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American Civil Liberties Union
0f Southern California

633 South Shatto Place

Los Angeles, California 90005

Dear Mez. Abraham:

This letter is to confirm my telephone advice on
September 20, 1278, regarding the filing obligations of
the Southern California's American Civil Liberties Union
("ACLU") and the Gay Rights Chapter in efforts to defeat
Pronosition 6 on the November 1978 ballot.

It is my understanding that the ACLU and the Gay Rights
Chapter each plan to spend $2,500 to contribute to the Stop
b Committee. The ACLU has approveo spending the 52,500 from
its general funds. The Gay Rights Chapter has alsc approved
spending $2,500 cof its funds to oppose Proposition 6. Tt is
further my understanding that none of the funds to ba spent
were earmarked for political purposes upon receipt,

Basaed on these facts, I advised you that the ACLU and
the Gay Rights Chapter will have tho.same reporting cobpli-
gations. Each will become a committee under Government
Code Section B2013(c) when it contributes 55,000 or mora
for political purptoses in a calendar year to or at. the
behest of other committecs or candidates.

You also asked about possible reporcing obligations in
connection with a fundraiser the Orange County Chapter cof
the ACLU will hold on Soturday, September 23, 1%78. As
stated on the invitations. the proceeds from the fundraiser
will go to the Orange County Chapter of the ACLU and to the
Orange County No on 6 Committee. I explained that since the
purchasers of the tickets were specifically notified that a
portion of their ticket price would ge to the Orange Ceounty
No on 6 Committes, a portion of the purchase price is "ear-
marked" for political purposes and as such is a contribution
(Eee 2 Cal. Adm. Code Section 18215(d), a copy of which is
enclosed.) To determine what portion of a ticket purchase is
a contribution, any reliable method of allocation may be used.
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Oone such method is to allocate hased upon the pro rata share
aof the money given to the Orange County Ho on &6 Committee.
For example, if the Orange County ACLU receives 53,000 from
the fundraiser and keeps 51,500 to cover its operating costs
and gives 51,500 to the Orange Countv No on & Commikttee, 50%
of the amount of the ticket purchases will be contributions,

As I explained on the telephone, because the purchasers
have specific knowledge that the contribution will go to the
Orange County No on 6 Committee, the purchasers are the con-
tributors to that committee and tha Crange County ACLU will he
the intErmEdiaryff for the contributions it turns aver to the
ODrange County No on & Committee.

As an intermediary, the Orange County ACLU is reguired,
under Sovernment Code Section B4302, to advise the Qrange
County No on 6 Committee of its name, address and function and
of the fact that it is acting as an intermediary for the
contributions. Additionally, as required by Government Coda
Section B4302, the ACLU must provide the following irformation
to the Orange County No on 6 Committea for each contribution:
name of the contributor, address, date and amount of the con-
tribhetion, occupation and the name of the employer, or if
*self-employed, the principal place of business.

——

*/ ©Our conclusion would be different if the invitation had
not stated that the money would go specifically to the Orange
County No on 6§ Committee. 1If there were just an indication that
the money would go to "defeat" or "opposae® Propositicn €, the
Orange County ACLU would have gualified as a recipient committee,
under Government Code Section 82013(a), when it received $500
in contributions. However, under the facts you prescented, the
ALCU is only acting as a conduit for the contributions that have
baen specifically noticed and esarmarked to go to the Qrange County
No on 6 Committee.
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The Orange County No on 6 Committee will be reguired to
itemize any perscn who contributes a pro rata share of $50 or

more or whose cumulative amount of contributions totals §50
or moro,

I hope this answers your gquestions. If ycu have any
others, please contact me or our Tachnical Assistance and
Analysis Division.

Sincerely,

fartoza (anplell

Barbara Campbell
Counseal

Legal Division

Enclasure

acc: Meier Westreich
Orange County Chapter
of the ACLU
2009 N. Broadway
Santa Ana, California 92706



