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February 1, 1978

Deay Judge Bachand:

The purpose of this letter 1s to confirm the advice
wa offered yvou over the telephone regarding three guestions
vou had concerning vour reporting cbligations.

The first guestion was whether money received from the
sale of stocks owned by you that were listed on a major
stock exchange, and sold through a brokerage firm, need be
reported on your scurce of income statement.

I informed you that income derived from the sale of
stocks under these circumstances was not reportable. See
2 Cal.Adm. Code Section 18729. These transactions, however,
would have to be reported on vour investment schedule.

The second gquestion was whether the sale of a home in
which vour spouse inherited a 50% interest must be reported
on your income statement.

I informed vou that when vour spouse inherited the
property it was not considered income under the Political
Reform Act and need not be reported on your income state-
ment but only on vour real property statement. Now that
the house 1s being sold and assuming that vou have a com=-
munity property interest in the house, you must list the
buver of the property as a source of income and your pro
rata share of the income from the sale. If the property
were held as separate property by your spouse, you need
not report any income from the sale. In any event, the
sale must be noted on vour real property schedule.
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Your third and final question involved the reporting
of income from a company in which you were a limited partner.
it was my understanding that you received $28,000 from the
company after it sold and refinanced some property controlled
by it. Your interest in the firm was less than 10%,.

Based on these facts, I informed you that the $28,000,
along with the name of vour firm as the source, must be
listed on your income statement. Because vyour interest in
the firm was less than 10%, you need not report the names
of the individuals from whom vour firm received pavment.

I hope this information has been helpful. If you have
any questions, please do not hesitate to contact our office.

Sincerely,

Dwight Dickerson
Legal Counsel
Conflicts of Interest Division
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