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Susan Walehta

El Cerrito Democratic Club

P. O. Box 192

El Cerrito, California 94530

Dear Ms. walenta: '

Thank you for your letter at March 23 enclosing copies of

past correspondence with the Commission.

The short answer to the qsestlon you raise is that the funds

you rslae for ongoing overhead expenses ls not a factor in deter»

mining whether or not the cluh )s a committee under the Political

Reform Act. The important (actor is the amount of funds you re—

ceive which are "earmarked“ for future political user For example,

if the club previously laised swan as fundraisers during the year

but only $50 was earmarked to he “sari for pclitlcal purposes, the

club would not qualify n: n conmlitoc under the Political Reform

Act. If now, in order to rue-9t rislnq costs of Operation. the club

must ralse $500 or molt: rl-rrmr tnu voar w. order to pay operating

expenses but still docs not earmark $30!) or more for future Con-

tributions to campaigns or any othnl‘ palitlcal purpose, the club

is still not a CommiLtee under the law,

A more detailed explanation to your question can be derived

from reading Government (3ch Section BZOY} Adefinltion of "contri-

bution" under the Act) ln llght of the Commission's regulation

16215 (enclosed) and Government Coat» Sectlcn 52025 (definition of

”expenditure” under the Act) ln light of the Commission's regula-

cion 15225 (enclosed).

I hope the above cxplnnatlsn ls helpfulr Please let me know

if I may be of further assistance. I have also asked our Technical

Assistance staff to be in touch with the California Democratic

Council to clear up any misunderstandinq they might have with

respect to this matter.

sincerely,

\th/q

Michael Emmett

Executive Dixoctor
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