January 4, 1879

Jehn Gilehrist
1ith & “L® Building, Suite 1003
Sacramento, Callifornia 95814

Dear Mr. Gilcohrist:

etter will confirm our telephone conversation of December 22,
%, During that conversation and in your letter dated December 14,
2, vou indicated that the Western Recion of the Society of the
plastics Industry, Inc. (Society) will hold a reception in Sacramento
g that menmberg of the Plastics Industry can get aquainted with
ilasglislators and agency officials. The costs to be incurred by the
Society will include payment for emplovees' transportation and
lodging and a reception for the legislators and agency officials,
The Socliety is not an employer of a lobbyist. You asked about the
reporting obligation of the Society.

&
ol

Based on the facts vou have presented, all payments by the Society
foxr the reception are payments for or in connection with direct
cormmunication with legislative or agency officials within the meaning
nf Governnment Code Bectlon 82043{d) and since those payments will
axceed $250 in a month they must be reported by the Soclety on Form
650,

Payments for employee transportation and lodging are payments fox
or in coanection with direct communication with an elected state
official, legislative cofficial or agency official within the meaning
of Government Code Section 82045(d) and must be reported as payments
o influence legislative or administrative action.

Compensation paid to emplovees of the Society may also be reportable
as a payment to influence legislative or administrative action if the
gmployeas spend 10% or more of their compensated time in one month on
the reception.

You further indicated that the entire cost of the “"goodie® bag pro-
vided to ladies who attend the reception would be incurred by plactics
industry members. Therefore, the Society has no reporting obligation
with respect to those items.

If I can be of furtheyr assistance do not hesitate to contact me.
Sincerely,

J. Richard Eichman
Compliance Representative
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