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Michael Jr Young 7/4/74- /60

city Manager
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Dear Vrrl Young:

At its January 26, 197B. .'Heclina, the Fair Political Practices

Commission agreed on standards for reporting interests in trusts and

authorized the staf’ to dratt a requla‘ion embodying those standards.

Until that regulation is adopLed, thp Commission hafi allowed the staff

to glve advice using those standards.

Undér those standards, a flier of a Statement. of Economic

Interests who is a beneficiary of a trust [in which he or she has A 10

percent or greater interest) mll have to report the interest In a

trust if he or she receives income Currently from the trust or if he

or She has an irrevocable right to receive income or the principal at

a later time. An individual has an irrevocable rich: to receive inr

come or the principal at a later time, if no one r-lsl can change to.»

provision of the trust naming the individual as a beneficiary.—

However, if an individual is named as a future beneficiary under a

revocable crust and does not Currently receive any income or principal,

that individual will not nave to report his or her interest in the

trust.

Applying Lhese standards to the J. E. Randall Trust. You

have a right to receive 25 percent of the principal at a later time,

after your mother and aunt die. I am Jnable to determine from the

description of the trust in y0UL August 15, 1977, letter whether your

right to receive the principal at a later time is irrevocablel Assuminsi

neither ymix mother, aunt "in: the trnsLee can Change Um honolxcldrles'

1/ . . . .
7 Additionally, il Lhe llte estate henerltlarias have a

»lrlualu unlimited tight to invade the principdl, at indivldiml mil

not fst'L' an lrremxnhin righl to rel-who meme or Dritl'ipa‘. it a

later tiww.
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right to receive ut a later timr, ,nu viii ,iave u :6 peronnt interest

in the trust which must be reported.

Since you hold a lo percent or creator interest in a trust,

you will be required to disclose the pro rita Shari‘ of the interests

in real property or investments held by the trust, if Y'iur pro rata

Share is $1,000 or greater and if the iyvestments and interests in

real property are in the jurisdiction.4 Government Code Sections

82033-34. Since you Stated the J. E. Randall Trutit consists 0‘ gov—-

ernment and corporate securities, I will not describe the rerorting Of

interests in real property. 5.150 since Government Code Section 82034

specifically excludes "any hand or other dr-ot instrument issued by any

government or government agency" from the definition of investment,

you will not have to report the pro rata share of the trust's govern-

ment Liecurities as an investment.

Assuming you have an irrevocable righ‘e to receive 25 percent

of the principal of the trust arts»: the deaths lit your mother and

aunt, you will have to disclose the pro and snarl, at the trust's

corporate investments which are withi‘l the Jurisdiction and are valued

at $4,090 or more. Under Government Code SFCKJOH E7206li) and lb).

the name of the business entity in which the investment is held and a

generdl description o: the nusiness activity of t'uf investment would

have to be disclosed as well at. thE filer'S bro riLa share of the

investment in summary you nusi rhyint u U» ,orount interest in the

J. E. Randall Trust as well .313 any individual invuitltents of $13,000 or

more which do business within the iurlsdiclionr

You will have to determine which 3f the trust's investments

are valued at $4,000 and are within tile j‘ilrisdictluni The value of

your interest in the trust can be determined by taLinq 25 percent at

the value of the principal or by subtracting from the principal the

actuarial value of any reduction in the principal caused by your mother'fi

and aunt's life estates and report 25 percent of the remainder.

I hope this will be helpful to you. Please feel free (0

contact me if you have any questions.

Sincerely,

WéA’ufJ/arfl

Barbara Campbell

Counsel

Leqal Division

BC:pln

é/‘An investment if; "in jurisdiction" tr it does business

0‘: plans to do business in {he iurlsdictlon or has Jone husiness in

the jurisdiction in the last two yodr'h


