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L. R. Hubbard, Jr.

L. R. Hubbard, Jr‘

Construction Company

7922 Dagget Street

52m Diego. CA 9211:

Hear Kt. Hubbnzd:

Thank you for yuux 1K Lit: n6 Tunas” 2:, 197a roquosrz‘m

advice with respect t'v m- (US:<‘XH-,\n{(‘ plovfnlons of the

Political Reform Act, 3'34 h'v, mkcd whnllwx loans [crowned

by your sole proprictnrahig _u'o L‘tpartnblc 0“, your Statemcnc

of Econmic Inttrest.

. The Political m mzw ncr. proxudrs that loan: are incomc:

as that term 1.», datum in rmcmmnt Code S'K‘Lion Huang/n

Section 87207(b) sets forth 1hr; r xrcurvstancts under whlcn

an official must report swore received by 9. busincss entity

in which he has a 10% or (flfliLUr interest:

(b) when income 0" a busnmss entity, including

income at d 501w propriaturshlp. in required

to be reported under this article, the state»

men: shall cuuttun:

{1) The name, address, and a qonczd) des~

cription of the business ncLuity of

the businesc cntxty;

(2) In thu (use a: .. buslnoL; mmw k’hich

providtts L 57.11 or hrckmzvyn «trmccs,

;/ an stit‘uLoVy rofmym , um ,u 1m: Gr""~:m~1t Code chns

oxherwisc nutcdv
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the name of cvcz‘y per-son who pJJd fees

to the buslnvss Lntxty )5 tm fiicr’s

pro rata share of rcts from such nation

was equal LC or greater than one thousand

dollars (51.0007:

H) In the case 01 a husiness entity not

covered by paragraph (2), t'nu name of

every person from whom the husrness

entity ranch/ed ptyments 1f tne fxler's

pro rata share of gross receipts from

such person was equal to or greater

than ten thousand dollars ($10,000)

during a calendar YEara

2 :sL Adan Code Section a7207<bb

It is my understnndrng that your proprietorshrp does not

provide legal or hrokerage ssrvicesr Therefore, subsectmn

(b) (3) is the applicable provision. We have interpreted

the term "gross receipts" to mean the gross payments received

in return in: the sale or goods or services. m-cornsngly,

hona flue loans received by your constructron husxnrss do

not constitute gross receipts and, therefore, need not he

reported by you on your Statement af Economu: Interest.

1: you have any further questions, please do not hesitate

to contact me.

Sincerely,

3 s

A PAW
Tcd Prim, cnrcr

conflicts of Interest Division
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E A: a :anuiuhtc and cny Counclldém, I have v‘

_3, _.P ”‘4, ‘ r‘nmplied with 5mm lzus reqardiwn run ;

‘ mscloauxe most willingly. Recently 1 was :
I apprised (I a path 01. the law which I was , (

mum nnnnam of, and 1 would like m review the n
1 -‘~ ' ‘7« v'“ situation with your uEche. ;

: am a licensed contractor (since 1936) and

luvolved ;r. an types of construction, prin—

army concrete work I an se)r.nnp1nyed and

a sole pruprletar. My business usually grosses

1 over five million dallars per year.

‘ In the cuur$e at deulmg with cash flow problems,

we have utllized a 11:29 nf credxt for at least

twelve years with the (lnHed calenmin Bank.

The amount (Vito?) I’JUCLuakeS aruund the hundred '

thousand dollar levaln These are on day and

120 day notes and are deducted fro": the net

\ worth of the hissn‘ess as reported. We also have

X the muted caufnrma 15am: provide our pay Checks

; and Covputer road-m2: statistxcs on Pcrrwnne‘

‘ costs.

\ I left offuic (term was up) in EGGS-fiber 1977‘

n apnearsA m dmctusvzrc :rtarcrarznu, {ad not

‘ Anrzluniv t'val’ it‘lsincss Pizza )1; Van nerJ ICDUI'C’S.

1 we nbvxmxsl' (:Ju m miennmur to me. oftice,

“ but I Sue "ivvii‘: the law 15; a! L'xcru IM-y be.

‘ Ynnx Garments lumid m up: mu.
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