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Fair Political

Practices Cornmission

April ■, ■99■

Steven L. Phi■ lips′  M.D.
Chief of MediCine
Veterans Home of California
P.0. BOX ■200
Yountv■ ■■e′  CA  94599-■ 297

Dear Dr. Phi■ lips:

You have requested confirmation of telephone adv■ ce l gave
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°n°rarium prohibitions

QUESTION

Is money you rece■ ve for ■ectures re■ ated to your fie■ d of
practice and research prohibited honoraria under the Act?

CONCLUSION

The money you receive for lectures related to your field of
specialty′ practice and research are not prohibited honoraria
under the Act.

FACTS

You are currently chief of medicine at the Veterans Home of
California in Yountville. You gj-ve Lectures to health care
professional-s incl-uding physicians, nurses and pharmacists' The

1 cor".1."nt code Sections 81ooo-91015- A11 statutory references
are to the Government code unless otherwise indicated. commission
regu:.ations appear at 2 california code of Regulations. Section
ie6oo, et seq.- .Al-I references to regulations are to Title 2,
oivision aE ttie California Code of Regulations'
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lectures are related to the areas of nedicine- that you specialize,practice, and do research in. The fees for the fectures'iie paidby pharmaceutical companies.

ANALYSTS

Under Section 89SO3 (a) :

[N]o designated enployee of a state ag.ency,shall accept an honorariua from any source, itthe . . employee would be requir6a to reportthe receipt of j.ncone or gifts fron thatsource on his or her statement of economicinterest .

^ - , ^Because 
you are chief of nedicine at the veterans Hone ofca1].tornLa, we assume that you are a designated employee of theDepartnent of veterans Affairs requiring iuII disciosirre oi arrincome. under this assunption, 

"ir i""6." you receive is io re
19995tea on your statement of economic inteiests. lseciion87302 (b) . )

_ The question is whether the.noney you receive for yourrectures constitutes an 'honorariun., i,s aetinea rv-[r.],-e.t,
Itlionorariunrr neans . . . any palarent mad.e inconsideration for any speecl given, articlepublJ.shed, or attendanc- at any public orprivate conference, conventionl ieeting,sociaL event, meal, or like gaihering. -'

Section 89502 (b) .

Ho$rever |thonorariumr does not include:
. . . earned income for personal services
which are custornarily provid.ed i.n connectionwith the individualrs Lusj_ness or practj.ce ofa bona fide busj.ness, trade, or pr6fession,
such as teaching, practicing Iav, nedicj.ne,j.nsurance, real estate, baniing, or buj_Iding
contracting′ unless the so■ e oi predOminant

is rnakinq speeches.

Section 89502 (c) , enphasj,s added.

Medicine is a bona fj.de business, trade or professionspecifically exenpted fronr the scope of the honoiariaprohibitions, (Section 89502(c).) Under the facts you havepresented, it appears that your lectures fal1 within thisexception. Your lectures are given to health care professionals
related to areas of rnedi.cine in lrhich you practicE lnd doresearch. Under these circunstances the money you receive for
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your ■ectures fa■ ■s
is nOt a prohibited

p■ eas[fcざ:せa:こγie 雪ご
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within the exception of Section 89502 (c)
nonorarLuD. z

further guestions regarding this matter(976) 322-59Ot.

S incerely,
scott llallabrin
Acting ceneral Counsel

り確 乙ょ
Counsel, Legal Division

-

- Please note, however, that the pharnaceutical companies thatpay you for your lectures are sources of incone to you-. -- as suctr,you_nay have a conflict of interest if you nake, paiticipiie innaking or otherwise use your officiai p6sition i"'i;ii;;;;; 
"governmental decision that will foreseeably and uateiiiiiy-artectthe phanoaceutical conpanies.. (Section 87i00, szror.l -i6r

exanple, you nay have a conflict of interest rrhen you'paiiicipatein hospital decisions concerning the pharnaceuticai coipinles trrat


