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Mr. James c. Dutra, Editor

vzrweonu‘

v.0. flux 88”

Stockton: CA 95203

Dear Mr. outset

Your letter of December 26, 1975 to the Secretary

or state has been forwarded to the Fair Political Practices

dominion tor a replyr ,

In your letter you describe the nature of the

publication Vlrwrolwr and as): for advice regarding any report-

ing obligations which may result because of the publication.

You state the purpose or VIEWPOINT is to piomoce Republican

philosphy. aid local Republican organizations in promotino

their events. and promote candidates selected in the Republican

primariesi You also state that a subscription to vlzwroxm

will cost $5.00 per year and the subscriber will he guaranteed

that 52.00 or the subscription cost will be used to defray the

coats of mailing an unsolicited special editionm of the

publication to votino households foliowino the lam republican

primrieui The remaining salon will be used to pay coats of

publishing regular monthly issues. ‘

under the foregoino circumstances your organization

will become a ”cemictee” within the meaning or the political

Reform Act and incur reporting obligations when it receives

$500900 or more in payments which are ”earmarked" for political

purpoloa. Based on the (acts contained in gut letter, the

money you receive which may be 'ear-marked" r political

purposes is the $2.00 portion of the subscription cost which

will be used for special editions of VIEWPOINT. Please note,

_ however, that the political Reform act does not require

disclosure of oontrihutions or expenditures in connection with

federal carpaigns and, consequently, the portion of the 52.no

used to promote federal candidates need not be considered in

determining whether your organization meets the $500.00

threshold level and incurs reporting ohliqationa. only the

portion of the $2.00 devoted to supporting state and local

candidates and toilet measures need be counted in determining

whether you reach the threshold. Tile $3.00 portion of the

\ subscription cost need not he counts-d because a subscriber will

7 receive full and adequate consideration for the $3.00.
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Enclosed, please find two regulations adcpted by the

Comiulicn (2 Cal, Adm. Coded Sections 18235 and 15275) which

you may rind helpful for further clarificationc

In your letter, you 3110 as} whether I): not there fin

a limit on contributions which your nrqanlzntion may receive.

while Hi. Political hater-n act requires disclosure

oi contributions, were are no provisions which limit the

total. munt of conuibutionsi

rinslly, you ask if the;,iZ.DO that is set aside

in the subscription will he taxahle.

her an answer to this last question, i suggest that

)0“ afinunl

Franchise Tax Board"

mm 5 street, Suite 302‘

, Sacramento, ca 9551‘

Phone: (916) “5.1425 .

I hope the above advice is helpfull it you expect

that your organization will incur reporting obligations or ’

it you have any other questions, please contact me for

rurthsr assistance.

sincerely.

/S/
John C, Greenwood

Program Coordinator

acmay _ .
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