
California
Fair Political

Practices Cornrnission
Septernber 4, L99 0

Jerry wood
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5055 Canyon Crest Drive
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Re: Your Request for Informal Assistance
Our file No. I -9 0-4 71

Dear Mr. wood:

You have requested assistance under the campaign provisions
of the Political Reforn act.1/ Because you. ."qir"s[ i! a general
inquiry, we treat it as one for informal assistance pursuant to
negulation 18329 (c) 2/ icopy enclosed) .

OUESTION

Two individuals, who each oLrn 50* of a corporation, have
contributed S5oo apiece to a candidate from their personal funds.
May the corporation contribute another $1,0O0 to the same
cand idate?

CONCLUS ION

If each individual owns 50E of the corporation and neither
indivi.dual in fact directs and controls the contributions of the
corporation, cumulation of contributions rnade by the corporation
and the individuals is not required.

ANALYSIS

The Act, as amended by eroplsition 73, imposes limits on
contributions to candidates for elective office and

l/ Government Code Sections 81000-910L5. Al-1 statutory refer-
ences are to the Government Code unless otherwise indicated. Com-
rnission regulations appear at 2 Calj.fornia Code of Regulations
Section l-8000, et ses. AI1 references to regulations are to Title
2, Division 6 of the California Code of Regulations.
2/ Inforrnal assistance does not provide the requestor with the
immunity provided by an opinion or formaL written advice. (Sec-
tion 83114; ReguLation 18329 (c) . )
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to committees that make contributions to candidates. (covernment
Code Sections 853O1--a5303-)3/ Under some circumstanc"i, 

"".rt.iUr_tions made by more than one person4/ must be cumulated todetermine if the persons have reached the contribution limits.
The Commission has adopted Regulation 18531.5 (copyenclosed)5/ to clarify when cumutai.ion is required. ' n'efulationl-8531-5 requires curnulation under the forlowing circurnsfances:

(a) If the same person or a majority of the sanepersons in fact directs and contrors-the decisions of two orrnore entities to make contributions or expenditures tosupport or oppose a candidate or candidates for electiveoffice, those affiliated entities shall be considered oneperson, one politicat comrnittee, or one broad based pol-iticar
committee for purposes of the contribution rimitatioirs incovernment Code Sections 85301, A53OZ, 85303 and 85305.

(b) Business entities in a parent_subs idiaryrerationship and business entitiei with the same Lontrolling(more than so-percent) owner shalf be considered one personfor purposes of the contribution rinitations in coverirrnent
Code Sections 83501, 85302, 85303 and 85305, unless thebusiness entities act conpl-eteLy independenity in theirdecisions to make contributions and eipendituies to supportor oppose candidates for el-ective offite. For purposes ofthis section, a parent-subsidiary relationship Lxilts wtrenone business entity ovrns more thin 50 percent of anotherbusiness entity.

ffi a person Jo a canaiaate are limited to
!1,909 in.any f,iscal year (JuIy l--June 30). (Sectl,on Bs3o1(a).)contrihutions t9 1 political cornnittee or'broid based poriiicar
cornrnittee are lirnited to $2,500 per fiscal year per .o'nt.ibrto..(section 85302.) contributions ?rorn a politicar^ comrnittee to acandidate are lirnited to g2,5OO each f iscal- year, and contribu_tions from a broad based political conrnittee or political party toa candidate are lirnited to 95, OOO per f iscal yea-r. (Secti^on
85303. )

4/ rrPersontr means an individual, proprietorship, firm, partner-ship, joint_venture, syndicate, business trust, company, ^ corpora_tion, association, committee, and labor organization, 'isection
85102. )

5/- negulation 18531.5 is currently in the rulemaking process,
and, although not presentJ.y effective, expresses the - 

Cbmmiss ion , spolicy concerning cumulative of contributions.
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Thus, if there is no direction and control in fact by the
same person.or a majority of the same persons as to eithei entity,cumulation is not requ ired.

If you have any questions please feel free to contact me at(9L61 322-5662.

S incerely,
Scott HaIlabrin
Acting ceneral Counsel

,t t ,., i/fi 1///-l /rr t. itt./ I't,. t' " "' ' '

By : Linda !,loureaux
PoIitical Reform Consultant

EncLosures


