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February 10, 1977 Y?ﬂ
Mr. James C. Dutra, Editor
VIEWROINT

P.0. Box BB38
Stockton, CA 95208

Dear Mr. Dutra:

Your letter of Dacepbher 26, 1976 to the Secretary
of State has been forwarded to the Fair Political Practices
Commission for a reply. ;

In your letter you describe the nature of the
publication VIEWPOINT and ask for advice regarding any report-
ing obligations which may result hecause of the publication.
You state the purpcse of VIEWPOINT is to promote Republican
philosphyvy, aid local Republican organizations in promoting
their events, and promote candidates selected in the Republican
primaries. You a&lso state that a subscription to VIEWPOINT,
will cost §$5.00 per year and the subscriber will be guaranteed
that 52.00 of the subscription cost will be used to defray the
costs of mailing an uneolicited special edition(s) of the
publication to voting households following the 1978 Republican
primaries. The remaining $3.00 will be used to pay costs of
publishing regular meonthly issues.

Under the foregoing circumstances your organization
will become a "committee" within the meaning of the Political
Reform Act and incur reporting obligations when it receives
£500000 or more in payments which are "earmarked” for political
purposes. Based on the facts contained in your letter, the
money you reaceive which may be "earmarked” %nr political
purposes is the $2.00 portion of the subscription cost which
will he used for mpecial editions of VIEWPOINT. Please note,
however, that the Political Reform Act does not require
disclosure of contributions or expenditures in connection with
federal campaigns and, consequently, the portion of the $2.00
used to promote federal candidates nesed not be considered in
determining whether vour organization meets ithe 5500.00
threshold level and incurs reporting chligations. Only the
portion of the $2.00 devoted to supporting state and local
candidates and ballot measures need be counted in determining
whether you reach the threshold. The $2.00 portion of the
subscription cost need not be counted because a subscriber will
receive full and adecuate consideration for the 53.00.
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Enclosed, please find two reculations adcpted kv the
Commission (2 Cal. Adm. Codes Sections 18215 and 18225} which
yvou may find helpful for further clarification.

In yvour letter, you also ask whether or not there is
a limit on contributions which your organization may receive.

While the Political Reform Act recuireas disclosure
of contributions, there are no provisions which limit the
total amount of contributions.

Finally, yvou ask if the;§2.00 that is set asmside
in the subscription will be taxable.

For an answer +o this last question, I suggest that
you <on tabét:

Franchise Tax Board

1001 ¢ Street, Suite 302°
‘Sacramento, CA 95814
Phone: (916) 445-1426

I hope the above advice is helpful. If you axpect
that your organization will incur reporting obligations or
if you hava any other gquestions, please contaci me for
further assistance.

Sincerely,

/s/ o

John C. CGreenwood
Program Coordinator

JCGrav

Attachments
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California Cecretary of Ltate

Electionse aod $¥olitical Feform Divislion
111 Capitnl Mall, btuwite 200

Sacramento, Ca. UO5HLS

Centlemsn:

I am hopeful that you #il]l provide me with a
vritten definitive course of action for meeting any
palitical regulations that the encleosed publication
may fall under.

VIEWPCINT is 2 new peblicstion which 1 am publishing
rivatel First edition ves prionted and malled on
Cecember B, 197E free of charce.

It stated purpose is
anc to zid local Fepublican o
events and teo TEHTETE candids
nrimaries: Bulb: 1t makes no sg
cancdidste or political parbiy.

o promote Republican philosophy
panizetions in promoting their
es selected in the Republican
ecific endorsement of a

5 & ﬁutacr;|t1nn of %55.C00 per year Tor 12

« It cumsrenteses the subscriker that $2.00
ption wlll be held to defray cesis of mailing
gan unsolic] epecial edifion{s) of the publication to
yoting hou olcs FﬂTlmujl :he 1878 Fepublican primaries
The remaining $3.00 will oo towards publication costs of
the menthly issues.
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Flease advise as to the followings

1y 8s we will be receiving in excess of $500.00; do we seed
to organlze 2= a nolitical commititee?

2+ 1F we neetd to oroanize 85 &8 political commitiee, can we
accept éﬁUFrLlﬁrﬂk which we ple n to cdo From individuals,
campanies, Lnrpn“‘tiDnET What category would this sdver-
tising revenue be, i.e., leitlEE; cdonatinn, business

-

expense, etc?

3« Is there a gontrioutiaon limit which one individusel, company
corparatlian may prowice the publlication either in
subscriptions Fferm, cutrigh: donation or other farms?

4. Will the %2.00 that iz set sside in the subscription be
taxaple at year's gnd?

Please advise as to any bther regulations that may
apply.
James L. Dutra, Editor



