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Marilyn Lundberq

American International Group, Inc.

state Relations I. Compliance Dept.

102 ‘miden Lane

New York, NEW York 10005

near "55. Lundbex‘gi

Thank you for your letter dated June 29, 1977 requentlnq advice

regarding whether Hr. wiliiam hrustnan should register with the

Secretary of state as a lobbyist under the political Reform Act.

h ”Lobbyist" is defined in Section 3203; cf the Act as: "...any

person a!giLej1}a.l%e3§ or contracte for economic consideration,

other than reimbursement for reasonable travel expenses. to gogg—

nicste__directlx or through his agents with any elective state

SET—iciai, agency official or legislative osziciol go; the Durpgsg

9f influengilggegiilative or adl_ni_niscrativ2 action if a substan—

tial or re ular )crtion of ‘the acti‘fiA-‘L—vitigor which he receives

c—1—+onederat onT‘LF‘sorwthegurgose of influencing..." (emphasis

added)

The Fair political Practices Commission has adopted an odministrae

tive regulation (2 Cal adm. Code Section 18239) to clarity the

terms used in Section 921119. In defining the terms "snbatnntlal

or results", the Commission established certain time and compensa—

tion tests which are fully described in subsection (e). I am

enclosing a copy of this regulation for your review.

In your letter, you indicated that Mr. nrustman represents the

American International Group Companies in all Department of Insur—

ance proceedings. These orooeedincs may be considered administra-

tive action if they are related to: "...the proposal, drafting,

develoment, considerstion, amendment, enactment or detest by any

state agency of any £1.13, ES‘LLHEPA 01’ 2916533321 in any {35%
makin roceedini or any ouasielc islative roceedinq..."

Tfit%oh 32502, emphasis added)? The term Lquasl»1eaislati.v&“ is

further defined by administrative regulation, 2 Cal Adm. Code

Section iszaz, hy deecrihlno specific proceedings that would not

he considered quasi-legislative. A copy of this regulation is

also enclosed.
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or the following specific activities mentioned in your letter, only

_ the third item would appear to he in the nature of administrative

action;

l) Disciplinary hearing against American international Group

, companies;

2) Licensing of American international Group Companies;

, 31 Problems with policy forms, rates, and claims pertaining to

American International Group Cmpaniesi

The first item would appear to be excluded because it is "...a

proceeding to encorce compliance with existing law or to impose

sanctions for violations of existing law..." (2 cal Adm. Code

_ Section lazazu) (3)), and; the second item would appear to be ex

. cluded because it is "...a proceeding involvinq the issuance, amend—

- ment or revocation of a permit, license or other entitlement for

_ use..." (2 Cal Adm. code Section lemma) (2)).

E a specific determination cannot be made regarding Mr. nrusman'e

status as e lohhyiat since your letter did not contain details of

the time he spend; in lobbying activities, Hopefully, the informa»

tion in this letter and the enclosed reculations will provide

enough guidance for you to matte tnnt determination. However, is

L you would like additional assistance in this matter, do not hesi-

, take :0 Canton: me.

' sincerely,

: Alan Herndon

Compliance Representative
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June 29, 1977

Hair PolitiCal Practices Commission

1100 "K“ Stxee:

Post Office Box 807

Sacramento, California 95814

Re: Lobbyist Registration and charting

Dean Six5:

I would appreciate a ruling on whether Mr. william Brusman should register

with your Commission under the Callfuxnla mohyisr Registration and Kepnrtlug

Act. Mt. Bxusmun is an officer of the American International Group and a

portion of his regular duties consists of contacring the State Insurance ne-

pnrunents concerning the following matters:

- Discivlinaty hearing against AIS companies

— Licensing of m. companizs

- Problems with policy form, rates, and claims perrainiog to A16

companies

As an officer, it is his responsibility to represent the following American

international Group companies in all Insurance Department proceedings;

American home Assuxance Company

National Union Fire insurance company nf Pittsburgh, pa.

Commerce in Industry insurance campany

Birmingham Fixe Insurance Company of Pennsylvania

am insurance company

new Hampshire Insurance Group

Gnu-lice scare Insurance Company

American International Life Assuxance Company of New york

Delaware American Life Insurance Company

Insurance Company of the Scare of Pennsylvania

Trmsatlnutlc Reinsurance Company

nIC oil mg, Inc.

AlG oil xig nf Texas, lno.

North American Managers, inc.

NAM, Inc.

(Continued)
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R5: LobbyisK Registration and Ragatting

Please inform us whether Mr. Btusmnn's job as described mm makes h'm

subject to the registration zequiramellts of the Lobbyist Registration Act.

Thank you for your caopezntinn.

sincerely,

mm Wm iJ‘y/l‘n/Jijv

Marilyn umdbexg /

Seninr Legal Analyst u

smee Relations & lepllnnce nepz.

AMERICAN INTERNATIONAL amour, inc,
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