
California
Fair POlitical

Practices Cornrnission
September 5. 199o

James R. Sutton
Nielsen, Merksamer, Hodgson,
ParrinelIo, & MueIIer
591 Redh,ood Highsray, Ste. 4000
Mi11 vaIley, cA 94991

RE: Your Request for
Informal Assistance
Our FiIe No. I-90-490

Dear Mr. Sutton:

You have requested advice on behalf of a rnajor donor
conmittee concerning the _campaign provisions of the Political-
Reform Act (ttthe Act't).1/ Your request does not indicate that you
are acting as an authorized representative of the major donor, nor
is the major donor identified. Under these circumstances, r./e are
treating your request as one for j-nformal assj.stance and are
liniting our assistance to an explanation, in general ,terms, of
the requirements of the Act. (Section 18329(c) (41 .)zl

OUESTI ON

You have asked if a corporate major donor vrho writes off an
uncotlectable loan to a campaigrf conmittee is making an additional
contribution to the committee, and if the transaction rnust be
reported .

1 Gor.r"r.r.ent Code Sections 81OOO-91015. A1I statutory
references are to the Governnent Code unless otherwise indicated.
Commission regulations appear at 2 California Code of Regulations
Section 18000, et seq. AIl references to regulations are to Title
2, Division 6 of the California code of Regulations.
2/ Informal assistance does not provide the requestor with the
irnmunity provided by an opinion or fornal written advice.
(covernnent code Section 83114; 2 CaI. code of Regs. Sections
1832e (c) (3) . )
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CONCLUSION

If a major donor writes off a loan made to a campaign
comnittee, it s/il] be deemed to have forgiven the loan. A loan
forgiveness is a contribution and, therefore, must be within the
contribution linits imposed by the Act.

ANALYSTS

Proposition 73 established limits on campaign contributions
made in any fiscal year: (1) by persons to candidates or
candidate-controlled committees (Section 85301) , (2) by persons to
other political cornrnittees or political parties (Section 85302),
and (3) by political committees and political parties to
candidates or candidate-contro I led conmittees (Section 85303).

Sections 82015 and 82025 include the "forgiveness of a loanrr
when defining "contributionrr and rr expend iture, I' respectively.
Therefore, a Ioan forgiveness must be curnulated with other
contributions made during a calendar year for purposes of
deternining if an individual or entLty has qualified as a major
donor and for purposes of calculating the appticable contribution
linits. Pursuant to Sections 85301 and 85302, the major donor
cornrnittee can forgive up to SL,000 per fiscal year if the Ioan was
made to a candidate, and up to S2,50o per fiscal year if the loan
was rnade to a political comnittee, broad based political
committee, or a political party.

If you have additional, questions, please contact me at (916)
322-5662 .

sincerely,

Scott Hallabrin
Acting ceneraL Sounsel,. \ /| 'n -v- ?.-t;i --.-= iy-(/y' .-
By: waynd P. Imberi

PoIitical Reform consul,tant


