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Ms. Marilyn Mayer

c/o Officae of the Attormeyv Gonoral
3580 Wilshire Boulevard

Los Angeles, California 90010

Dear Ms. Mayor:

This lotter is 1n further reforence to our telephone conversation
of May 10. Enclosed please find opinion mwgquest §77-010 which involves
the use of a blind trust to avoid the neoossity of disqualification of
a public official under the Political Reform nct of 1974 and a conflict
of interest code promolgatad pursuant to thoat Act. Az we discussed,
there are sewveral possible conclusions the Coamission might arrive at
in analyzing the subject, to wit: that blind trusts can never negate
the provisions of Govermment Oade St ion 87100; that they do in all
ciromstances: or thot thone 15 a2 middle growsd with oertain quidelines
boeing emunciated. At oy rate, thoe question is an opon one and the
staff would certainly arpaociabe your vicws o comments on the matter.

I will kecp vou informed of the progress of the opinion request. You
might also wish bto consider subanitting an opinion request yourself to the
extent you anticipate the CHEE mattor miterially differing fram the facts
presented in thoe attochesd matorials,

We al=o discuscoed tine Mooro opinton about pension plans, I have
reviewsnd that opinion and it ks not appear oelevant to the circumstances
we discussed. It held that reccipt of otirement benofits from a county
retiragment systam did not proan nt a roetived momber of the system from
acting as a member of an oy e ling with adminmistration of the system,
The payments were fourd o boe an extension of the ooplovee's "salary™
and henoe defined not bo e "imormn”™ within the meaning of the Political
Reform Act.  Soo, Gossceviment Cods Section 82030000 £2) .

The opinion, nor Any advioy proviously issood Dy Boc Cormission, did
not discuss the effect of contributions to a pension fund as opposad to
receipt of poyments fram snch a tuwl. Government Code Section 82030
doos, however, deline as "owone™, "rontribubion to an insurance or pension
program paid by any perscn other than an empleyer (emphasis supoplied) .

The implication clearly is that if the emplover pays such contributions
they are not income to the oiplopoe. Thus, the question of who is the
stewards employer may be crucial.  Tf you roapest an opinion or advice on

that question, yom should Do progoined bo submit to the Conmission as much

information as possible aoneyaniag that problom,
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In light of tho wuiresolved state of those issues, you may desire to
request an opinion and/or adviceo of the Carmission pursuant to Government
Code Section 83114. I1f I can b of assistant in that or any matter, please
call me at (916) 322-6444.

Sincerely,

Fermeth W. Gozhorm
Research Specialist III
Conflicts of Interest Division
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