
. . zacyrm

November 1, 1975

x"
/ f

. [a
“dark Nindisch, Attorney

waiashurg and Aronson, Inc.

Century City

1901 Avenue of the Sears. suite 1400

Las Angules. California 90067

Dear Mr. Windisch:

Thank you for your letter of October a, 1976, in which ycu

asked about disclosing honoraria on a lobbyist employer report.

Under the circmnstances you describe, the payment of a $350 hon-

orarium is net repurtable by the trade aszocinticn, although the

legislator will in required to report receipt of the honorarium

on his statement of economic interests. Although an hanorariun

is a "paw-en: which directly or infiirectly benefits“ an elected

state officer and is therefore a payment to influence, Gov. codc

Section 32015(C), it is also an "exchange", Section 861.090.“ and

2 Cali Adm. Code Section 18550. The Corsission has detemined

that Payments which fall within hath éefinitions should be treated

as exchanges, not as pawents to influence. An exchange with an

elected state officer is reportable pursuant to Gov. code Section

86109“) if "the fair market value of either side of the exchantje

exceeded Dmtliousand dollars (SLOCOL‘ Consequently, the payn‘ent

of a $350 honorarium dons not. impose any rcpcrtinq obliqations on

the lobbyist employer uniess the employer made other payments to

the legislator for transportation, meals. lodwinq and so forth

which aggregate $1,000 or more, or the legislator rendered services

whose fair market value is $1,000 or more.

If I can be of further assistance, please Contact me.

Sincerely,

Ric"; :ichnan

Accounting Specialist

711.42%! /

bcc: Jeanne P.
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rnir Political Practices Commission

P O Box 507

Sacramento, California 95304

Attention: min Richard Eichman

Re: Interpretation of Government Code

55 ESlO91CD and 5204.5(c), and

2 California Administrative Code § 18620

Gentlemen:

This office represents several entities which have filing

duties under the California Political Reform ACt. In delineating

those duties, we have developed questions as to the application

of §§ 36109 and 32045 of the Government Code and 2 California

Administrative Code § 15620 in the following fact situation:

A trade association which is a "lobbyist employer" pur-

suant to s SEIDBKa) of rho Government Coae asks a state legis-

lator to speak at an association board meeting. The persons

at the board meeting include board members and numerous guests.

No lobbyist employed by the association is involved in arranging

for the state legislator to speak at the meeting.

The state legislator appears at the meeting and gives a

speech which lasts approximately forty-five minutes a

question-and-answer period follows for about twenty minutes,

during which the state legislator responds to questions from

the audience.

Our questions are:

L If, prior to the meeting, the association promises

the state legislator $350 for speaking. and the

association helieves that sum to be a reasonable

honorarium, does the association have any

reporting duties under 55 36109(c) and 82045(c)

with respoot to that payment after it is made to

the speaker?“
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2. If no specific honorarium is discussed

prior to the speaking engagement, but the

association presents a $350 honorarium to

the legislator* subsequent to the speaking

endeavor and the association believes that

sum to be a reasonable payment for services

rendered, does the association have any

reporting duties under §§ BEIONC) and

82045(c)?

3. If the answer to Question 1 or Question 2

is Yes, why does such a "fair market value"

speech differ from exchanges of similarly

valued ($350) goods and sauces in which

lobbyist employer and legislator are both

involved?

If you have any questions regarding the foregoing, please

advise.

Respectfully submitted,

WEISSBURG mu ARDNSON. me.

“’7 1, i Q .

BY / , 44¢ %4»W .eés

Mark s. windi‘wsch

‘ The 5350 check is given to the legislator directly, as an

individual, and is not given to or intended for the legis-

lator's campaign committee.
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in addiLion to tit‘ " ulv r-zwui 1" L. ”XL Concthutlons, lobbyist

r-..,:lo"vrs on: Map sens-H- » luwc) to report payment! to
' influence: lr‘gisin‘ .w \"Al' N witwm «such a: defined in Sestlor
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