to Ms. Helson, there has been only one pavment of sick

leave benefits to a member by the Association over the vears. The
payment was to one fireman for $1,400. Actuari ully, on this
experience record, the cost per annum for each nmer culd n
exceed a few dollars. If we generously attrib ost par
annunm per member for this benefit, the total income attributed to
each member would be: §25 (retirement benefit) + $6 (life insurance)
+ $12 (Association dues) + $50 (sick leave benefits), for a total
cf $93 per annum per member. Government Code Section 87103 (c)
requires aggregate income of $250 or more in value received to come
within the definition of fin nCLaT interest. Accordingly, the
enumerated efits, considered as a socurce of income, do not come
within of Government Code §87103(cy.
I hope f info of scome TOu.
; let me say il we a Fforts to provide i
nce with regard to possible conf 5 of interest by render-
g opinions to requesting parties. As I pointed out above, we are
cord with the results of vour opinicon. We express no opinion
th respect to the analvsis of th@ issue of the exercise of
digcretion on the part of th

Staf‘ Attorne§
Conflicts of Interest Division

EAK :mra
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