
California
Fair Political

Practices Commission

February 24, ■992

DianC F■snburn
01son, COnnelly′  Hagel′  Fong & Leidigh
300 Capitol Mall′  Suite 350
sacramento′  Ci  C・ 5814

Re: Your RequeSt for lnformal Ass■ stance
Our File No. I-92-64

Dear Ms. Fi.shburn:

You have reques*.ed advice regarding the application ot
section 652c1/a) of the Polj-tical Reforn Act (the "Act")'r Since
1'ou have no: specrfied the person on whose behal.f this assistance
1s requested, we are treating you reguest as one for informal
u=..=iun". i:: :nte:preting the proviii.ons of the Act'2 rn order
rc e):peCi*-e cur: respcnse, '".'e have linited our advice to the
speci f ic quesiicn pcseC.

I SSUE

Does Sectj-cn 63201(a) prohj.bit a candidate-controlled
comnittee formed prior to January 1, 1989, fron p)'acj-ng part of
its funds in an investment account with an out-of-state brol:erage
company, if the committee has neither solicited nor received any
contributions on or after January 1, 1989?

CONCLUS I O}T

A cand i date-control' Ied committee formed prior to January 1,
19E9, v.,hich contains no contributions either solicited or received

1 co,r.rr,".nt Code Sections 81OOO-91015. All statutory references
are to the Government Code unless otherwise indicated' Cornmission
regulations appear at 2 california code of Regulations. section
i;600;-"i ses.^ L]1 references to regulations are to Title 2'
oivision o oa the california code of Regulations'

2  1nfOrmal asS■ Stance

tT:ln::11:I° X:::iatΥ oin

doeS nOt prov■ de the requestor W■ th the

opinion or fOrmal Written adviCe.  (Sec―
■8329(C)(3)。 )
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on or after January 1, 1989, is not prohibited by Section 85201(a)
from placi,ng part of the conrnitteers funds in an investnent
account with an out-of-state broker.

ANALY S I S

Section 85201 provides as folfows:

(a) Upon the filing of the staternent of in-,en.,ion
pursuant to Section 85200, the j,ndj.viduaL shall
establish one campaign contribution account a-- an o:f:-ce
of a financial institution locateci in the s--a-Le.

(b) Upon the establishnent of an account, .,he name
of the financj,al institution, the specific loca:ion, anC
the account nunber shall be filed with the comrnission
within 10 days, except as provided by subdivision (h).

(c) All contributions or loans Dade to the
candidate, to a person on behalf of the candidate, or to
the candidaters controlled cornnittee shall be deposited
in the account.

(d) Any personal funds which will be utilized to
promote the electj.on of the candidate shal1 be deposited
in the account prior to expenditure.

(e) A11 campaign expenditures shall be rnade frorn
the account.

(f) Subdivisions (d) and (e) do not apply to a
candidaters palnnent for a filing fee and statenent of
qualifications from his or her personal funds.

(S) This section does not apply to a candidate who
will not receive contributions and who makes
expenditures from personal funds of less than one
thousand dollars ($1,000) in a cal-endar year to support
his or her candidacy. For purposes of this section, a
candidatets pa)rnent for a filing fee and statement of
gualifications shaLl not be included in calculating the
total expenditures made.

(h) Before expending one thousand dollars (S]',0o0)
or more in a calendar year, any candidate who does not
establish a canpaign contribution account pursuant to
subdivision (g) sha11 establish one carnpaign
contribution account at an office of a financial
institution located in the state and file the
information required under subdivision (b) with the
connission r,rithin fj've days of establishing the account'

Regnrlation 18524 pernits candidates to Place all or part of
their ciurpaign funds in secondary accounts such as noney market



accounts, in-.eresr--bea!. inq savings accounts and similar accounts
so ]ong as +-he funds are re*.urned to the main carnpaign bank
accouna prior *.o '-heir e>:penai:ure. However, such secondary
accounts must al-sc be lnain--ai,ned at a financia-l ins'.itution taithin
the state i-n o::oe;' --o :ena!r. consis*-en'- !"i"h the requirements of
Section 85201. (Baue:- As\'lce Let.ter, No. i-91-15i' )

Section 8520:. applies c:-.11' *'o funds sciici*-ei under
circurnstances rn'hich wouJ-i -'::lgger the filing oi a statement of
intention to be a candicia--e. (sec"ions 85200-85201') we have
pieviousfi' advise: '-ha-. nc s*-atement of intention is required
until a cindidate sol,icits o:: receives contribu!ions or l-oans on
or after Januar)' i, igeg. (Gilhore Advice Letter, No' A-89-162'3)

In the situation tha'- you describe, v,here a canpaign bank
account is established p:'ior to January 1, 1989, and holds no
contrj.butions solicited o!' received on or after January 1, 1989,
Section 85201(a) vrould no*. apply.

If you have any additional questions regarding this natter,
please contact ne at (916; 322-5901.r
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SH:MWE:aa

Srncerel)',

sco',t Ha l labrin,
Acting ceneral Counse I

″ 〃
r//・

B)': Margaret w. E1I j.son
counsel, Lega] Division

3 thi, advice letter contains other information which may not

"".i"nt 
in ).ight of changes in the l-aw since its issuance'

4 copies of cornn.ission regulations and.opinions are available in
.u"V- i""- f ibrar ies , Alteriatively, copies of these materials and

Cominission advice 1etters may be obtained from the Commission at a

cost of 10C Per Page.


